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What are the plans around Aadhaar,
going forward?
With almost the entire country enrolled, we
are now focusing more on update, data
security and plan to extend voluntary use
of Aadhaar which is backed by propor-
tionate law with adequate safeguards. The
Supreme Court judgment had mandated
that to use Aadhaar voluntarily to obtain
various day-to-day services, one should
have a law which should authorise the use
of Aadhaar and that law should have ade-
quate safeguards. Also, such a law should
also be proportionate. Keeping all these in
mind and Justice Srikrishna Committee’s
recommendations, certain amendments
have been made in the Aadhaar Act, PMLA
(Prevention of Money Laundering Act) and
the Telegraph Act. So, now Aadhaar can be
used on a voluntary basis for opening bank
account, mutual fund account, demat
account and obtaining mobile SIMs.
Aadhaar provides ease of life and conven-
ience. Earlier, people had to carry onerous
proof, mostly multiple proxy IDs which
could not be verified or authenticated.
Also, earlier a person couldn’t be sure that
the ID proof he or she is carrying is going to
be accepted by the service provider. 

You mean a variety of documents used as
proof of ID created a problem?
Everybody did not have the luxury of hav-
ing multiple ID documents. If you give
one ID document, say voter ID, they would
demand another one, say electricity bill.
However, Aadhaar has become
more or less a standard ID docu-
ment, which is secure and verifi-
able. This is an identity that can be
authenticated and verified instant-
ly even offline and fake claimants
can be eliminated. So, Aadhaar brings a lot
of trust into the ecosystem — person to
person and person to system. It is also
adding lots of convenience and ease of liv-
ing. Now, with Aadhaar you can get many
of the services online sitting at home. 

So with more than 1,240,000,000

residents getting Aadhaar, what’s next?
If you see, almost 2,00,00,000 children
will be born every year, another
20,000,000 will reach the age of 5 and yet
another 20,000,000 will cross the age of 15.
So, around not less than 60,000,000 peo-
ple will either have to enrol for Aadhaar or
their biometrics will have to be captured or
updated. Also, in a population of
125,00,00,000 people, suppose they
change their name or address or photo or
mobile in Aadhaar even once in five years,
it means there will be approximately

25,00,00,000 people making
changes in their Aadhaar cards
every year, making it almost
10,00,000 updates per day. This
means, we need to have that kind
of infrastructure to cater to that

requirement and will have to establish and
also upscale it. Today, we have 12,000
Aadhaar centres in post offices, 11,000 in
banks and almost a similar number of
enrolments and update centres in gov-
ernment offices/premises. Now, we are
opening 114 Aadhaar Seva Kendras in 53
cities on the lines of Passport Seva Kendras

across the country so that the people don’t
face any difficulty in obtaining Aadhaar
updates or enrolment services.

The Election Commission has written to
the law ministry seeking to link electors’
photo identity card with Aadhaar. Your
comment?
So far, Aadhaar uses are voluntary except
where it has been mandatory by the law.
As far as the proposal of the voter ID ver-
ification with Aadhaar is concerned, as
recently reported in the media, it needs to
be understood that there has to be a law
which satisfies all the touchstone param-
eters set by the Supreme Court in its
Aadhaar judgment. It will be permissible
to have a law which can allow voters to
voluntarily use Aadhaar, instead of giving
ration card or electricity bill to apply for
voter ID. Of course, Aadhaar cannot be a
sufficient condition for voter registration
because Aadhaar is a proof of resident’s
identity but not a proof of citizenship.
Therefore, after one has applied for voter
registration through Aadhaar, the elec-
tion officials can do other due diligence to
verify the citizenship of such an appli-
cant. If people are moving from one city to
another, then it requires the deletion of
one’s name from one voter list and addi-
tion has to be made at some other place
where the person has migrated to. This
can be done very easily through Aadhaar
technology. One can do it online with
Aadhaar linked voter ID on the website of
the Election Commission. But for all that,
there has to be a law to use Aadhaar vol-
untarily for this purpose. Whenever such
law is made, we will be fully supportive in
such an exercise.

Are you helping certain groups of people,
like denotified nomadic tribes, to come
into the fold of Aadhaar?
Yes, Aadhaar is a verifiable identity and
people have the basic right to acquire it
and use it voluntarily for anything where
they need to prove their identity to access
benefits of inclusive growth. 

‘Aadhaar integration can
help weed out fake voters’
Aadhaar can be useful to weed out fake voter IDs and for streamlining the update of voter database, AJAYBHUSHAN PANDEY, chief executive
officer (CEO) of the Unique Identification Authority of India (UIDAI) told Neha Alawadhi in an interview. The authority, which administers 
Aadhaar, is working towards bringing more people under the Aadhaar fold. Edited excerpts:
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The Enforcement Directorate’s
(ED’s) money laundering pro-
be into Infrastructure Leasing
& Financial Services (IL&FS)
has found that the company’s
financial services arm IFIN had
made new investments of ~300
crore in India Cements-owned
Chennai Super Kings (CSK)  in
2018, when the IPL cricket
team faced significant debt
obligations. 

The probe agency is exam-
ining the reason behind the
fund infusion in a cricket fran-
chise to find out whether the
transaction had certain anom-
alies like other borrowers in
this case, said officials aware of
the matter. The federal agency
had come across certain loans
and investments made by
IFIN under special investment
category, where the promoter
company could get in an out
through the investee firm's put
and call option. ED is current-
ly studying the arrangement
and its legality. The probe
agency is likely to call the
cricket franchise CSK to
understand the modalities of
this transaction. The senior
management of IL&FS accu-
sed in the matter would also be
quizzed, said an ED official
privy to the development.  

Further, the ED is contem-
plating a special audit of the

account in the backdrop of rat-
ing agencies downgrading var-
ious debt papers of IL&FS. 

“It was observed in certain
instances that fund lent to third
parties (borrowers of IFIN) were
later utilised by them to finance
IL&FS group firms. We are exa-
mining whether the said invest-
ment had come back to IL&FS
group companies,” said official
cited above. When contacted, a
CSK spokesperson denied
knowledge of the matter. 

Grant Thronton, appointed
by IL&FS new board, had in
March flagged off 29 instances
where the loan disbursed to
borrowers was in turn utilised
by their group companies to
repay the existing debt obliga-
tion with IFIN. These together
have a financial implications of
~2,502 crore for the five year
period — from April 1, 2013, to
September 30, 2018.

The audit firm also identi-
fied 16 instances where loans
amounting to ~1,922 crore were
sanctioned on a negative spre-
ad (average cost of borrowing
rate minus lending rate) or lim-
ited spread for companies in
financial distress. In seven of
these cases, the loans provid-
ed have either been written off
or are related parties of the
firms for whom loans were wr-
itten off. The cash-starved com-
pany has been defaulting on
bank loans and other debt repa-
yments since August 2018. 

ED probes new IFIN
investment in CSK

The agency is examining the reason behind the fund infusion
in a cricket franchise to find out whether the transaction had
certain anomalies like other borrowers in this case

The government has compul-
sorily retired 22 tax officials
accused of corruption and oth-
er malpractice as it continues
to crack down on errant
bureaucracy.

The Central Board of In-
direct Taxes and Customs
(CBIC), the agency that over-
seas GST and import tax col-
lections, compulsorily retired
22 superintendent rank officers
under Fundamental Rule 56(J)
on corruption and other cha-
rges, official sources said. Since
June, this is the third round of
sacking of corrupt tax officials.
Previously 27 high ranking
Indian Revenue Service (IRS)
officers including 12 from
CBDT, the direct taxes body,
were compulsorily retired
using the same rule for govern-
ment employees.

Sources said, the action was
in line with Prime Minister
Narendra Modi’s address to the
nation from the ramparts of
Red Fort when he said some
black sheep in the tax adminis-
tration may have misused their
powers and harassed taxpay-
ers, either by targeting honest
assesses or by taking excessive
action for minor or procedural
violations. “We have recently
taken the bold step of compul-
sorily retiring a significant

number of tax officials, and we
will not tolerate this type of
behaviour,” a source said.

The officials retired include
11 from Nagpur and Bhopal
zone, most of whom are accu-
sed of connivance for facilitat-
ing clandestine manufacturing
and clearance of cigarettes by
an Indore-based company. One
official each is from Chennai,
Delhi, Kolkata, Meerut and
Chandigarh zones while two
each are from Mumbai, Jaipur
and Bengaluru zones.

In June, the government
had compulsorily retired 15
commissioner-level officials of
CBIC on charges of corruption,
collecting and giving bribes,
smuggling and even criminal
conspiracy. Previous to that, the
government had compulsorily
retired 12 senior IRS officials
from the Income Tax depart-
ment over charges of corrup-
tion, sexual harassment, dis-
proportionate assets under
Rule 56(j) of Central Civil Serv-
ices (Pension) Rules. The Rule
56(J) of Central Civil Services
(Pension) Rules, 1972 provides
for periodical review of the per-
formance of government ser-
vants with a view to ascertain
whether they should be retaied
in service or retired from serv-
ice in public interest. PTI

Govt compulsorily retires 22
tax officials on graft charges
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Trade ministry has recommended
raising the tax on refined palm oil
imports from Malaysia to 50 per cent
from 45 per cent to curb cheaper pur-
chases of the commodity, a govern-
ment document said.

The ministry has recommended
raising the import tax for six months,

said the document seen by Reuters.
India, the world’s biggest edible

oil importer, currently imposes a 40
per cent import tax on crude palm oil
(CPO) and 50 per cent on refined
palm oils. But shipments of refined
palm oils from Malaysia have since
January been taxed at 45 per cent,
under an agreement with Malaysia. 

The change in duty structure
reduced the effective duty difference

between CPO and refined palm oil for
Indian refiners to 5.5 per cent from 11
per cent for shipments from Malaysia,
making overseas buying of refined
palm more lucrative than CPO.

That led to a 727 per cent surge in
Malaysia’s refined palm exports to
India in the first half of 2019 to 1.57
million tonnes compared with the
same period a year before, according
to data compiled by the Malaysian

Palm Oil Board (MPOB).
Rising shipments of refined palm

oil have hit local refiners, said
Mumbai-based trade body the
Solvent Extractors’ Association of
India (SEA), which has filed an appli-
cation with the Directorate General of
Trade Remedies (DGTR) for an inves-
tigation. 

The DGTR, trade ministry’s inves-
tigative arm, in its preliminary find-

ings accepted SEA's contention that
imports of refined palm oil from
Malaysia “have caused serious injury
and are threatening to cause serious
injury to domestic producers.”

“We are hopeful that the Finance
Ministry will soon issue a notifica-
tion to implement the DGTR's rec-
ommendations,” B V Mehta, execu-
tive director of the SEA, told Reuters.

REUTERS

Centre proposes import tax hike on Malaysian refined palm oil

ENTRY BY INVITATION ONLY

#FortuneIndiaNext500           fortuneindia.com                        /fortuneind
        @FortuneIndia                 /company/fortune-india            fortune.india

India’s midsize companies are an essential growth driver for the
Indian economy- be it in terms of job creation or wealth creation.

Join us for a special evening where we recognize their
achievements and discuss the road ahead for Indian enterprise.

CELEBRATING INDIA’S
LARGEST MIDSIZE COMPANIES

AND VALUE CREATORS

TODAY, AUGUST 27, 2019 I  MUMBAI

Watch the programme on 

in partnership with

S U M M I T - W E S T

Hospitality Partner Broadcast Partner


