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Independent Auditor’s Report

To the Members of Inox Renewables (Jaisalmer) Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Inox Renewables (Jaisalmer) Limited
(“the Company”), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directoss is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended), This tesponsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act; safepuarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudeat; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting recotds, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our andit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and petform the audit to obtain reasonable assurance about whether the financial statements are
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6.

10.

An audit involves petforming procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedutes that are appropriate in the circumstances. An audit also
includes evalnating the approptiateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directots, as well as evalnating the overall
presentation of the financtal statements.

We Delieve that the andit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2016, and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As requited by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure I a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a. we have songht and obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purpose of our audit;

b. in out opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014
(as amended);

e. on the basis of the written representations received from the directots as on 31 March 2016
and taken on record by the Board of Directoss, none of the directors is disqualified as on
31 Match 2016 from being appointed as a director in terms of Section 164(2) of the Act;

{ we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as of 31 March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 06 May 2016 as per annexure I
expresses unmodified opinion; and

g. with respect to the other matters to be included in the Auditor’s Repozt in accordance with Rule 11
of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i the Company does not have any pending litigations which would impact its financial position;
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fi. the Company did not have any long-term contracts including detivative contracts for which
there wete any material foreseeable losses and

iii. there were no amounts which were tequired to be transferred to the Investor Education and
Protection Fund by the Company.

ol Cheam dihn & (o ¢l

Fior Walker Chandiok & Co LLP
(Fornierly Walker, Chandiok & Ca)
Chartered Accountants

Firm’s Registration No.: 001076IN/N500013

FRZ

Per Lalt Kumar
Partner

Membership No.: 095256

Place: Noida
Date: 06 May 2016

Charterad Accountants
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Annexure I to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the financial statements for the year ended 31 March 2016

Annexure [

Based on the audit procedures petformed for the purpose of reporting a true and fait view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other recotds examined by us in the normal coutse of audit, we repott that:

(i) (a) The Company has maintained propet records showing full particulars, including quantitative
details and situation of fixed assets.

(1) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such vetification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

(c) The Company does not hold any immovable properties. Accordingly, the provisions
of clause 3(ii}(c) of the Order are not applicable.

(i) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

(i1} The Company has granted intcrest bearing unsecured loans to companies covered i the
register maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and condifions of grant of such leans are not, prima facie,
prejudicial to the company’s interest.

(b) the schedule of tepayment of principal has been stipulated wherein the principal amounts are
repayable on demand and since the repayment of such loans has not been demanded, in our
opinion, tepayment of the principal amount is regular;

(c) there is no overdue amount in tespect of loans granted to such companies.

(iv)  In our opinion the, company has complied with the provisions of sections 185 and 186 of the
Act in respect of loans, investments, guarantecs, and security. Also refer to Note 15 in the
financial statements.

{v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposis) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

{vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products andservices and are
of the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have aot made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vii)(a) Undispured statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
matetial statutory dues, as applicable, have generally been regularly deposited to the
appropriate authotities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.
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Annexure I to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the financial statements for the year ended 31 March 2016

(b

There ate no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

{vili) The Company has not defauited in tepayment of loans or borrowings to any bank or financial

{ix)

&9

(i)

&SHY)

{xiv)

()

{xvi)

institution during the year. The Company did not have any outstanding debentutes during
the yeat.

The Company did not raise moneys by way of initial public offer oz further public offer (inchuding
debt instruments). In our opinion, the term loans were applied for the purpose for which the loans
wete obtained, though idle fuads which wete not required for immediate utilization were
tempotatily used for the purpose other than for which the loan was sanctioned but were ultimately
utilized for the stated end-use.

No fraud by the Company ot on the company by its officers of employees has been noticed or
repotted duting the period covered by our audit,

In our opinion, managerial remuncration has been paid in accordance with the requisite approvals
mandated by the provisions of section 197 of the Act read with Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, clause 3(xii) of the Order is
not applicable.

In our opinion all transactions with the related parties are in compliance with sections 177 and 188
of Act, where applicable, and the requisite details have been disclosed in the financial statements
etc., as requited by the applicable accounting standards.

During the yeat, the company has not made any preferential allotment ot private placement of
shares or fully or partly convertible debentures.

The Company has not entered into any non-cash transactions with directors or persons connected
with them.

The Company is not requited to be registered under section 45.TA of the Reserve Bank of India
Act, 1934,

WbV Chamddi ¢ (o of

For Walker Chandiok & Co LLP
(Formerty Walker, Chandiok & Co)

Chattered Accountants

Firm’s Registration No.: 001076N/N500013

p alit Kumar

Partner

Membership No.: 095256

Place: Noida
Date: 06 May 2016

Chartered Accountants
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Annexute T to the Independent Auditor’s Report of even date to the members of Inox
Renewables (Jaisalmer) Limited on the financial statements for the year ended 31 Match 2016

Annexure i1

Independent Auditor’s repott on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (*the Act”)

In conjunction with ouz audit of the financial statements of Inox Renewables (J aisalmer) Limited (“the
Company”) as of and for the year ended 31 March 2016, we have audited the internal financial controls
over financial reporting (IFCoFR) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Boatd of Directoss is responsible for establishing and maintaining internal financial
conttols based on the internal control over financial repotting ctiteria established by the Company
considering the essential components of internal coatrol stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Tastitute of Chartered Accountants
of India (ICAT).. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the ordety and
efficient coaduct of the company’s Dbusiness, incloding adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frands and errors, the accoracy and
completeness of the accounting records, and the timely preparation of teliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted out audit in accordance with the Standards on Auditing, issued by the Institute of Chartered
Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of II'Col'R, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Repotting (the “Guidance Note”) issued by the ICAL Those Standards and
the Guidance Note requite that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate IFCoFR were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of
TFCoFR, assessing the tisk that a matetial weakness exists, and testing and evaluating the design and
opesating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud ot esror,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoI'R.

Meaning of Internal Financial Controls over Financial Reporting

A company's TRCoFR is a process designed to provide reasonable assurance regarding the reliability of

financial reporting and the prepatation of financial statements for external putposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes those policies and procedures




Walker Chandiok & Co LLP

Chartared Accountants

Annexure 1T to the Independent Auditor’s Report of even date to the members of Inox
Renewables (Jaisalmer) Limited on the financial statements for the year ended 31 March 2016

that (1) pettain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permif preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with anthorisations of management and directors of the company; and (3)
provide reasonable assurance regarding preveation or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inhetent Limitations of Internal Financial Conttols over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to exror or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future petiods are subject to the risk
that IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls ovet
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Tnstitute of Chartered Accountants of India.

Wollew Chandich & (o Cf

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok @ Ca)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013

P alit Kamar
Parter
Membership No.: 095256

Place: Noida
Date: 06 May 2016



INOX RENEWABLES (JAISALMER) LIMITED

BALANCE SHEET AS AT 31 MARCH 2016
(All amounts in Rlakh, unless otherwise stated)

Not As at As at
O 3 March 2016 31 March 2015
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 10,605.00 10,605.00
Reserves and surplus 4 2,459.04 2,237.34
13,064.04 12,842,34
Non-current liabilities
Long-term borrowings 5 20,899,62 22,261.50
Deferred tax liabilities 6 363.35 231.29
Losg-term provisions 7 1.22 3.94
21,264.19 22,496.73
Current liabilities
rade payables 8 152.52 -
Other cureent Habilities 9 2,580.60 2,540.92
Short-term provisions 10 16.32 123.61
2,749.44 2,664.53
TOTAL 37,077.67 38,003.60
ASSETS
Non-current assets
Fixed assets
Tangille assets 11 31,292.98 32,954.64
Long-term loans and advances 12 782.31 590.29
32,075.30 33,544.93
Current assets
Trade receivables 13 3,718.36 2,066.29
Cash and bank batances 14 231.84 2,349.72
Short-rerm loans and advances 15 1,030.87 37.i2
Other current assets 16 21.31 5.54
5,002.37 4,458.67
TOTAL 37,077.67 38,003.60
Notes | to 3t form intepral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of Board of Directors
{formerly (Walker, Chandiok & Co) of Inox Renewables (Jaisalmer) Limited

Chartered Accountants

Director )
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e fy
- . 1118
Partiner ’ﬁﬁ]\@{ﬁ@,’% W %
Company Secretary Chicf finapcial officer L

Place; Noida
Date: 06 May 2016



INOX RENEWABLES (JAISALMER) LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2016

(All amounts in akh, unless otherwise stated)

For the year For the year
Naotes ended ended

31 March 2016 31 March 2015

Revenue
Revenue from operations 17 517793 6,239.58
Cther income 18 160.49 25.61
Total revenue 5,338.43 6,265.19
Expenses
Depreciation 11 1,601.66 1,661.65
Opecation and maintanainee expenses 19 550,84 2511
Employee benelits expense 20 . 91.33 20.91
[inance cost 21 2,596.20 2,806.43
Other expenses 22 83.82 77.76
Prior period items 23 - 4.55
Total expenses 4,983.85 4,660.41
Profit before tax 354.58 1,598.78
Tax expensc:
Current tax (Minimum alternate tax) 75.67 335,11
Less: Minimuny alternate tax credit entitlment {75.67) {335.11)
Deferced max 6 132.87 595.18
Profit after tax 22171 1,003.61

Earning per cquity share
Basic and diluted (Nomiaal value of share T 10) 24 0.21 0.95

Nates 1 to 31 form integral part of the financial statements.

This is the statement of profit and loss referred to in our report of even darte,

Lkt Chandan £ Lo c4f

For Walker Chandiok & Co LLP For and on behatl of Board of Directors
(ormerty Walker, Chaudiok & Ca} of Inox Renewables (Jaisalmer) Limited

Chartered Accountants

per Lafic Kumar

Partner

e
Place: Noida Company Secretacy Chief ﬂn\x al oflicer
Date: 06 May 2016
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INOX RENEWABLES (JAISALMER) LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2016
(All amounts in ¥akh, unfess otherwise stated)

A Cash flow from operating activities
Net profit before tax
Adjustments for :
Depreciation and common infrastracture chasyes
Interest and dividend income
Interest expense
Operating profit before working capital changes
Adjustments for:
Inerease in e veceivables
Inceease in long-term loans and advanees
Increase i shoce-teem loans and advances
Increase in trade payables
Inciease/Decrease in other curcent Labilities
Decrease in employee benefit
Cash generated from operations
Taxes paid

Net cash flow generated from operating activities A

B Cash flow from investing activities
Purchase of fixed assers
Envesements in mutual fund
Inter corposate deposit given to holding company
Inter corporate deposit received back from hokling company
Investment in hank deposits (faving original matucity of more than three months)
Interest seceived

Net cash generated from/ (used in) investing activities B

C  Cash flow from financing activitics
Repagraent of shore-term borrowing
Proceeds trom shori-term borrowing
Repayment of Jong-term borrowing
[finance cost paid

Nelt casly used in [inancing activities C

Net increase/ (decrease) in cash and cash equivalent {A+8+4C)
Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year (refer note 14)

Compaonents of cash and cash equivalents
Cash in hand

Bank balances i current accounts

Notes 1o 31 formy integeal part of the financial statements.

This is the cash flow statement referred to in our report of even dare.
Fhe cashflow bas been pup‘m.dgmgj indiregiymethod as specified in AS-3.

WL Chandioh

I'or Walker Chandiok & Co LLP
fformerty Walker, Chandiok & Ce)
Chactered Accountants

X2

per Lalit Kumar Dice

Pavener

Place: Nowda
Date: 06 May 2016

For the year
ended
31 March 2016

For the year
ended
31 March 2015

354,58 1,596.78

166841 1,686.76

{(160.49) (25.61)
2,596.20 2,815.51
4,458.70 6,075.44
(1,652.07) (232.87)

. (17.45)
(15.75) (0.79)
152.52 ;
4.22 (42.16)
203 1551

2,949.65 5,797.68

(311.64) (199.09)

2,638.00 5,598,59

©.10}
. 1,440.00
(9,755.00)

8,781.00 -
576.68 (740.00)
14473 30.21

(256.59) 730,11

{312.00) (3,288.00)

312.00 2,795.00
(1,257.12) (1,309.50)
(2,665.49) (2.919.48)
(3,922.61) (4,718.98)
(1,541.20) 1,609.72
1,609.72 _ -

68.52 1,609,72
68.52 1,609.72
68.52 1,600.72

For and on behalf of Board of Directors

Company Sceretary

of Inox Renewables (Jaisalmer) Limited
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INOX RENEWABLES (JAISALMER) LIMITED

Summaty of significant accounting policies and other explanatory information for the year ended
31 March 2016

(All amounts are in T lakh, unless otherwise stated)

1. Natute of operations

Inox Renewables (Jaisalmer) Limited (the ‘Company’) was incorporated on 24 July 2012 and is
engaged mn the business of generation of wind energy. The Company is & subsidiary of Inox
Renewables Limited. The Company’s registered office is situated at Vadodara, Gujarat. All the
activides of the Company are in India.

2. Significant accounting policies
a)} Basis ol accounting

The financial statements have been prepared to comply with the Accounting Standards specified
under section 133 of the Companies Act, 2013 read with rule 7 of the companies {Accounts) Rules
2014 (as amended). The financial statements have been prepared on a going concern basss under the
historical cost convention on accrual basis. The accounting policies have been consistently applied by
the Company. ‘

) Use of estimates

The preparanon of financial statements in conformity with generally accepted accounting principles
requires management to meake estimates and assumptions that affect the reported amounts of assets
and labilities and the disclosure of contingent liabilities on the date of the financial statements and
the results of operations during the reporting periods, Although these estimates are based upon
management’s kanowledge of current eveats and actions, actual results could differ from those
estimates and revisions, if any, are recognized in the current and future periods.

c) I'ixed assets and depreciation

Fixed assets (gross block) are stated at historical cost less accumulated depreciation and impairment if
any. Cost compurises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use.

Pursuant to the notification of Schedule [T of the Companies Act, 2013, by the Minisuy of Corporate
Affaws effective 1 April 2014, the management has reassessed and changed, the uscful lives to
compute depreciation, to conform to the requirements of the Companies Act, 2013, Depreciation on
fixed assers for the year ended 31 March 2015 and 31 March 2016 is provided on straight line method
as per the rates preseribed under Schedule I of the Companies Act, 2013

The adopted useful life is as follows:

Block of asser Useful life as per
Companies Act, 2013
(in years}

Plant and Machinery

]
3]

Gffice equipments

[l

The leaschold and is amortized on time proportion basis over the period of lease ie. 19 years.




INOX RENEWABLES (JAISALMER) LIMITED
Summary of significant accounting policies and other explanatory information [or the year ended
31 Muarch 2016

(All amounts are in T lalkh, unless otherwise stated)
d} Revenue recognition:
iy Sale of electricity

Revenue from generation and sale of electricity is recognized on the basis of actual power sold
(net of reactive energy consumed) in accordance with the tertms of power purchase agreements
(PPA) entered with the respective customers and when no significant uncertainty exists regarding
the amount of consideration that will be derived..

ii) Interest income

Interest income is recognized on tme proportion basis taking into account the amonnt
outstanding and applicable rate ol interest.

e) Employee benelits

Expenses and labilities in respect of employee benefits are recorded in accordance with Revised
Accounting Standard 15 - Employee Benefits {Revised 2005).

(i} Provident fund

The Company makes contribution to statutory provident fund, in accordance with Employees
Provident Fund and Miscellaneous Provisions Act, 1952 that is a defined contributon plan and

contribution paid or payable is recognized as an expense in the period in which the employee
renders services

(ii) Gratuity

Gratuity is a post employment henefit and is in the nature of # defined benefic plan. The tiabihey
recognized in the balance sheet in respect of pratuity is the present value of the defined benefit
obligation at the balance sheet date rogether with adjustments for unrecognized actuarial gains or
losses and past service costs, The defined benefit obligation s calculated at the balance sheet date
by an independent actuary using the projected unit credit methad.

Actuarial gatns and losses atising from past expericace and changes in actuarial assumptions are
charged or credited to the statement of prefit and loss in the year in which such gains or losses
are determined,

(iil) Compensated absences

Laability in respect of compensated absences becoming due or expected to be availed within one
year from the balance sheet date is recognized on the basis of undiscounted value of estimated
amount required to be paid or estimated value of benefit expected to be availed by the
employces. Liability in respect of compensated absences becoming due or expected to be availed
more than one year after the balance sheet date is estimated on the basis of an actuarial valuation
performed by an independent actaary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are
charged or credited to the statement of profit and loss in the year in which such gains or losses
are determined,




INOX RENEWABLES (JAISALMER) LIMITED
Summary of significant accounting policies and other explanatory information for the year ended
31 March 2016

(All amounts are in ¥ lakh, unless otherwise stated)
(iv) Other short term benelits

Lxpense in respect of short term benefits, if any, Is recognized on the basis of the amount paid
or payable for the employee.

f) TPoreign curtency transactions

Transactions in foreign currency and non-monelary assets are accounted for at the exchange rate
prevailing on the date of the transaction. Al monetary irems denominated in foreign currency are
converted at the yearend exchange rate.

The exchange differences arising on such conversion and on settlement of the transactions are
recognized in the statement of profit and loss.

g) lnvestments

[avestments are classified as long term or current, based on management's inteation at the time of
purchase. [nvestments that are readily realizable and intended to be Leld for not more than a year age
classified as current investments. All other investments are classified as long-term investments.

Trade investments are the wvestments made for or to enhance the Company's business interests,
Current investments are stated at lower of cost and fair value determined on an individual investment
basis, Long-term investments are stated at cost and provision for diminution in their value, other
than temperary, is made in the {inancial sttement

h) Botrowing costs

Borrowing costs that are atributable to the acquisition and/or coastruction of qualifying assets are
capitalized as part of the cost of such assets, in accordance with notified Accounting Standacd 16
“Borrowing Costs”. A qualifying asset is one that necessarily takes a substantial period of time to get
ready for its intended use. Capitalization of borrowing costs 1s suspeaded in the period during which
the active development is delayed due to, other than temporary, interruption. Al other borrowing
costs are charged to the statement of profit and loss account as incurred.

i) Taxation

Tax expense comprises of current and deferred rax. Current income tax is measured at the amount
expected o be paid to the tax authouties in accordance with the Income Tax Act, 1961, Deferred
income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Deferred tax assets atre recognized only to the extent that there is reasonable
certainty that sufficient future raxable income will be available against which such deferred tax assets
can be realized. However, the timing differences originating and reversing during the tax holiday
period have not heen considered while computing deferred rax.




INOX RENEWABLES JAISALMER) LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2016

{(All amounts are in ¥ lakh, unless otherwise stated)

)

Minimum aliernate tax (MAT) credit is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay normal income tax during the specified period. In
the year in which MA'T credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of
India, the said asset is created by way of a credit to the profit and loss account and shown as MAT
credit entittement. The Company reviews the same at each balance sheet date and wiites down the
carrying amount of MAT credit entitlement to the extent there is no longer convincing evidence to
the effect that the Company will pay normal income tax during the specified period.

Impairment of assets

The Company assesses at cach balance sheet date whether there is any indication that an asset may
be mmpaired. If any such indication exists, the company estimates the recoverable amount of the
asset. If such recoverable amount of the asset or the recoverable amount of the cash generating unit
to which the asset belongs is less than its carrying amount, the cartying amount is reduced to its
recoverable amount and the reduction is treated as an impairment loss and is recognized in the
statement of profit and loss, IF at the balance sheet date there is an indication thar a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
veflected at the recoverable amount subject to a maximum of depreciated historical cost and is
accordingly reversed in the stateiment of profit and loss.

k) Contingent liabilities and provisions

Y

The Company makes a provision when there is a present obligation as a result of a past event
where the outflow of economic resources is probable and a reliable estimate of the amount of the
olzligation can be made,

A disclosure is made for a contingent tability when there is a:

¢ possible obligation, the existence of which will be confirmed by the occutrerice/non-
occurrence of one or more uncertain events, not fully with in the control of the Company; or

e present obligation, where it is not probable that an cutflow of resources embodying
economic benefits will be required o settle the obligation; or

¢ preseat obligalion, where a reliable estimate cannot be made.
‘arnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable o
equity shareholders {after deducting preference dividends and atiributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average numbers of
equity shares outstanding during the period are adjusted for eveats including a bonus issue, bonus

element in a rights issue to existing shareholders, share split, and reverse share split {consolidation
of shares).

Fror the purpose of caleulating diluted earnings per share, the net profit or loss for the year

ateriburable to cquity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares

(This spave has been infentionally feft blank)




INOX RENEWABLES (JAISALMER) LIMITED

Summuary of significant accounting policies and other explanatory information for the year ended 31 March 2016
(Al amounts in Tlakh, unless otherwise stated)

As at 31 March 2016 As at 31 March 2015
Number of shares Amount Number of shares Amount

Share capital
Authorised share capital
Tiguity shares of T 10 each 106,100,000 10,610.00 106,100,000 $0,610.00
Issued, subscribed and fully paid-up sharc capital
Fquity shares of ¥ 16 cach 106,050,000 10,605.00 106,050,000 19,605.00

106,050,000 10,605.00 106,050,000 10,605.00

a) There are no changes in the share capital in the current and immediately preceding financial year.

bb) Rights/preferences and restrictions attached to equity shares

The Company has only one class of cquity shares having par value of 10 per share. Fach sharcholder is cligible for one vote per share held.
parsy ¥ quity g ] I3

The Company in Genceral Meeting may declare dividends, to be paid to Members according to their respective rights and interest in the
profits and may fix the time for payment and the Company shall comply with the provisions of Section 127 of the Act, but no dividends
shall exceed the amount recommended by the Board of Directors, However, the Company may declare a smaller dividend than that

reeommended by the Board in General Meeting,

1 the event of liquidation of the Company, the holders of equity shates will be entitled to receive remaining assets of the Company, in
i : ¥
proportion of their sharcholding, after distribution of all preferential amounts, it any. "The distribution will be in proportion to the numbers

uf equity shares held by the sharchelders.

¢} Details of shares held by holding company

‘ As at 31 March 2016 As at 31 March 2015
Name of sharcholder Number of shares % of holding Number of shares % of holding
inos Renewables Limited® 106,050,000 100% 106,050,600 100%
106,050,000 100% 106,050,000 100%

* Six hundred shares are held by six ditectors (100 shares each) in behalf of Inox Renewables Limited.

d} Details of shareholders holding more than 5% cquity shares in the Company

As at 31 March 2016 As at 31 March 2015
Name of sharchelder Number ol shares % of holding Number of shares % of holding
Inox Renewables Limited 106,050,000 100% 106,050,000 1890%
‘ 106,050,000 100% 106,050,000 100%

¢} During the period of five years immediately preceding 31 March 2016 the Company has not issued bonus shares, equity shares issued for
considerations other than cash. During the said pesiod no shares have been bought back.

) There are no shares seserved for issue under options and contracts/commitments for the sale of shares as disinvestment.

(This sparce bas beenr futentionally kff blank)
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2016

(All amounts in Tlakh, unless otherwise stated)

As at As at
31 March 2016 31 March 2015
4 Reserves and surplus
Surplus in the Statement of Profit and Loss
Balance at the begianing of the year 2,237.34 1,233.73
Add: Transfereed from Statemene of Profit and Loss 221.7t 1,003.61
Balance at the end of the year 2,459.04 2,237.34
5 Long-term borrowings
Secured loan
Term loan from others 22,261.50 23,518.62
22,261.50 23,518.62
Less: Amount disclosed under the head “other current labilities” (note %) (1,361.88) (1,257.12)
Net amount . 20,899.62 22,261.50

a) Details of terms of security of term loan from International Finanee Corporation {including current maturities)

i) Term loan from Intesnational Finance Corporation is secured by hypothecation of all movable and immovable

fixed asscts inchrding cash flow and receivables of project assets of its Dangr (64MW) wind Farm.
ii) Corporate gaarantee issued by Tnox Renewables Limited (the holding company).

b) Terms of repayment (including current maturities)

The teem loan is repayable in 28 installments which commenced from 14 Octobee 2013 and the last instalment would be

repayable in Apdl 2027, The rate of interest on the loan is 17.44% pee annum.
6 Deferred tax liabilities (net)

Deferred tax liability arising on account of :
Difference between written down value of fixed assets as per books of accounts

and tax records 843.65 429.12

Deferred tax asset arising on account of ;

Gratuity 3.17) -

Compensated absences (2.90) -

Canty [ooward of unabsorbed depreciation (474.23) (197.83)
: 363.35 231.29

‘I'he Company has unabsorbed depreciation and carried forward losses under tax laws. Long-term power purchase agreements

with power distribution entitics supports the recognition of deferred tax assets in accordance with Accounting Standard-22,

Accounting for Taxes on Income,
7 Long-term provisions

Provision for employee bencfits

- for compensated absences 0.39 L73
- for gratuity 0.83 2.21
1.22 3.94

8 Trade payables
Due to:
Micro eaterprises and small enterprises {refer note 29) -
Orther than micro enterprises and small enterprises 152.52

152,52
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INOX RENEWABLES (JAISALMER) LIMITED
Sumunary of significant accouating puolicies and ather explanatory information for the year ended 31 March 2016

(All amounts in Tlakh, uniess otherwise stated)

QOther current liabilities

As at

31 March 2016

As at
31 March 2015

Cugrent maturities of long temy borrowings (Relus note 5)

Interest acerued but not due on borrowings
Statutory dues
Other liabilties

Short-term provisions

Prowvision for mcome-tax (net of advance tax previous year $112.04}

Provigion for employee benefits
- for compensated absences

- for gratuity

1,361.88 1,257.12
LiT9.16 1,248.46
3.05 10.00
36.51 25.34
2,580.60 2,540.92
- 112.04

7.97 505
8,34 0.52
16.32 123.61

(This space bas been intentionally fefi blank)




 INOX RENEWABLES (JAISALMER) LIMITED
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2016
(All amounts in ¥lalch, unless otherwise stated)

1L Tangible Fixed Assets

A Tangible fixed assets

Gross carrying amounlt _ Plant & Office Total Tangible
Equipment Equipment Assets
Balance as at 31 March 2014 36,890.51 - 36,890.51
Additions - 0.10 0.10
Adjustments - - -
Balance as at 31 March 2015 36,890.51 0.10 36,890.61
Additions - - -
Adjustiments - - -
Balance as at 31 March 2016 36,890.51 0.10 36,890.61
Accumulated depreciation
Balance as at 31 March 2014 2,274,532 - 2,274.32
Deprecintion charpe 1,001.64 0.01 1,661.65
Balance as at 31 March 2015 3,935.96 0.1 3,935.97
epreciation charge 1,661.64 0.02 1,661.66
121sposal/adjustments - - -
Balance as at 31 March 2016 5,597.59 0.03 5,597.63
Net block
Balance as at 31 March 2015 32,954 .55 0,09 32,945.64
Balance as at 31 March 2016 31,292.91 0.07 31,292.98

"Effective from 1 Aprl 2014, the Company has revised the estimates of computing depreciation based on the revised uselul life of the
assets as per the requirements of Schedule-11 of the Companies Act, Consequently, the depreciation charged for the year ended 31 March

2015 was lower by ¥ 286.18 lacs and profit for the year was higher by the corresponding amount.

(This space bas beea infentionally lefi blank)
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(All amounts in Tlakh, unless otherwise stated)

As at As at
31 March 2016 31 March 2015
12 Long-term loans and advances
{Unsecured, consdered good)
Security deposits 0.20 0.20
Advance inceme tx (ner of provision for income tax previons vear 3 nil) 123.13 -
Prepaid expenses 99.8% 106.64
Minimum Alwernate Tax eredit recoverable 559,10 483.45
782.31 590,29
13 'Frade receivables
(unsecured, considered pood)
Onistanding for more than six months from the date they become due For
Pavnwnt 1,336.08 -
Others ' 2,382.28 206629
3,718.36 2,066.29
14 Cash and hank hatuzces
W Cash and cash equivalents
Batanee with bank
- on Cuerent account 08,52 1,609.72
08.52 1,609.72
b} Other bank balances
-Pixed deposit with temaining marurity of upte 12 months 163.32 740.00
231.84 2,349.92
15 Shact-term loans and advances
{unsccured, considered good)
}l‘.fk'l' C{)l’pl)l‘;llL‘ Ll('!)()si[
- Inox Renewables |amited 978.00 -
Prepaidd expenses 52.87 3112
1,030.87 3712

The inter-corporate deposit to related pasties is receivable on demand. The rate of interest on the depaosit is 12% per annum,
During the year, the company has advances funds to related party. The management, basis the legal opinion obuined, is of the view dr
the requirements of setion 185 have been complied with in respeet af such advances.

£6 Other guerent assets

Interest acerued but not due

- un bixed deposit 416 5.54
- on inter corporte deposits 17.15 -
2131 5.54

{(This space bas been intentionally left blank)
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Summary of significant accounting policies and other explanatory infornudion for the year ended 31 Mazch 2016

(All amounts in T lakh, unless atherwise stated)

17 Operating revenue
Revenue from power geacsauon
Details of sale of product
Sale of wind energy (power)
Income (rom green beaefit incentive
8 Other income
Interest meome
Gain on redemption of mutual fand unis
Fixcess tax provision written back
L9 Operation and maintenance expenses

O‘E}Ui‘;‘liil)lli and mantenance UNPURSeR

Common infrastructure charges

2l

Employee benelits expense
Salary and wages
Comtribution 1o employee beaefies

Contribution o provident and other funds

2

Finance costs

Interest on
“Ferm foan from lnternational Finance Corpomtion
Joan from related pactes

Oxther finance cost

22 Other expenses

Rent

Rates and taxes

Pyl and professional charges
Payment 1o auditor (Refer now 23)
Insurance

Loy o insuranee <lam receivable
Business support charpes

Pank chavues

Mhscellaneous expenses

2

-

Privr period expense

Inkerest on term toan

Rates und axes

2

Basic and dijuted exrning per share

Net peafic attributable to cquity shaceholders

Number of fully paid equuy shares at the end of the year

Weighted avermge aumber of equity shares outstanding during the year
ool value of cquity share T)

Bame and dilited earnings per eguity share (3)

Far the year
ended
3 March 2016

For the year
eaded
31 March 2015

3,177.93 4,239.58
5,171.93 6,239.58
472213 3,060.52
155.80 570,06
5,177.93 6,239.58
138.16 13.37
- 1231

233 -
160.49 25,01

34408 -
676 25,1t
550,84 25.14
#3232 T2
R 1531
3.61 398
91.33 40,91
2,593.99 273343
0.21 36.18
EhH 16,42
2,596.20 2,806,43
1.32 150
th16 [INES
2072 17.02
4.01 347
3348 357

FAH

- 616
&40 9438
242 8.3
83.82 77.76
138
117
- .55
22171 {H13.61

186050
1416050
0

.21

160,50
1036056
i}

093
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Summarty of significant accounting policies and other explanatory information for the year ended
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(All amounts are in ¥ lakh, unless otherwise stated)

25. Payment to auditors

Particulars 31 March 2016 31 March 2015
Statutory audit 2.00 1,50
Other services 1.50 1.50
Service tax 0.51 0.37
Total 4,01 3.37

26. Limployee benefits:

a) Defined benefit plans: The amounts recognised in respect of gratuity and compensated
absence, as per actuarial valuation, are as under:-

A, Gratuity

Amount recognised in the statement of profit and loss is as under:

S.No. | Description 31 March 2016 | 31 March 2015
) Current service cost 2.00 2.29
15) Interest cost 0.68 -
c) Actuarial {gain}/loss recognised during the year 2.24 6.45
dy Espense recognised in the statemeat of profit and | 0.44 8.73
Loss

Movement in the liability recognised in the balance sheet is as under;

S.No | Description 31 March 2016 | 31 March 2015
a) Present value of defined benefit abligation as the | 873 -
beginning of the year
12) Current service cost 2,00 2.29
¢) Interest cost 0.68 -
d) Actuadal {gain)/loss recognised during the vear 2.24 6.45
e) Contributions paid - -
f Present value of defined benefit obligation as at the ; 9.17 8.73
end of the year

For determination of the gratuity liability of the Company, the f(ollowing actuarial
assumptions were used:

S.No. | Description 31 March 2016 ; 31 March 2015

a) Discount rate 7.406% 7.77T%

b) Rale of increase in compensation level 8.00% 8.00%

<) Atmition rate {(Up to 42 years) 5.00% 5.00%

d) Retirement age ' 60 Years 60 years

e) Mortality TALM (2006- LALM (2006-
08} Ult 08y Ukt
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Summary of significant accounting policies and other explanatory in

31 Muech 2016

{All amounts are in T lakh, unless otherwise stated)

LExperience adjustments

Description 31 March 2016 | 31 March 2015
Present value of defined benefit obligations 0.17 8.73
Experience (gain)/loss on obligation (2.26) 6.45

formation [or the year ended

The Company was incorporated in 24 July’ 2012 and started its operation in 2012-13, but since employee

related expenses are incurred from previous year, no obligation or asset were present prior to financial
year 2014-15,

B. Compensated absences

Amount recognised in the statement of profit and loss is as undern

S.No. | Description 31 Match 2016 31 Marcch 2015
a) Current service cost 233 1.67

b) Interest cost 0.32 -

<) Actuarial {gain)/loss recognised during the year 1.63 5.11

d) Ixpense recognised in the statement of profit and loss 1.59 6.78

Movement in the liability recognised in the balance sheet is as under:

5.No. | Description 31 March 2016 | 31 March 2015
a) Present value of defined benefit obligation as at the | 6.78 -
beginning of the year

b) Current service cost 2.33 1.67

c} Intercst cost 0.32 -

d) Actuanal (pain)/loss recognised during the year 1.06 510

<) Contributions paid - -

f} Present value of defined benefic obligation as at the end of | 8.37 6.78

the year

For determinatien of the compensation absence liability of the Company, the [ollowing actuarial
assumptions were used:

S.No, | Description 31 March 2016 | 31 March 2015

a) Discount rate 7.46% 7.77%

1) Rate of Increase in compensation level 8.00% 8.00%

c) Attruion rate (Up to 42 years) 5.00% 5.00%

d) Retirement age 60 Years 60 years

e) Mormlity TALM (2006- LALM (20606-
(8) Ule 08) Ukt




INOX RENEWABLES (JAISALMER) LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2016

(All amounts are in ¥ lakh, unless otherwise stated)

Experience adjustments

Description 31 March 2016 | 31 March 2015
Present value of defined benefit obligations 511 4,08
Experience (gain)/loss on obligation (1.65) 2.41

The Company was incorporated ia 24 July’ 2012 and started its operation in 2012-13, but since employee
related expenses are incutred from previous year, no obligation or asset were present prior to (inancial
year 2014-15.

C. Provident [und

The Company makes contribution to statutory provideat fund in accordance with Employees
Trovident Fund and Miscelianeous Provision Act, 1952, This is post-employment benefit and is in
the nature of defined benefit contribution. Contribution made by the Company during the vear is ¥
3.61 Iakh (previous year I7.07 lakh).

27. The Company is engaged in the business of generation of wind energy which as per notified
Accounting Standard 17 on “Segment Reporting” of the Companies (Accounting Standards) Rules
2006, is considered to be the oaly reportable business segment, The Company is operating in India
which is considered as a single geographical segment

28. Related party disclosure:

Informaton required to be disclosed under the Accounting Standard 18 on ‘Related Party
Disclosures are prven below:

a} Relationships

(i) Holding/ultimate holding company:
fnox Renewables Limited- Holding compaay
Gujarat Mluogochemicals Limited- Holding company of Inox Renewables Limited
Inox Leasing and Finance Limited- Ultimate holding company

(ii) Key management personnel
Me. Devansh Jain

(iit) Fellow subsidiary entities at any time during the year with whom there are
transactions during the year
Inox Wind Limited
Inox Wind Infrastructure Services Limited

{(This space bay been fntentionally feft blank}
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INOX RENEWABLES (JAISALMER) LIMITED

Summarsy of significant accounting policies and other explanatory information for the year ended
31 March 2016

(All amounts are in ¥ lald, unless otherwise stated)

29. Dased on the information available with the Company, there are no dues outstanding in respect of
micro, swall and medium enterprises as defined in Micro, Smail and Medium Enterprises
Development Act, 2006 (MSMEDA) at the balance sheet date. No amounts were payable to such
enterprises which were outstanding for more than 45 days. Further, no interest during the year has
been paid or payable in respect thereof. The above disclosure has been determined to the extent such
parties have been identified on the basis of information available with the Cotmpany.

30. As per the provisions of section 135 of the Companies Act, 2013 every company having net worth of
T 500 crore or mote or turnover of T 1,000 crote or more or a net profit of ¥5 crore or more during
any of the three preceeding financial years, shall spend atleast 2 percent of the average net profits of
the company made during the three immediately preceeding financial years. The Company has not
spent such amount during the year as it is under the process 1o ideatify the projects for incurring such
expenditure.

31. Previous year amouats have been regrouped/ rearranged wherever considered necessary to make
them comparable with those of the current vear,

v i Lo )

“or Walker Chandiok & Co LLP For and on behalfl of the Board of Directors of
(formerly 117 alker, Chandiok ¢ Cp) Inox Renewables (Jaisalmer) Limited
Chartered Accountants

er Lalit Kumar Direct Director

4

Company Secretary  Chief Fingncial Officer

Jariner

Place: Noida
Date: 06 May 2010



