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Independent Auditot’s Report

To the Members of Inox Renewables Limited

Report on the Standalone Financial Statements

1. We have andited the accompanying standalone financial statements of Inox Renewables Limited
(“the Company™), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

[

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements, that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 (as amended), This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act; safegnarding the assets of
the Company; preventing and detecting frauds and other irvegularities; selection and application of
approptiate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensusing the accuracy and completeness of the accounting records, relevant to
the prepasation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditot’s Responsibility

3. Qur responsibility is to express an opinion on these standalone financial statements based on our
audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and

matiers which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143£10) of the Act. Those Standards require that we comply with cthical requirements and plan

nd petform the audit to obtain teasonable assurance about whether the standalone financial
\$tatements are free from material misstatement.
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6.

An audit involves petforming procedutes to obtain audit evidence about the amounts and the
disclosutes in the fnancial statements, The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud ot error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company’s prepatation of the financial statements that give a true and faig
view in order to design audit proceduses that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Ditectors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 Mazrch 2016, and its loss
and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requitements

As requited by the Companies {(Auditor’s Report) Otder, 2016 (“the Otder”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure I a
statement on the matters specified in paragraphs 3 and 4 of the Order.

. As required by Section 143(3) of the Act, we repozt that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audi;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

. fhe standalone financial statements dealt with by this teport are in agreement with the books of
account;

d. in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, tead with Rule 7 of the Companies (Accounts)
Rules, 2014 (as amended);

e. on the basis of the written representations treceived from the directors as on 31 March 2016
and taken on tecord by the Board of Directors, none of the directors is disqualified as on
31 March 2016 from being appointed as a director in terms of Section 164(2) of the Act;

£ we have also audited the internal financial controls over financial reporting (fFCoFR) of the
Company as of 31 March 2016 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date and our report dated 06 May 2016 as pet annexuse
11 expresses unmodified opinion; and
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g with respect to the other mattets to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i as detailed in Note 31 to the standalone financial statements, the Company has disclosed the
impact of pending litigations on its standalone financial position;

ii.  the Company, as detaled in Note 37 to the standalone financial statements, has made
provision, as required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including detivative contracts and

11, there were no amounts which wete required to be ransferred to the Investor Education and
Protection Fund by the Company.

ekt Chand b s o

For ok & Co LLP
(Formerty Walker, Chandiok & Co)

Chartered Accountants
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Partner
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Date: 06 May 2016

Chartered Accountants



- Walker Chandiok & CoLLP

Annexure 1 to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the financial statements for the year ended 31 March 2016

Anpexure I

Based on the audit procedures performed for the purpose of tepotting a true and fair view on the financiak
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and othet records examined by us in the normal course of audit, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets,

(b) The fixed assets have been physically vesified by the management during the year and no
material discrepancies wete noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assefs.

() The title deeds of all the immovable properties ate held in the name of the Company except
for frechold land parcel located at Lahori, Nipaniya and Ayanaroothu having a carrying value
of Rs. 209.41 lacs.

{it) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

{iiL) The Company has not granted any loan, secured or unsecuted to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the repister maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iif)(2), 3(if)(b) and 3(iti}{c)
of the Order are not applicable.

(iv) In our opinion the, company has complied with the provisions of sections 185 and 186 of the Act
in respect of loans, investments, guarantees, and security. Also tefer to Note 8 in the financial
statements.

() The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the

Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order ate not applicable,

{vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and services and ate
of the opinion that, priwa facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vil)(a) Undisputed statutory dues including provident fund, employces’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited to the
approptiate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.
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Annexure I to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the financial statements for the year ended 31 March 2016

(b) The dues outstanding in respect of income-tax are as follows:

Name of | Nature of | Amount Amount Petiod to Forum where

the dues ) in paid which the dispute is

statute lakhs under amount relates | pending
Protest ()

Income Income 6.05 | NIL Assessinent CIT (Appeals)

Tax Act, | Tax Year 2013-14

1961 Demand

The company did not have any dispute in respect of sales tax, service tax, duty of customs,
duty of excise and value added tax.

(vii) The Company has not defaulted in repayment of loans or borrowings to any bank ot
financial institution during the year, The Company did not have any outstanding debentures
during the year.

{ix) "The Company did not raise moneys by way of initial public offer or farther public offer (including
debt instruments). Tn out opinion, the term loans were applied for the purpose for which the loans
were obtained, though idle funds which were not required for immediate utilization were
temporatily used for the purpose other than for which the loan was sanctioned but were ultimately
tilized for the stated end-use.

(x) No fraud by the Company or on the company by its officers or employees has been noticed or
reporied during the period covered by our audit.

{xi) In our opinion, managerial remunctation has been paid in accordance with the requisite apptrovals
mandated by the provisions of section 197 of the Act read with Schedule V to the Act.

(xiiy  In our opinion, the Company is not a Nidhi Company. Accordingly, clause 3{xif) of the Order is
not applicable.

(xifiy  In our opinion all transactions with the related parties are in compliance with sections 177 and 188
of Act, whete applicable, and the requisite details have been disclosed in the financial statements
etc., as required by the applicable accounting standard,

(xiv)  During the year, the company has not made any prefetential allotment or private placement of
shates or fully ot partly convertible debentutes.

(xv)  The Company has not entered into any non-cash transactions with directors or persons connected
with them.

Chartered Accountants
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Annexure I to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the financial statements for the year ended 31 March 2016

(xvi)  The Company is not requited to be registered under section 45-TA of the Reserve Bank of India
Act, 1934,

Wollz ghmcdignd to ol

alkker Chandiok & Co LLP
(Formerly Walker, Chandiok ¢ Co}
Chartered Accountants
Firmy’s Registration No.: 001076N FN500013

t Lalit Kamar
Partner

Membership No.: 095256
Place : Noida
Date : 06 May 2016
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Annexure 11 to the Independent Auditor’s Repott of even date to the members of Inox
Renewables Limited on the standalone financial statements for the year ended 31 March 2016

Annexure 11

Independent Auditor’s teport on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of Inox Renewables Limited (“the
Company”) as of and for the year ended 31 Match 2016, we have audited the internal financial controls
over financial reporting (IFCol'R) of the company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Boatd of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial repotting criteria established by the Company
consideting the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India {(ICAI). These responsibilitics include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the company’s business, including adhetence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IHCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Tnstitute of Chartered
Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and petform the audit
i obtain reasonable assurance about whether adequate IFCoFR were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an undetstanding of
IFCoFR, assessing the risk that a matetial weakness exists, and testing and evaluating the design and
operating effectiveness of intetnal control hased on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Pinancial Reporting

A company's IFCoFR is a process designed to provide teasonabie assurance regarding the seliability of
financial reporting and the prepatation of financial statements for external putposes in accordance with
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Annexure I to the Independent Auditor’s Report of even date to the membets of Inox
Rencwables Limited on the standalone financial statements for the year ended 31 March 2016

penerally accepted accounting principles. A company's IFCoF'R includes those policies and procedures
that (1) pettain to the maintenance of records that, in reasonable derail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessaty to permit preparation of financial statements in accordance with
penerally accepted accounting principles, and that receipts and expenditutes of the company ate being
made only in accordance with authotisations of management and ditectors of the company; and (3)
provide reasonable assurance regarding prevention ot timely detection of unauthorised acquisition, use,
ot disposition of the company's assets that could have a material effect on the financial statements.

Inhetent Limitations of Internal Financial Controls over Financial Reporting

Becanse of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management overtide of controls, matetial misstatements due to error or fraud may occur and not be
detected. Also, projections of any evalmtion of the IFCoFR to future petiods are subject to the risk
that IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2016, based on the internal control over financial reporting criteria
established by the Company consideting the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting igsued by the
Institute of Chartered Accountants of India.

Wakbew Uhadita b 6o cf

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firnr’s Registration No.: 001076N/N500013

Pl W / S
per :dﬂﬁt Kumar c

5
Partner
Membership No.: 095256

Place: Noida
Date: 06 May 2016



INOX RENEWABLES LIMITED
BALANCE SHEET AS AT 31 MARCH 2016
(All amounts in ¥ lakh, unless otherwise stated}

EQUITY AND LIABILITIES
Shareholders® funds
Share capita

Rescerves and surplus

Noun-current liabilities
Long-term borrowings
Deferred fax Hahilities
Cither loag-term Habiliries

Long-term provisions

Current liabilities

Short-term borrowings
Trade payables ’
Other current labilities

Short-term provisions
TOTAL

ASSETS
Non current assets
Fixed assets
(Y Fangible assets
(iinrangible assets

(i) Capital work-in-progress

Lcferred tx assels
MNon-current il1\'(‘5[|“(‘l]§
Long-term foans and advances

O1her non-current assers

Current assets

Trade recetvables

Cash and bank balunces
Shorr-teem loans and advances

Orher current assers

TOTAL

Noies 1w 41 loem integral part of the financial statements.

I'his s the balance sheet referred to inour report of even date,

Wl bt S (o (4

or Walker Chandiok & Co LLP
(Frrrwerly Walker, Chandink ¢ Ca)
Chartered Accountants

;i Lalit Kumar

Partner

Plice: Noida
Date: 06 May 2016

Note As at As at
31 March 2016 31 March 2015
3 337.50 337.50
4 49,291.1¢ 51,951.35
49,628.01 52,288.85
5 48,002.99 54,959.24
13 - 21351
6 3,160.75 272224
7 16.95 15.84
52,080.69 57,910.80
8 38,785.13 15,979.92
9 324,73 825,346
10 13,741.19 14,533.27
1 16.4G 5.34
52,867.51 31,343,589
154,576.81 141,543,54
t2 124,094.02 98,766.41
12 0.12 0.25
700376 21,519.90
131,097.90 120,286.56
13 236.83 -

14 10,605.00 10,605,000
15 1,973.35 2,209.88
16 0,10 0,10
143,913,18 133,101.54
17 7,840,99 5,185.80
18 211197 1,869.56
19 25546 725.26
20 44921 61.38
10,663.63 8,442.00

154,576.81 141’543'54,..

Far and on behalf of Board of Directors

of Inox Renewables Limited

Dircetur



INOX RENEWABLES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2416

(All amounts in T lakh, unless otherwise stated)

Note For the year For the year
ended ended
31 Macch 2016 31 March 2015
Revenue
Revenue from uperations 21 11,595.26 13,359.81
Other income 22 558.49 334.10
Total revenue 12,153.75 13,693.91
Expcnses
Operation and maintenance expenses 23 1,622.14 1,384.65
Employec Benefits expense 24 205.44 173.73
Depreciation and amorlisation 12 5,293.37 4,980.79
FFinance cost 25 7,316.14 6,570.32
Other expenses 26 814.45 264.21
Prior pedod expense 27 - 5.73
Total expenses 15,251,44 13,379.43
Profit before tax {3,097.68) 314,48
Tax expense:
Cucrent tax - 458.06
Tax for earlier years - 153.09
MAT credit entitlement - (611.15)
Deferred tax 13 {450.33) 869.89
Profit after tax (2,647.35) {555.41)
Earning per equity share
Basic and diluted Nominal value of share T 10) 28 (78.44) {16.99)

Notes § to 41 form integral part of the financial statements,
"This is the Statement of Profit and Loss referred o in our report of even date,

\Pu\f%r;(cr ChuudioL & Co LLP (pr

tformerly Walker, Chandiof ¢ Ca}
Charrered Accounmngs

For and on behalf of Board of Directors

of Inox Renewables Limited

t Lalit Kumar

Partner e f%{i[ Director

i
Place: Noida 4/“”
Date: 06 May 2016



INOX RENEWABLES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCIT 2016
(All amounts in T lakh, unless otherwise stated)

A Cash flow from operating activities
Net profit before max
Adjustmenits for
Depreciation and amortisation
Gain on settlement of derivative & counter adjustment
Mark to market gain on derivative contraces
Interest income
Interest expense
Operating profit before working capital changes
Adjustment for changes in working capital;
Decrease in trade receivables
Deercase/(Inerease) in long term loany and advances
Increase in short term Joans and advances
Deerease i tradc payables
hncrease in lony term lisbilities
increase/ (Decrease) in other current liabilities
Increase/(Decrease) v employee benelits
Cash generated from operations
Taxes paid

Net cash generated from operating activities

B Cash Bow {rom investing activitics
Sale/ (Purchase) of fixed asscts
Increase in capital work in progress
Increase in corporate deposit to subsidiary
Investment in bank deposits (having original maturity of more than theee
months)
Redemprion of bask deposits (having orginal maturity of more than theee
nionths)
Taterest received

Nert cash used in investing activitics

C  Cash flow from linancing activitics
Procecds from issue of equity share capitat
Proceeds from short-term Dorrowings
Repayment of short-term borrowings
Repayment of long-teem borrowings
I'inance cost paid

Net cash generated from/(used in) financing activities
Net increase in cash and cash cquivalents (A+B+C)

Cash and cash equivalents as at the beginning of the year
Cash and cash eguivalents as at the end of the year (refer note 18)

For the year

For the year

ended ended
31 March 2016 31 March 2015

(3,097.69) 314.48
5,203.27 4.980.79
(186.35) (47.68)
{218.34) (72.56)
(150.76) {213.86)
7,316.15 6,570.33
8,956.27 11,531.50
{2,476.20) (2,475.29)
580.29 (319.44)
483.89 852.52
(500.63) (3,096.92)
438.51 27598
17.05 (15.30)
12.23 (0.66)
7,511.35 6,613.39
(2306.09) (3063.95)
7,280.66 6,249.44
2,779.20 2.30)
(16,096.24) {3,186.23)
- 490.00
{232.57) (1,670.80)

- 1,750.00

163.90 294.85
{13,385.71) {2,324.4%
- 12,577.50

51,207.25 17,544.00 -

(28,402.00y (7,460.04)
{7,988.55) (18,189.95)
(8,701.81) (8,321.37)
6,114.89 (3,849.80)
9.84 75.09
198.76 123.67
208.60 198.76




INOX RENEWABLES LIMITED
CASH FLOW STATEMENT IF'OR THE YEAR ENDED 31 MARCH 2016

(All amounts in Tlakh, unless otherwisc stated)

For the year For the year
ended ended
31 March 2016 31 March 2015

Comyponents of eash and cash equivalents

Cash i hand 008 0.08

Bank balances in cursent accounts 208.52 198.68

208.60 198,76

Notes T te 41 form integral part of the financial statements.
This is the cash flow statement refeered to in our report of even date,
The cashilow has been prepared using indireet method as specified in AS-3.
Wil Shaitn b Lo L
FoeWalker Chandiok & Co LLP For and on behalf of Board of Directors
{(ormerly Walker, Chandiak < () of Inox Renewables Limited

Chartered Accountants

“r Lalit Kumar
Partner

Direetor

Place: Naida
Date: 06 May 2016




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2016

{AH amounts in Tlakh, vnless otherwise stated)

1.

a)

b)

Nature of operations-

Inox Reaewables Limited (the “Company”) was incorporated on 11 November, 2010 and is engaged i the
business of generation and sale of wind energy and providing services [or erection and commissioning of wind
farms, The Company is a subsidiary of Gujasat Fluorochemicals Limited. All the activities of the Company are in

India. ‘I'he registered office of the Company is situated at Vadodara, Gujarat.
Significant accounting policies
Basis of accounting

The financial statements have been prepared to comply with the Accounting Standards specified under section
133 of the Companies Act, 2013read with rule 7 of the companies {Accounts) Rules 2014 {as amended) and the
guiding principles of the Accounting Standaxd 30, Financial Tnstruments- Recognition and Measurement issued
by rhe Institute of Chartered Accountants of India in respect of certain derivative instruments, The financial
statements have been prepared on a going concern basis under the historical cost convention on accrual basis as
modified by the fair value accounting for certain derivatives, The accounting policies have been consistently
applied by the Company unless specifically stated otherwise,

Use of estimates

The preparation of [inancial statements in conformity with generally accepted accounting principles requires
management to make estmates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent liabilitics on the date of the financial statements and the results of operations during the
reporting, periods. Although these estimates are based upon management’s knowledge of current events and
actions, actuil results could differ from those estimates and revisions, if any, are recognised in the current and
future periods.

Fixed assets and depreciation

Fixed assets and intangible assets (gross block) are stated at historical cost less accumulated depreciation,
amortisation and impairment i any, Cost comprises the purchase price, borrowing cost and any attzibutable cost
ol bringing the asset 10 its working condition for its intended vse.

Pursuant to the notification of Schedule 1T of the Companies Act, 2013, by the Ministry of Corporate Affairs
cffective 1 April 2014, the management has reassessed and changed, the useful lives to compute depreciation, (o
conform to the requitements of the Companies Act, 2013. Depreciation on fixed assets for the year ended 31
March 2015 and 31 March 2016 are provided on straight line method as per the rates préscribed under Schiedule
H ool the Companies Act, 2013

The usell lives adopred age as foliows:

Block ol asset Useful life as per
Companies Act, 2013
(in years)

Plant and Machinery 15-22
Furniture and fixrares : 10
Vehicles 10
Office cquipments 3-5
Computer software 6

The leasehold land 1s amortzed on time proporgon basis over the period of lease Le. 19 years,
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OX RENEWABLES LIMITED

Summary of significant accounting policics and other explanatory informatien for the year ended
31 March 2010

{All amounts in Tlakh, unless othenwvise stated)

dy Capiwual wortlc in progress

Capital work-in-progress represenss expenditure incurred in respeet of capital projects under development and
are cartied at cost. Cost includes related acquisition expenses, development/ construction costs, borrowing
costs and other direct expenditurc.

Investments
Investmenls are classified as long term or current, based on management’s Inteation at the time of purchase.
Investments that arc readily realizable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments.
Trade investments are the investments made for or to enhance the Company's business interests,
Current investments are stated at lower of cost and falr value determined on an individual investment

basis. Long-term investments are stated at cost and provision (or diminution in their valee, other than
temporary, is made in the financial statements,

Revenue recognition:

i) Sale of electrieity
Revenue from generaton and sale of electricity is recognized on the basis of actual power sold (net of
reactive cnergy consumed) in accordance with the terms of the power purchase agreements entered with the

respective customers and whea no significant uncertainty exists regarding the amount of consideration that
will be derived.

i) Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and
applicable rate of interest.

) LEmployee benefits :

Expenses and labilities in respect of employee benelits are recorded in accordance with Revised Accounting
Standard 15 - Employee Benefits (Revised 2003).

(Y Provident [und

‘The Company makes contiibution to statatory provideat fund, in accordance with Employees Provident
Fuad and Miscellancous Provisions Act, 1952 that is a defined contribution plan and contribution paid or
payable is recognized as an expensc i the period in which the employee renders services

(i) Gratuity

Gratuity ts a post employment benelit and is in the nature of a defined benefit plan. The liability recognized
in the balance sheet in respect of gratuity is the present value of the defined benefit oblipation at the balance
sheet date topether with adjustments for unrecognized actuarial gaing or losses and past service costs. The
present value of defined bcneﬁt/@bligatiun 1s calculated at the balance sheet date by an independent actuary
using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptons are charged or
credited to the statement of profit and loss in the year in which such gains or losses are determined.




INOX RENEWABLES LIMITED
Summary of significant accounting policies and other explanatory information (ot the year ended
31 Narch 2016

(All amounts in Tlakh, unless otherwise stated)

{iiiy Compensated absences

Liabiity in respect of compensated absences becoming due or expected to be availed within one year from
the balance sheet date is recopnized on the basis of undiscounted value of estitnated amount required to be
paid or estimated value of benefit expected to be availed by the employees. Liability in respect of
compensated absences becoming due o expected to be avalled more than one year after the balance sheet
date is estimated on the basis of an actuarial valuation performed by an independent actuary using the
projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged or
credited to the statement of profit and loss in the year in which such gains or losses are determined.

(iv) Other short term benclits

Short term benefils compeises employee costs such as salaries, bonuses, and paid annual leaves and sick
leaves are accraed in the year in which the services are rendered by employees of the Company.

) Toteign currency transactions

Tragsactions in foreign corrency and non-moenetagy assces ace accounted for at the exchange rate prevailing on
the date of the transaction. All monetary items denominated in foreign currency are converted at the year-end
exchange rate,

The exchange differences arising on such conversion and on settiement of the transactions are recognized in
the statement ol profic and loss.

In terms of the clarification provided by Ministry of Corporate Affaics (DMCA”) vide a naotification no.
G.S.R.O130) on Accounting Standard — 11 “Changes in Foreign Exchange Rates”, the exchange gain/loss on
long term forcign currency monctary items is adjusted in the cost of depreciable capital and depreciated over

the balance life of the assets, The other exchange gains/losses are recognized in the statement of profit and
loss.

Accounting for hedges and derivatives

The Company uses various forms of derivadve instruments such as options and interest rate swaps to hedge its
exposuLe on account of movements in forcign exchange and interest rates. The use of derivatives is governed
by Company’s risk management strategy and Company’s risk management policies for use of such financial
derivatives. The company does not use derivative Onancial instruments for speculative purposes. The
dervatives are entered only where the counterparty is abank.

Interms of the notfication by the Insttute of Chartered Accountants of India on status of Accounting
Standard 30, “Financial [nstruments: Recognitions and Measurement”, the Company during the previous year
has adopted the rules for hedge accounting contained in Accounting Standard 30. Accordingly, derivatives such
as option contracts and nterest ralc swaps o hedge highly probable forecasted transactions which are outside
the scope of Accounting Standard 11 “The Effects of Changes in Foreign Exchange Rates” may be designated
as A hedging instrument in a permittedhedging relationship if the conditions for hedge accounting are met
including high hedge effectiveness at the inception and throughout the period of the hedge.

Derivatives covered by Accounting Standard 11, or those that do not qualify for hedge accounting, or those not
designated as an effective hedge in a permitted hedging relationship continue to be accouated for using the
principle of prudence nader Accounting Standard 1, and the mark to market losses if any are recognized fully in
the profit and loss account at each reporting date.

The effcctive portion of changes in the fair value of decivatives that are designated and qualify as cash flow




INOX RENEWABLES LIMITED

Summaiy ol significant accounting policies and other explanatory information for the year ended
31 March 2016
(All amounts in Tlakh, valess otherwise stated)

hedges is recognized in ‘Iledging Reserve Account’. The gain or loss relating to the neffective portion is
recognized immediately in statement of profit andloss, Amounts previously recognized in ‘Hedging Reserve
Account” and are reclassified to statement of profit and loss in the same periods when the hedged item affects
profit andioss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that had
been deferred in equity will be recognized immediately in the statement of profit and loss.

Changes in the fair value of dexivatives that are designated and qualify as fair value hedges are recorded in the
statement of profit and loss. The hedged item is recorded at fair value and any gain or loss is recorded in the
statement of profit and loss and is offsct by the gain or loss from the change in the fair value of the derivative.

Hledge accounting is discontinued on a prospective basis when the hedge no longer meets the hedge accounting
criterin, when the hedging instrument expires or is sold, terminated, or exercised, or it no longer qualifies for
hedge accounting, or when the Company revokes the hedging relationship.

Borrowing costs

Borrowing costs that are attributable to the acguisition and/or construction of qualifying assets are capitalized
as part of the cost of sach assets, in accordance with notified Accountng Standard 16 “Borrowing Costs™. A
qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use,
Capitalization of borrowing costs is suspended in the period during which the active developiment is delayed
due to, other than temporary, interruption. Al other borrowing costs are charged to the statement of profit
and loss account as incurred.

Taxation

Tax expense comptuises of current and deferred tax. Current income tax is measured at the amount expected to
be paid te the rax authoritles in accordance with the Income Tax Act, 1961, Deferred income tases reflects the
impact of current year timing differences between taxable income and accounting income for the year and
reversal of tming differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws eaacted or substantively enacted at the balance
sheet date. Deferred tas assets are recognized only to the exteat that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized. However, the
tning differences ozginating and reversing during the tax holiday period have not been considered while
computing deferred fax.

Minimuin alternate tax (MAT) credit is recognized as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period. In the year in which MAT
credit becomes eligible to be recognized as an asset in accordance with the recommendations contained in
puidance note issued by the Institute of Chartered Accountants of ladia, the said asset is created hy way of a
credit to the profit and loss account and shown as MAT credit entitlement. The Company reviews the same at
each balance sheet date and writes down the carrying amount of MAT credit entitlement to the extent there 1s
no longer convincing evidence to the effect that the Company will pay normal income tax during the specified
period.




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 20106

(Al amounts in Thakh, unless otherwise stated)

Iy Impairment of assets

‘T'he Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the company estimates the recoverable amount of the assct. If such recoverable
amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less
than its carrying amount, the earrying amount is reduced (o its recoverable amount and the reduction is treated
as an impairment loss and is tecognized in the statement of profit and loss. 1F at the balance sheet date there is
an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is seflected at the recoverable amouat subject te 2 maximum of depreciated historical cost and is
accordingly reversed in the statement of profit and loss.

m) Contingent linbilities and provisions:

The Company makes a provision when there is a present obligation as a result of a past event where the outflow
of economic resources is probable and a reliable estimate of the amount of the obligation can be made,
A disclosure 18 made for a contingent lability when there is o

& possible obligation, the existence of which wili be confirmed by the occurrence / non-occurrence of one
or more uncertain cvents, not fully with in the control of the Compaay; or

s present obligation, where it is not probable that an outflow of resources embodying economic benefits
will be required to setile the obligation; or

e present obligation, where a reliable estimate cannot be made.
n) LBarnings pee share

Basic carnings per share is calenlated by dividing the net profic or loss for the perod atributable to equity
sharcholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. The weighted average numbers of equity shares outstanding
during the period are adjusted for events including a bonus issue, boous element in a rights issue (© existing
shiareholders, share split, and reverse share split {consolidation of shares).

For the purpose of caleulating diluted carnings per share, the net profit or toss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted tor

the effects of all dilutive potential equity shares.




INOX RENEWABLES LIMITED
Susmmary of significant accounting policies and other explanatory information for the year ended 31 March 2016
(Al amounts in T lakh, unless otherwise stated)

As at 31 March 2016 As at 31 March 2015
Number of shares Amount Number of shares Amonnt
3 Shase capital
Authorised share capital
!".L‘ufl)‘ shaves of T U each 4 00,000 460.00 4,000,000 400,00
Tssued, subscribed and fully paid up capital
ity shares 0f T30 cach 3,575,000 337.50 3,375,000 337.50
3,375,000 337.50 3,375,000 337.50

1) Reconciliation of shares outstanding at the beginning aad at the cad of the year

As at 31 Marcch 2016 As at 31 March 2015
Number of shares Amount . Number of shures Amount
Equity shares
Shares zmlsmnding at the beginning of the year 3,375,000 . 33.75 3,350,000 30.50
Shares issucd during the year - . 325,110 3.25
Shases outstandling at ihe end of the year 3,375,000 33.75 3,375,000 3375

b) Rights/preferences and restrictions attached to equity shares
The Company has only one class of couity shates having pac valwe of T10 per share. Hach sharcholder is cligible for one vore per share hekd,

The Company in General Meeting, may declare dividends, to be paid to Members according 1o their respuetive rights and interest in the profits and may fix
the time Tor payment and the Company shall comply with the provisions of Scction 177 of the Act, but no dividends shall exceed the amount
vecommended by the Board of Directors. However, the Company may duecle a soalier Jdividend than that recommended by the Board in General

Meuting.
Tn the event of liquidation of the Company, ihe Bolders of equity shares will be entitled te reccive remaining assets of the Company, in proportion of their
sharcholding, aiter distribution of all prcl‘crcmin] amounts, if any. The distribution will be in propoertion to the numbers of equity shares held by the

sharcholders,

&) Details of shareholders holding more than 5% c¢ wity shares in the Company
4 1 pany

As ac 31 March 2016 As at 31 March 2615
Number of shares % of holding Number of shases % of holding
Gujarat Fluorochemtcals Familed 3,374,400 99.98%% 3,370 400 29,98%,
3,374,400 99.98% 3,374,400 99.98%
d) Details of shares held by Holding Compasny
As ut 31 March 2016 As at 31 Masch 2015
Number of shares % of holding Niumber of shares % of holding
Gujarat Fluorochemieals Limited 3,374,400 99.98%, 3,374 400 99.58%
3,374,400 99.98% 3,374,400 99.98%

¢} During the periad of five years immediatdly preceding 31 March 2016 the Company has not issucd bonus shares, equity shares issued for considerations
other than cash. During the said period no shares have been bought back.

B There are no shares reserved for issue under options and contracts/ commitments [or the safe of shares as disinvestment,

{Fhis sparce bas been intentionally &t blank)
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(Al amouns in ¥ lakh, unless otherwise stared)

4

o

Asat As at
3 March 2016 31 March 2015

Reserves and su rplus

Securities Premivm Account

Balance at the beginning of the year 12,545.00 -

Addition during the year - 12,545.00
12,545.00 12,545.00

Surplus in the Statement of Profit and Loss

Balanee at the beginaing of the year 290887 3,524.28
Add: Transterred from statement of profit and loss) (2,647.35) {555.41)
Balance at the end of the year 321.52 2,9G8.87

Revaluation reserve

Balance at the beginning of the year 37,409.04 37,469.04
fesst Loss on serap of asset during the year (24.88)

Less: Depreciation during the year -
3744476 37,409.04

Hedging reserve account

Balance at the beginning of the year (1,032.16) (275.57)

Addiion during the year (Refer note 37) 1198 (756.59)
(1,826.18) (1,032.16)
49,291,411 51,951.35

Leng-term barrowings

Secured loans

lioreipgn currency teem loans from banks 40,579.71 45,211.87

Term loans from bank 12,482.25 13,.200.00

Term loans from other parties 4,186,500 4,5449.50
57,248.46 62,961.37

less: Amount disclosed under the head "other curreny liabititics” (now 10) (8,345.48) (B002.17)

Net ansount ‘ 48,502.,99 54,959.21

Repayment teems and security disclosure for the outstanding long-term borrowings (including current
ntturitios):

Foreign currency term loans from banks

1. Foseign currency terms foan from ICICI bank { DIFC-Dubai) in 2 tranches:

A ¥ 275981800 {previous year T 3,004,3584003 [rom 1CICE Bank Limited carrying an interesr rate of 6 months
Libor+.14% per annum, repayable in 20 equal ball yearly installments starting from 3 August 2013 and last instatlenent
falling duc on 3 Heb 2023 (or 50 megawatr Dangri,

b, ¥ 1,092,541, 882 {proevious year 3 1L,178,179,765) from 1CICT Bank Limiwed carrying an interest rate of 6 months
Libor+4.34% per annum, repayable in 20 half yearly installments starting from 20 September 2013 and fase instaliment

failing duc on 20 March 2023 for 20 megawart Dangri,

(s space bas bovn intentionally ol blank)
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Both the teanches are secured by way of:

) Fxclusive charge over all the borrewers immovable assets, all present and furure movable fised assets identificd under
the projeer assees of Ossiya- 1 ke 19.5 megaware,

by Lixelusive charge over the escrow account 1o be epened with 1C1CT Bank Limied, India (Liscrow Bank) for projeet
Lyangr: and Ossiya-|

&) Bxclusive charge on all project documents, rights, titles, peemits, approvals in respeet of all the assets of (he projeer
inchuding power purchase agreement and wheeling agreements and all project documents including all insurance policics
relating 1o project, project book debis, operating cash flows, revenue of whatsoever natre including "Certfied Emission
Reduction” {CER) recoivables,

J) First pan prssu with TCICT Bank, Baheain over immovable assets and all present and Titure movable fived assets
wengified ar projeet of Gude Panchgant 23,0 megawarr,

¢) First pari-passo charge over the eserow account with respect o Gude Panchagani 23,10 megawat.

2. Foreign currency term foan from 1CICT baek {Bahrain):

Farelgn currency term toan of T 179,447,949 (previous year T 338,649,170) Trom 1CICT Bank Limited carrying an interest
rate of 5.86 % per annum, repayable in 38 cqual guartedy inszliments starting from 20 December, 2007 and last
instaliment falling due in March 2017,

This loans are secured by way of:

a) st mortgage/ charge/security interest on all of the company’s present and furure assets pertaining o the Gude

Panchagani 23,1 megawatt project including all movable properties.

by 1CICT bank have 2 charge/lien over the escrew account, where the cash lows catof the projeet (sake proceeds from the
poaver sold to Maharashtra State Electricity Board) are to be deposited by the company.

Term loans lrom banlk

3. Rupee term loas from Yes Bank Limited (Mumbai)

Rupee wem loan of % 1,248,225,000 {previous year T 1,320,000,000) from Yes Bank Limited carrying an interest rate of
12.35 % pa, repayable in quarterly installments starting from 31 December, 2014 and last installment Falling due i 30
June 2028,

This loans are sccurcd by way of:

) Pirse charge an all the present and futore tangible/intangible movables assets, cureent assets including reccivables,
others reserves and bank accounts pertaining o projeet.

B) First charge on all the present and Tuture immovables assets both Trechokd and leaschold peraining wo the project.

o I

st charpe on all the righes, dile, interest, benetis, chims and demands whasoever of the Company in project
agreements, clearances ete. pertaining o the project.
Term loan from athers

4, Rupee term loan from Aditya Birf Finance Limited

Rupee term loan of T 418,650,000 (previous year ¥ 454,950,000) from Aditya Birla Finance Limited carrying an inrerest rate
of 1240 ™ pa, repavable in quarterly installments starting lrom 31 Decembee, 2013 and last instaliment falling due in 30
June 2023,

This loans ate secured by way of:

a) Lirst charge on all the present and foture mngible/intangible movables assets, current assets including reecivables
(peramining ta 22.5 MW Rejasthan project (Sadiya & Ossiva H)).

b} Fiest chasge on all the present and future immevables assets both frechold and leaschold pectaining to the 225 MW
Rajasthan project Sadiva and Ossiya 1),

) Iiesr charge on ali the projects bank accounts including but net limited 1o eserow pecount and any other reserves and

other bank accountsof the borrower pertaining to the 22.5 MW Rejasthan projeet (Sadiya and Qssiya 1)
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6 Other long-term liabilities

Income receved in advance 3,160.75 2,722,24
3,160.75 272224

7 Long-term provisions

Provisien for employee benefits

- fos compenzated zbsences 3.50 679
- for gratuity 13.44 2.05
16,95 15.84

8 Short-term botrewings
Unsecured loans
Term foan from bank 10,000.00 -

Loauns from selated parly

Tnox Wind Limited 27,807.13 15,979.92
Inox Renewables {Jaisalmer) Limited : 978.00
38,785.13 15,979.92

Repayment terms for the outstanding short-term borrowings
Tenn loan from bank
Rupee term loan from Indusind Bank Limited (Ahmedabad)

Rupee term loan of ¥ 100,000,000 (previous year T N1L) from Iadusind bank Limited carrying an interest rate of 12.60 %
per annum, repayable by o way of bullet repayment at the ead of six months from the date of disbursement Le 31 March
2016,

Loans from related party

The inter-coeporate deposit from celated parties is repayable on demand. The rate of interest on the deposit is 12% per
annum,

During the year, the Company has borcowed funds from related pacties. The management, basis the legal opinions
obtained, is of the view that the requirements of scetion 185 have been complied with in respect of such borrowings.

9 Trade payables
Eoue to:
Micro enterprises and small enterprises (refer note 32) B -
Other than micro enterprises and small eaterprises 324.73 825,36
324.73 825.36
10 Oilier current liabilities
Current maturities of long tecm borrowings {refer note 5) 8,345.48 8,002.17
Interest accrued and due on bosrowings 1,675.13 399.87
Tnterest accrued but not due on borrowings 568.62 636.96
Advance from enstomers 147.40 147,40
Income received in advance 20391 174,33
Creditors for eapitnl expenditure 980.36 3,109.39
Usnscheduled Interchanges charges payable 466.27 422.56
Derivative Fnancial liabilitics 1,675.77 1,306.09
Statutory dues 141.36 81.26
Other liabilities 136.89 253.24
13,741,19 14,533.27

11 Shost-term provisions

- for compensated absence 15.86 524
- for gratity (160 0.10

16.46 5.34
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INOX RENEWABLES LIMITED
Sumymary of significant accounting policies and other explanatory information for the year ended 31 March 2016
(Al amounts in T lakh, unless otherwvise stated)

Asat As at
31 March 2016 31 March 2015

13 Deferred tax assets (net)

Deferred tax asset arising on account oft

Giratuity 4.86 31
Compensited absences 070 449
Provision for doubrful advances 14.13 -

Difference between written down value of fixed assets as per books of accounts
aned tax records 21113 (220.71)

236,83 (213.51)

The Company has unabsorbed deprecistion and carned forward losses under tax laws. Long-esm power purchase
agreements with power distribution entities supporsts the recognition of deferred ax assets in accordance with Accounting
Standard-22, Accounting for Taxes on Income.

14 Nomn-current investment

(Long term, trade, at cost and unquoted)

In eguity shares:

T'rade investment (unguaoted) ar cost
- Jet subsidiary - Inox Renewables (Jaisalmer) Limited ,605.00 10,605,600

(106050 Takh vquity shares (previous year 1060.50 Jakh) of T 10 each)

10,605.00 10,605.00

o Aggregate amount of ongueted investment at cost T 10,605.00 {previows year T 10,605,00).

15 Long-term loans and advances

{Unsceured, considered good, unless otherwise stated}

Capital advances . 35547 242,01
Security deposits 2.56 582.85
Advance tax (net of provision for mx ¥ 1,223.20 lakh(previous year T 440,99 Takh)) 56297 332.27
Minimum Alternace Tax credit recoverable 1,152,15 152,15

1,973.35 2,200,88

16 Other non-cureent asscis

Fixed depostt 0,10 010
0.10 £.10

17 Trade receivables

{unsceured, considered pood)

Outstanding for a period exceeding six months from the date they are due for
payment

Usnseeured, considered good 4,.4497.00 600.U8

Unsecured, considered doulatful 472,62 .06
+,969,62 602.04

Fess: Provision for doubrful debs ‘ (472.62) {106}
4,497.00 600,98

Crthers

UInsecured, congidered pood 3,350:00 5,184.82
7,816.99 5,785.80

(Viis speaee bas been futentionally left blank)
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Summary af significant accounting policies and other explanatory information for the year ended 31 March 2016

(Al amounts in ¥ lakh, unless otheewise stated)

18 Cash and basnl: balances

2} Cash and cash equivalents
Cash in hand
Balance with banks

- I current accounss
L) Other bank batances
- Vixed deposic with remaining matariry of upto 12 months
19 Short-term loans and advances
a) Advances eccoverable incash or in kind or for value o be weceived

1) Onher Ioan and advances

Seeurity depasits

20 Other cusrent assets

Unbilled revenue

Work contract tax reccivable

Inierest accrued bur due on invesoments
Interest accrucd but noc due

- on fixed deposits

{Vhix space bas been infeutivnally ift blank)

Asat
31 March 2016

As at
31 March 2615

0.08 08
208.52 198.68
208.60 198.76

1,003.37 167080

2,111.97 1,869.56

03,46 3857

162008 O86.09

255.46 725.26
41507 .

- 4. 10

- 10.07

3414 3.2l

449,21 61.38




INOX RENEWABLES LIMITED

Summary of significant acconating policies and other explanatery information for the period ended .
(Alb amounts in ¥ lakh, unless otherwise stated)

For the year For the year
endedd ended

3 March 2016 31 March 2015

21 Revenue from operations

Revenue from power generation 11,375.10 12,6434
Oither operating revenue 220.16 716.40
11,5695.26 13,359.81

Details of sale of product

Sale of wind encrgy 10,582.08 11,844.88
Income from green benefit incentive 585.18 705,37
Income from sale of renewnble energy eertificate 207.84 93.16

11,375.10 12,643.41

Other operating revenue
Details of Sale of services
Sharing of common infrastructure charges 220016 71640

220,16 716.40

22 Other income

Interest on fixed deposits 150.51 156.28
Profit on serap of mast 0.07 -
Probhr on redemption of murual fund unies - 1.30
Interest on income tax refund 297 -
Other interest income 0.25% 56,22
Marl to macket gain on derivative contracts 218.34 72.56
Gain on settlement of derivative 186.35 47.68
558.49 334.10

23 Operation and maintenance expenses

Operations and maintenance expenses 1,622.14 854.75
Shared serviee procurement cost - 529.90
1,622.14 1,384.65
24 Employee benefits expense

Salary and wages 181.60 16051
Contsibution to employee benefirs 14.19 4.0
Contribution o provident and other funds 0.65 9.18
205.44 173.73

25 Finuunce costs

Interest one

Term loan from banks 6,239.75 6,733.19
Oither loans 1,988.99 1,289.43
Other fuvusce cost 43.71 59.08
8,272.45 8,081.69

Less: Transfened to capital work in progress {956.31} (151137

7,315.14 6,570,352
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(All amounts in ¥ {akh, unless otherwise stated)

Otlier expenses

Legal and professional 150.46 105.35
Rates and taxes 21.96 8.08
Repairs and maintenance on plant and machinery 0.49 5.45
Payment to auditors {refer note 29) 973 6.74
Rent 42.76 38.90
Travelling and conveyance expenses 20.96 36.41
Communication expenses 4.18 4.51
Insurance expenses 15.74 23.07
Sceurity expenses 14.45 16.07
Provision for bad debts 471.56 -
Advance written ol 40.84 -
Miscellaneous expenses 21.32 19.63
814.45 264.21
27 Priar period items
Legal and professional charges - 573
- 573
28 Basic and diluted carning per share
Net profit attributable wo equity sharcholders (2,647.36) (55541
Number of fully paid equity shares at the end of the year
‘ 33.75 33.95
Weighted average number of equity shares vutstanding
duging the year 3375 32.69
Nominal value of equity share &) 10.06 10.00
Basic and diluted earnings per equity share ) (78.44} (16499)

“Ehis space has beet intentionatly by blank)
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Summaty of significant accounting policies and other explanatory information for the year ended

31 March 2016

(All amounts in Flakh, unless othenvise stated)

29. Particulars of payment to auditors:-

Particulars For the year ended | Tor the year ended

31 March 2016 31 March 2015
' Statulory audiig 5.50 3.00
Other services 3.00 3.00
Remmbursement of expenses 3.88 -
Service tax 1.23 0.74
| Tatal 13.61 6.74

30. Commitments

Hstimated amounts of contracts remaining to be executed on capital account and not provided for, net of
advances as at 31 March 2016 amounts 1031,136.31(previous year I3,416.96).

' 31 Contingent fiabilities

, Particulars 31 March 2016 31 March 2015 J
_@ Claims against the company not acknowledged as debt 64.74 64.74
) Orther money for which the company is contingently liable, 22,261.50 23518.62
- Corporate  guarantec for loan taken by Inox
Rencwables (Jaisalmer) Limited (a subsidiary of the
| Company)
- Litigation with one of the state electricity distribution 870.00 870.00
board
- lacome Tax demand in respect of assessment year 1441.46 246.73

L

2012-13 & 2013-14. The company is contesting the
demand and has Glled appeal under the applicable laws.
The management believes that its position is tenable
and would not materially affect the financial starements.

32. Based on the information available with the Company, there are o dues outstanding in respect of micro, snxll
and medinm enterprises, as defined uader Micro, Small and Medium Enterprises Development Act, 2006
AISMBDAY at the balance sheet date. No amounts were payable 0 such enterprises which were outstanding
for more than 45 days. Further, no interest during the year hias been paid ot payable in respect thereol, The
above disclosure has been determined to the extent such parties have been identified on the basis of
information available with the Company.

(Vhis space bas beew intentionally lefl blank)
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Summary of significant accounting policics and other explanatory information for the year ended
31 March 2016

(All amounts in lakh, unless otherwise stated)

33, Employee henefits:

7) Defined benefit plans: The amounts recognized in respect of gratuity and compensated absence, as per

actuarial valuation, are as under:-

A, Gratuity
Amount recognised in the statement of profit and loss is as under;

S.No. } Description 31 March 2016 | 31 March 2015
a) Current service cost 2.90 378
hy interest cost 0.69 .57
) Actuarial loss/ (gain) recognised during the year 1.89 {1.45)
o) Expense recognised in the statement of profit and loss 5.48 A

Movement in the liability recognised in the balance sheet is as under:

S.No Description 31 Mareh 2016 ¢ 31 March 2015

a} 1 Preseat value of defined benefit obligation as the 9.15 6.25
beginning of the year

b) Currenl service cost 2.90 378

c) Interest cost 0.69 0.57

d) | Acroarial loss/ (gain) recognised during the year 1.89 (1.45}

¢) Contributions patd (C.59)

fy | Present value of defined benefit obligaucn as at the end of 14.04 915
the year

For determination of the gratuity liability of the Company, the following actuarial assumptions were used:

S.No., Description 31 March 2016 | 31 March 2015
a) Discount rare 7.46% 7.77%
)] Rate of increase in compensation level 8.00% 8.00%
c) Attrition rate (Up to 42 years) 5.00% 5.00%
) Retirement age 60 Years 6O years
) Martalicy TALM (2006- LALLM {(2006-
08) Ult 08y Ult
Lixperience adjustments
' Desciption 31 March 2016 | 31 March 2015 | 31 March 2014 | 31 March 2013 | 31 March 2012
Present value of defined 14.05 9.15 6.25 11.57 275
benefit obligations
Zxperience loss/ (gan) on 149 (2.67) (9.07 (9.70) -
obhgation




INOX RENEWABLES LIMITED
Summary of significant accounting policies and othet explanatory information for the year ended
31 March 2016

{All amounts in Tlakh, unless othenvise stated)

B.

Compensated absences

Amount recognised in the statement of profit and loss is as under:

S.No, Description 31 March 2016 ; 31 March 2015
a) Current service cost 4.23 3.63
b) Interest cost 0.53 0.62
<) Actuarial loss/(gain) recognised during the year 1.13 {1.21)
) Fxpease recognised in the statement of profit and loss 5.89 3.05

Movement in the liability recognised in the balance sheet is as under:

5.No. Description 31 March 2016 | 31 March 2015

) Present value of defined benelit oblipaton as at the 12.03 15.60
beginning of the year

b) Currcnt service cosl 7.05" 1.80

) Inlerest cost 0.53 0.62

o) Actuarial loss/ (gain} tecagnized during the year 1.13 {1.21)

e) Contributions paid (1.37) (4.79)

£ Present value of defined benefit obligation as at the end of 19.37 12.03
the year

For determination of the compensation absence liability of the Company, the following actuarial

assumptions were used:

S.No. Description 31 March 2016 | 31 March 2015

) [Discount rate 746% 707%

b) Rate of increase in compensation level 8.00% 8.00%

c) Attrition rate (Up to 42 years) 5.00% 5.00%

d) Retirement age 60 Years 60 years

¢) Mortatity [ALM (2006- TALM {2006-
08) Ul 08) Ule

Expetience adiustments

Description 31 March 2016 | 31 Mageh 2015 | 31 March 2014 | 31 Macch 2013 | 31 Match 2012 |
Present value of defined 11.96 7.45 9.1¢ 6.74 273
| benehic obligations
Fxperience loss/ {gain) on 0.82 (2.06) {0.99 {1.65) {1.03)
obligation




INOX RENEWABLES LIMITED
Summary of significant accounting policies and other explanatory inlormation for the year ended
31 March 2016

{All amounts in Takh, unless otherwise stated)

C. Provident fund

The Company makes contribution 1o statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provision Act, 1952, This is post-employment beneafit and is in the nature of defined benefit
plan. Contribution made by the Company during the year is ¥9.65 (previcus year T8.44).

34, Related pacty disclosure:

Informaton required to be disciosed under the Accounting Standard 18 on ‘Related Party Disclosures’ ate given
Ixelow:

1) Relationships
{ Holding/uitimate holding company:
Gujarat Fluorochemicals Limited - Holding Company
Inox Leasing and Finance Limited- Ultmate Holding Company

{ii) Subsidiary/fellow subsidiary entities at any time duting the year with whom there are
transactions during the year
[nox Renewables (Jaisalmer) Limited- Subsidiary
Tnox Wind Limired — Fellow Subsidiary
inox Wind Iafrastructure Services Limited— Fellow Subsidiary

(iii) Key managerial personnel
Devansh Jain
Vivek Kumar jain
Pavan Kumar Jain
Bhupesh Kumar juneja

(Vhis space bav been intentionally lefl blank)
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INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information for the year cnded
31 March 2016

(AH amounts in Tlakh, unless otherwise stated)

35. The Company is engaged in the business of generation of wind energy which as per notified Accounting
Standard 17 on “Segment Reporting” of the Companies {(Accounting Standards) Rules 2006, is considered to be
the only reportable business segment. The Company is operating in India which is considered as a single
geographical segment,

36, The Company’s significant leasing arrangements are i respect of operating leases for premises (offices anel
residentinl acconunodations). These lease arrangements ate cancelable, range between 11 to 36 months and are
usually renewable by mutual consent on mutually agrecable terms. The aggregate lease rentals amounting to
242,76 (previous year T38.90are charged as ‘Rent’ in the statement of profit and loss.

37. Derivative outstanding and foreipn currency exposuse as at Balance Sheet date:

2) Following are the outstanding derivative contracts entered into by the Company as at 31 March 2016 and
31 March 2015

S. No. | Nature of contract Foreign Buy/sell Purpose

. currency
0] Interest rate swap uspD Buy Hedging of interest rate of loan
(i) Cugrency option UsD Buy Hedging of foreign currency

The company has clissilied its interest rate swap contract that hedge interest rate risk associated with highly
probable forecasted transaction as cash fiow hedge and measures it on fair value. The effective portion of such
cash Aow hedge is recorded as part of rescrves and surplus with in the “Hedging Reserve Account” and re-
classified in the Statemeat of Profit and Loss as interest expense in the period corresponding to the occurrence
of the highly probable forecasted transactions.

by Detils of foreign currency exposures that are hedged by a derivative instrament or otherwise included in
borrowing is as mentioned below:

$.No. Particulars 31 March 2016 31 March 2015

) USD INR USD INR
(a) ECHE loan 524.83 34 813.52 622,99 38,993,770
) Interest payable 440 271.81 5.06 300.89

The loan as on 31 March 2016 hias heen restated @ T66.33 per USD.

¢) lhe details of foreign currency exposures that are not hedged by a detivative insfrument or otherwise
included in borrowing is as mentioned below:

S.No. Particulars 31 March 2016 31 Maach 2015
UsDh INR usD INR

{a) ECBE loan 36,93 5,766.19 99.35 6,218.17

{b) Intecest payable 0.12 8.27 0.15 9.27

The loan as on 31 March 2016 has been restated @ T66.33 per USD.
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(Al

I amounts in Thakh, unless otherwise stated)

38, Expendiiure m foragn currency (on accrual hasis)

MPartcolars Year ended Year ended
| 31 March 2016 | 31 March 2015
| Interest expense 3,895.80 4 A07.63

39, On 30 March 2012, the company revalued irs fixed assets of the wind energy business acquired as part of shump
pany &Y q 1 |

sate [rom Gujarar Fluorochemicals Limited, the holding Company. Consequently T 4187813 lakh was credited
w the revalnanon reserve with corresponding addition to gross block of respectve fisxed assets, Till 31 March
2014, the depreciation on the revalued assets had been adjusted against the revaluation reserve. However, from
pmvu)us year onwards, ‘pursuant te Schedule 1T to the Companies Act 2013 which requires charging

depreciation on the cost of an asset or revalued amount, the depreciation on the revalued asset "lll]UUHLi.[‘JE to ¥
1,866.14 & ¥ 1,870.89 lakh has been charged o Statement of Profit & Loss for the year ended 31 Alapch 2016
and 31 March 2015 respectively,

40. As per the provisions of secton 135 of the Companies Act, 2013 every company having net worth of ¥ 500
crore or more or turnover of T 1,000 crore or more or a net profis of X5 crore or more during any of the three
preceeding financial years, shall spend atleast 2 percent of the average ner profits of the company made dusing
the three immediately preceeding nancial vears, The Company has not spent such amount during the year as it
1 under the process to rdentify the projects for incurring such expenditure.

11,

Previous year figures have been regrouped/ rearranged wherever considered necessary te make them
comparable with those of the current year.

‘or lei;el C h’mcilok & Co LLP For and on behalf of the Board of Directors of

(formerty Walker, Chandiok ¢ Ca) Inox Renewalbles Limited

Chartered Accountants

er Lalit Kumar Ditector

Parter

Place: Noida

Drate: U6 May 2016



