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Independent Auditor’s Report

To the Members of ITnox Renewables Limited

Repott on the Consolidated Financial Statements

1. We have audited the accompanying consolidated financial statements of Inox
Renewables Limited, (“the Holding Company”) and its subsidiary (the Holding
Company and its subsidiaty together referred to as “the Group”), which comprise the
Consolidated Balance Sheet as at 31 Match 2016, the Consolidated Statement of Profit
and Loss and the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

2. 'The Holding Company’s Boatd of Directors is responsible for the preparation of
these consolidated financial statcments in terms of the requitements of the Companies
Act, 2013 ( “the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows of the
Group, in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The Holding Company’s
Boatd of Directors, and the respective Board of Directors/management of the
subsidiary included in the Group, ate tesponsible for the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. Futther, in terms with the provisions of
the Act, the respective Board of Directors of the Holding Company and its subsidiaty,
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ate responsible for maintenance of adequate accounting recotds; safeguarding the assets;
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that ate reasonable and
prudent;, and design, implementation and maintenance of adequate internal financial
controls, that wete operating effectively for ensuring the accuracy and completeness of
the accounting recotds, relevant to the preparation and presentation of the financial
statements, which have been used for the putpose of preparation of the consolidated
financial statements by the directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the auditor’s report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards requite that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements ate free from matetial
misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts
and the disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the tisks of material
imisstatement of the consolidated financial statements, whether due to fraud ot error.
In making those risk assessments, the auditor considers internal financial controls
relevant to the Holding Company’s preparation of the consolidated financial
staternents that give a ttue and fair view in order to design audit procedures that are
apptopriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated financial statements.

Opinion

In our opinion and to the hest of our information and according to the explanations
given to us the aforesaid consolidated financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group, as at 31 March 2016, and their consolidated
loss and their consolidated cash flows for the year ended on that date.

Chartered Accountants
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Report on Other Legal and Regulatory Requirements

As tequired by Section 143(3) of the Act, and based on the auditor’s reports of the
subsidiary, we teport, to the extent applicable, that:

a)

b)

dj

g

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of
the aforesaid consolidated financial statements;

in out opinion, propet books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from out examination of those books and the reports of the other auditors;

The consolidated financial statements dealt with by this Repott are in agteement with
the relevant books of account maintained for the purpose of ptepatation of the
consolidated financial statements,

in our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014(as amended);

On the basis of the written representations teceived from the directors of the
Holding Company as on 31st March 2016 taken on record by the Board of Ditectors
of the Holding Company and its subsidiaty company, none of the ditectors of the
Group companies, is disqualified as on 31 Match 2016 from being appointed as 2
ditector in terms of Section 164 (2) of the Act.

we have also audited the internal financial controls over financial repotting (IFColR)
of the Company, its subsidiary company, as of 31 Match 2016, in conjunction with
out audit of the consolidated financial statements of the group, for the year ended on
that date and our report dated 06 May 2016 as per annexure I expressed unmodified
opinion.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in out
opinion and to the best of our information and according to the explanations given
to us:

(i) ﬁs detailed in Note 30, the consolidated financial statements disclose the impact
of pending litigations on the consolidated financial position of the Group;

(i) as detailed in note 36 to the consolidated financial statements, provision has

been made in the consolidated financial statements, as requited under the
applicable law or accounting standards, for material foreseeable losses on long-
term contracts including derivative contracts;
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(iii) There were no amounts which wete requited to be transfetred to the Investor
Education and Protection Fund by the Holding Company, and its subsidiary company.

alker Chandiok & Co LLP
(Fornmerly Walker, Chandiok & Co)

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

it —

per Lalit Kumat
Partner

Membership No.: 095256

W Ui g bolo 4

Place: Noida
Date: 06 May 2016
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Amnexure [ to the Independent Auditor’s Report of even date to the members of Inox
Renewables Limited on the consolidated Financial statements for the year ended
31 March 2016

Annexure I

Independent Auditor’s tepott on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Inox Renewables
Limited (“the Holding Company”) and its subsidiary, (the Holding Company and its
subsidiary together referred to as “the Group™), as of and for the year ended 31 March 2016,
we have audited the internal financial controls over financial reporting (IFCoFR) of the
Holding Company, its subsidiary company, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Ditectors of the Holding Company, its subsidiary company, are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the company’s business, including adherence to the company’s policies, the safepuarding of
the company’s assets, the prevention and detection of frauds and ertors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the IFCoFR of the Holding Company, its
subsidiary company, based on our audit. We conducted our audit in accordance with the
Standards on Auditing, issued by the Institute of Charteted Accountants of India (ICAI) and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit
of IFCoFR and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™), issued by the ICAL Those Standards and the Guidance
Note requite that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assutance about whether adequate IFCoFR wete established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud ot error,

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide 2
basis for our audit opinion on the IFCoFR of the Holding Company and its subsidiary
company as aforesaid,



Walker Chandiok &Co LLP

Chartered Accountants

Annexure [ to the Independent Auditor’s Report of even date to the membets of Inox

Renswables Limited on the consolidated financial statements for the year ended
31 March 2016

Meaning of Internal Financial Controls ovet Financial Reporting

A company's TFCoFR is a process designed to provide reasonable assurance regacding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
seasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions ate recorded as necessary to
permit preparation of financial sratements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authotisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthotised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
oceut and not be detected. Also, projections of any evaluation of the IFCoFR to future
periods are subject to the risk that the IFCoFR may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary company have, in all material
respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2016,
based on the internal control over financial reporting criteria established by the Company consideting
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Repotting issued by the Institute of Chartered Accountants of India.

Wellov Ui & o 4P

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok ¢ Co)

Chartered Accountants

Firm’s Registration No.: 001076N /N500013

>

per Lalit Kumar
Partner
Membership No.: 095256

Place: Noida
Date: 06 May 2016



INOX RENEWABLES LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31 MARCII 2016
(All wmounts in € fakh, unless otherwise stated)

Note As at As at
31 March 2016 31 March 2015
EQUITY AND LIABTLITIES
Shareholders’ funds
Share capiral 3 337.50 337.50
Reserves and sueplus 4 51,750,144 54, 18870
52,087.64 54,526.20
Non cucrent liabifities
Long term borrowings 5. G49,802.61 71,220,790
Defurred tax labitiy {net) 6 126,52 44479
Orlies lomg tenm Tnbilites 7 JNTLRS 2,627.33
Long e provisions 4 18.17 .78
73,019.13 80,312.60
Current liabilitics
Shore term borrowings 9 3180713 15.070.92
Trade payables 10 471,25 425.30
Orcher current liabilities il 16,293.57 17,057.93
Shert term provisions 12 3279 128.96
54,610.73 33,992.17
179,717.50 £68,830.97
ASSETS
Non current assats
Fixed assets
(i Tangible asscts 13 155,387.01 131,721.06
(WIntangble assets 13 0.42 0.25
ENCapatal work-in-progress 703,76 21,519.90
162,390.8% 153,241.2%
Long term loans and advances 14 266674 205,24
Ofher non cursent assels 15 010 0,10
165,057.72 155,940.55
Cuarrent assets
Trade recoivables 16 11,505.35 7,852, 10
Cashand bank bhalances 17 234341 4.219.24
Short tenm loans and advances 18 207.24 756,20
Other current asseis 1% 45336 5684
14,659.77 12,884.42
179,717.50 168,830.97

-

Naotes 1o 40 form integral part of the financial statements.
This is the balance sheet referred ro in our report of even date.

Wl pnditn I bo 4
Far Walleer Chiandiok & Co LLFP For and on behall of Board ol Dircctors

(forseerdy Walker, Clundink: & o} ol Ingx Renewables Limited
Chartervd Accountants

cor Lalit IKumar

Paruer

Place: Nouda

Drate: 06 May 2016



INOX RENEWABLES LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 AMARCH 2016
(All amounts in T lulh, unless otherwise stated)

Note Year year Year ended
31-Mur-16 31 March 20E3

Revenue
Revenue [rom aperations 20 i6,767.18 14,575.00
Ovther income 21 57).87 208,44
Total revenue 17,34 1.05 19,873.44
Expenses
Operarios ancl maintenance expenses 22 2,166.90 1,385.37
Depreciarion and amortisation 13 6,954.92 6,042.31
Employee beneli expense 23 296.77 264.0%
Fananee cost 24 0,776.64 9.324.57
Onther expenses 25 BRE.N7 333,00
Privr perdod itmes 26 - 10.29
Total expenses 20,084,17 17,960.57
Profit before tax (2,743.12) 1,983.27
Tax expense:

Cugrent ax 15.67 79318

“Tax for carlier years - 153.09

MAT eredit entitlement (75.67) (946,27

Delerred tax O 317.46) 1465006
Profit after tax (2,425.60) 448,21
Earning per cquity share
Basic and diluted (Nominal value of shase 3 10) 27 71.87) 137!

Notes 1 to 40 form integral past of the financial statements.

Thig is the balance sheet referred fo in our report of even date.

M3t (f

For Walkdr h'mdm & Co LLP For and on hehalf of Board of Directors
{rmwerdy Walker, Chandink o Cn) ol ]

Chartered Accountants

% Renewables Limited

¢ Lalit Kumar Dirddlor

Partner

Place:; Noida
Date: 06 hay 2010



INOX RENEWABLES LIMITED

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2016

(All amounts in ¥ lakh, unless otherwise stated)

A Cash flow from operating activities
Met profit before rax
Adjustments for :
Depreciation and amertisation
Gain on settlement of derivative & counter acdjustment
Mark to market gain on derivative contracts
Laterest and dividend income
Inrerest expense
Qperating profit before working capital changes
Adiustment fos:
Increase in trade receivables
Decrense/ (Increase) in long term loans and advances
Decrease in short term loans and advances
Decrease in trade payables
Increase in long term labilities
Decrease in ather cucrent hiabilities
Decrease in employee benefits
Cash generated from operations
Taxes paid

Net cash generated from operating activitics

B Cash flow from investing activitics
Purchase of fixed assets
Tnerease in capital work in progress
Decrease in inter corporate deposit to subsidiaty
(Increase)/Decrease in investments in murual fand

Invesrment in hank deposits (having original maturity of more than three
months}

Mutwrity of bank deposits (having original maturity of more than three months)
Interest received

Net cash used in investing activities

C Cash flow from linancing activilies
Proceeds fram issue of cquity share capital
Proceeds from short term horrowings
Repayment of shorl rerm borrewing
Repayment of long term borrowings
Finance cost paid

Net cash generated from/ (used in) financing activities

Net increase in casl and cash equivalents (A+B+C)
Cash and cash equivalents as at the heginniag of the year

Cash and cash equivalents as at the end of the year (refer note 17) -

T
Pty
o TS
x>

i

For the year
ended

31 March 2016

For the year
ended

31 March 2015

(2,743.12) 1.913.27
6,961.68 6,643.18
(186.35) @47.68)
(218.34) (72.56)
(166.15) (178.19)
9,776.64 9,304.57
13,424.36 17,582.59
(4,128.33) (2708.17)
580,29 (360.55)
466.60 85171
(348.10) (3,096.92)
43851 27598
2281 (148.42)
14.26 14.85
10,470.40 12,411.07
(342.34) (563.04)
9,928.06 11,848.03
2,779.20 2.41)
(16,096.24) 3,186.23)
(232.57) 490,00
576.68 (2,410.50)
. 750,00
308.63 234.30
(12,664.30) (2,175.05)

12,577.50

49.917.25 17,544.00
(28,090.00) (7.460.04)
(9.245.67) (19,499.45)
(11,376.70) (1,150.1%)
1,204,88 (7,988.17)
(1,531.36) 1,684.81
1,808.48 123,67
277,12 1,808.48




Cowpenents of cash and cash equivalents

Cash i hand 0.08 0,08
Bank balances tn current accounts : 277.04 1,808,440
277.12 1,308.48

Notes 1o 40 form intepral part of the fimancial statements.

“Vhis is the balkwnce sheet refetred to in our report of even date.

The cashlow has been prepared using indirect method as specified in AL-3.

wl Wallcer Ch'mdmlc & Co LLP For and on behalf of Board of Dircctors

(farwreriy W alker, Chandiok ¢ Ca) of Inox Rencwables Limited newables Limited

Chartered Accountants

a2

per Lalit Kumar

Puriner

Ditector

Mace: Nouda
Drate: 06 May 2016



INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information to the consolidated [inancial
statemenisfor the year ended 31 March 2016

(Al amounts in Tlakh, unless otherwise stated)

2.

Inox Renewables Limited (“IRL” or the “Company” or “Parent”) is engaged in the business of generation and

sale of wind energy and providing services for erection and commissioning of wind [arms. The Company is a

subsidiary of Gujarar Fluorochemicals Limited. All the activities of the Company are in Indi. The registered

office of the Company 15 situated at Vadodara, Gujarat, These financial statements comprise 2 consolidation of
the accounts of Company and its subsidiary, Inox Renewables (Jaisalmer) Limited ("IRJL"™), collectively referred
to as “Group”.

Additional information as required under Schedule IIT of the Companies act, 2013:

Name of the entity Net Assets, Ze., total assets minus Share in profit or loss
total Liabilities
AsV of Amount As % of Amount
consolidated net consolidated
assets profit or loss
Holding Company - Inox 05.28% 49.628.60 109.14% (2,647.36)
Renewables Limited
Indian Subsidiaries
Inox Renewables (Jaisalmer) 25.08% 13,064.04 (9.14%) 221.71
Limired
Subtotal 120.36% 62,692.64 100.00% (2,425.65)
Consolidated (20.36)% (10,605.00% - -
eliminanions/adjustments
Grand lotal 100.00% 52,087.64 100.00% (2,425.65)
Minorily Interest in all Nii Nil Nl Nil
subsidiaries

Significant accounting policies

a) Basis of prepacation of financial statements

The consolidated tinancial statements have been prepared to comply with the Accounting Standards notified

under section 133 of the Companies Act, 2013 (the 'Act) read with Rule 7 of the Companies {Accounts)
Rules, 2014 {as amended). The consolidated financial statements have been prepared on a going concern

basis under the historical cost convention on accrual basis. The accounting policies have been consistently
applied by the Group.

Principal of conselidation

Consolidated financial statement normally includes Consolidated Balance Sheet, Consolidated Statement
of Profir and Loss, Consolidated Cash Flow Statement and Summary of significant accounting policies
and other explanatory information that form an integral patt thereof. The consolidated financial
statements are preseated, to the extent possibie, in the same format as .u]'ipted by the Parent Cotmpany
for its standalone fmancial statements,

The conschdated financial Statements include the finaacial statements of the Parent Company and its
subsidiaries which are more than 50 percent owned or controlled as at 31 March 2016,

The conselidated financial statements have been combined on a line by line basis by adding the boolk
values of like items of assets, liabilittes, income and expenses after climinating intra-group
balances/transactions and resulting uwarealised profits in full. The amounts shown in respect of reserves
comprise the amount of the relevant reserves as per the balance sheet of the Parent Company and its




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information to the consolidated financial
statements lor the year ended

3t March 2010

(All amounts in T lakh, unless otherwise stated)

&)

share in the post-acquisition profit increase in the relevant reserves of the entity to be consolidated.

iv. Summary of significant accounting policies and other explanatory information, represents notes
mvolving items which ate considered material and are accordingly duly disclosed. Materiality for the
purpose is assessed in relaton to the information contained in the consolidated financial statements.
Further, additional statutory information disclosed in separate [inancial statements of the subsidiary
and/or a parent having no bearing on the true and fair view of the consolidated financial statements has
not been disclosed in the consolidated financial statements

¢) Use of estimates

The prepacation of financial statements in conlormity with generally accepted accounting principles requires
management to make estimates and assutnptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent liabilities on the date of the financial statements and the results of operations
during the reporting periods. Although these estimates are based upon management’s knowledpe of current
events and acrions, actual resuits could differ from those estimates and revisions, if any, are recognised in the
current and future periods,

Fixed assets and depreciation

Fixed assets and intangible assets (gross block) are stated ar historical cost less accumulated depreciation,
amortisation and impairment if any. Cost comprises the purchase price, bhortowing cost and any attribatable
cost of bringing the asset to its working condition for its inteaded use.

Depreciation/amortisation on fixed assets including intangible assets for the year ended 31 March 2014 was
provided on straight line method at rates which are either greater than or equal to the corresponding rates in
Schedule X1V of the Companies Act, 1956, based on management estimate of the useful life of the assets.

Pursuant to the notification of Schedule 11 of the Companies Act, 2013, by the Ministry of Corporate Affairs
effective 1 Apeil 2014, the management has reassessed and changed, the useful lives to compute depreciation, to
conform to the requirements of the Companies Act, 2013, Depreciation on [ixed assets for the year ended
31 March 2015 is provided on siaight line method as per the rates prescribed uader Schedule IT of the
Companies Act, 2013,

The Comparison ol useful lives is as follows:

Biock of asset Uselul life as per Existing useful life
Companies Act, as per
2013 Companies Act,
(in years) 1956
(in ycars)
Plant and Machinery 15-22 i9
Fumiture and fixtures 10 10
Vehicles 10 10
Otfice cquipments 3-5 20
Computer software 6 6

The leasehold land is amortized on time propostion basis over the period of lease Le. 19 years,
Capital work in progress

Capital work-in-progress gepresents expenditure incurred in respect of capital projects under development and
are carried at cost. Cost inchudes related acquisition expenses, development/ construction costs, borrowing




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information to the consolidated financial
statements {or the year ended
31 March 2016

{All amounts in T lakh, unless otherwise stated)
costs and other dicect expenditure.
) Investments

Ipvestments are classified as long term or current, based on management's intention at the time of purchase.
Investments that are readily realizable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments.

Trade investments age the Investments made for or to eahance the Group's business interests,

Current mvestments are stated at lower of cost and fair value determined on an individual investment basis.
Long-term investments are stated at cost and provision for diminution in their value, other than temporary, is
made 1n the financial statements.

g) Revenue recognition:
i) Sale of electricity
Revenve from generalion and sale of electricity is recognized on the basis of actual power scld (net of
reactive energy consumed) in accordance with the terms of the power purchase agreements entered with the

respective customers and when ao significant ancertainty exists regarding the amount of consideration that
will be derived.

ity Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and
applicable rate of interest.

h) Employece benefits :

Fxpenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting
Standard 15 - Employee Benefits (Reviscd 2005).

(i) Provident fund

The Group makes contribution to statutory provident fund, in accordance with Employees Provident Fund
and Miscellancous Provisions Act, 1952 that is a defined contributicn plan and contribution paid or payable
1 recognized as an expense in the period i which the employee renders services

(i) Gratuity

Gratuity is a post employment benelit and is in the nature of a defined benefit plan. The liability recognized
t the balance sheet in respect of gratuity is the present valee of the defined benefit obligation at the balance
sheet date together with adjustments for unrecognized actuarial gains or losses and past service costs. The
present value of defined benefit/obligadon is caleulated at the balance sheet date by an independent actuary
using the projected unit credit methed. :

Actuarial gains and losses arising from past experience and changes in actuarial assumpltions are charged or
credited (o the statement of profit and loss in the year in which such gains or losses are determined.

(iiiy Compensated absences

Liahility in respect of compensated absences becoming due or expected to be availed within one year from
the balance sheet date is recognized on the basis of undiscounted value of estimated amount required to be




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information to the consolidated financial
statements for the yeac ended

31 March 2016

{All amounts in ¥ lakh, unless othenvise stated)

paid or estimated value of benefit expected to.be availed by the employees. Liability in respect of
compensated absences becoming due or expected to be availed more than one year after the balance sheet
dale is estimated on the basis of an actmarial vahiation performed by an independent actuary using the
projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assnmptions are charged or
credited to the statement of profit and loss in the year in which such gains or losses are determined.

{(iv) Other short term benelits

Short term benefits comprises employee costs such as salartes, bonuses, and paid annual leaves and sick
leaves are accrved in the year in which the services are rendered by employees of the Group.

Foreign currency transactions

Transactions in foreign currency and non-monetary assets are accovnted for at the exchange rate prevailing on
the date of the transactdon. Al monetary ttems denominated in foreign currency are converted at the year-eng
exchunge rate, _

The exchange differences arising on such conversion and on settlement of the transactions are recognized in
the statement of profit and loss.

In terms of the clarification provided by Miaistry of Corporate Affairs (“MCA™) vide a notification no,
G.SRO13(E) on Accounting Standard — 11 “Changes in Foreign Exchange Rates”, the exchange gain/loss on
long term forelgn currency moenetary items is adjusted in the cost of depreciable capital and depreciated over
the balance life of the asscts. The other exchange gains/losses are recognized in the statement of profit and
loss,

Accounting for hedges and derivatives

The Group uses varicus forms of derivative mstruments such as options and intercst rate swaps to hedge ifs
exposure on account of movements i loreign exchange and interest rates. The use ol derivatives is governed
by Group’s rsk management strategy and Group’s risk management policies for use of such financial
derivatives. The Group does not use derfvative fancial mstruments for speculative puzposes. The derivatives
are entered only where the counterparty is 2 bank,

In terms of the notification by the [nstitute of Chartered Accountants of India on status of Accounting
Standard 30, “Financial Instruments: Recognitions and Measurement”, the Group during the previous year has
adopted the rules for hedge accounting contained in Accounting Standard 30. Accordingly, detivatives such as
option contracts and interest rate swaps to hedge highly probable forecasted transactions which are outside the
scope of Accounting Standard 11 “The Lffects of Changes in IForeign Lixchange Rates” may be designated as a
hedging instrument in a permitted hedging relationship if the conditions for hedge accounting are met
including high hedge effectiveness at the inception and throughout the period of the hedge.

Dervatives covered by Accounting Standard 11, or those that do not qualify for hedge accounting, or those not
designated as an effective hedge in a permitted hedging relavonship coatinue to be accounted for using the
principte of prudence under Accounting Standard 1, and the mark to market losses if any are recognized fully i
the profit and loss account at each reporting date.

The eftective portion of changes in the fair value of dedvatives that are designated and qualify as cash flow
hedyges is recognized in ‘Hedging Reserve Accouat’. The pain or loss relating to the incffective portion is
recognized immediately in statement of profit and loss. Amounts previously recognized in ‘Hedging Reserve
Account’ and are reclassified to statement of profit and Joss in the same periods when the hedged item affects
profit and logs. When 1 forecast fransaction is no longer expected o occur, the comulative gain or loss that had
been deferred mequity will be recognized immediately 10 the statement of profit and loss,
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Changes in the fair value of derivatives that are-designated and qualify as fair value hedges ate recorded in the
statement of profit and loss. The hedged irem is recorded at fair value and any gain or loss is recorded in the
stasement of profit and loss and is offset by the gain or loss from the change in the fair value of the derivative.

Hedge accounting is discontinued on a prospective basis when the hedge no longer meets the hedge accouating
criteria, when the hedging instrument expires or is sold, terminated, or exercised, or it no longer qualifies for
hedge accounting, or when the Group revokes the hedging relationship.

[l

k} Borrowing costs

1)

Borrowing costs that are attributable to the acquisition and/or construction of qualifying assets are capitalized
as part of the cost of such assets, in accordance with notified Accounting Standard 16 “Borrowing Costs™. A
qualifying asset is one that necessatily takes a substantial period of time to get ready for its intended use.
Capitalization of bortowing costs is suspended in the period during which the active development is delayed
duc to, other than temporary, interruption. All other bertowing costs are charged to the statement of profit
and loss account as incurred.

Taxation

Tax expense compriscs of current and deferred tax. Current income tax is measured at the amouat expected to
be paid to the mx authorites in accordance with the Income Tax Act, 1961, Deferred income taxes reflects the
impace of curtent vear timing differences between taxable income and accounting income for the year and
reversal of timing differences of earlier years.

Defecred tax is measured based on the tax rates and the tax faws enacted or substantively enacted at the balunce
sheet date, Deferred tax assets are recognized enly to the extent that there is reasonable certainty that sufficient
future (axable income will be available against which such deferred tax asscts can be realized. However, the
riming differences originating and reversing during the tax holiday period have not been considered while
compuling deferred tax.

Minimum alternate tax DAY credit is recognized as an asset only when and to the extent there is convincing
evidence that the Group will pay normal income tax during the specified period. In the year in which MAT
credit becomes cligible to be recognized as an asset in accordance with the recommendations contained in
guidance note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a
credir to the profit and loss account and shown as MAT credit entitlement. The Group reviews the same at
each balance sheet date and writes down the carrying amount of MAT credit entitlement to the extent there 1s
no longer convincing evidence to the effect that the Group will pay normal income tax during the specified
penod. :

m) [mpairment of assets

The Group assesses at each balance sheet date whether there is any indication that an asset may be impaired. If
any such indication exists, the Group estimates the recoverable amount of the asset, I{ such recoverable amount
of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount and the reduction is treated as an
impairment loss and is recognized in the statement of profit and loss. If at the balance shect date there is an
indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset &s reflected at the recoverable amount subject to a maximum of depreciated historical cost and is
accordingly revessed in the statement of profir and loss.

n} Contingent liabilities and provisions:

The Group makes a provision when there is a present obligation as a result of a past event where the outflow of
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economic resources is probable and a reliable estimate of the amouat of the obligation can be made.
A disclosure s made for a contingent lability when there is a:

¢ possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one
or more uncertain eveats, net fully with in the control of the Group; or

¢ present obligation, where it 18 not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; or

¢ present obligation, where a reliable estimate cannot be made.
o) Earnings per share

Basic earnings per share is ealevlared by dividing the ner profit or loss for the period attributable to equity
shareholders (afrer deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. The weighted average numbers of equity shares outstandiag
during the period are adjusted for events including a bonus issue, bonus elemeat in a rights issue to existing
shareholders, share split, and reverse share split (consolidation of shares).

For the purpose of caleulating diluted earnings per share, the net profit or loss for the period attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are adjusted for

the effects of all dilutive potental equity shares.
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As a3 March 2016

Az at 31 March 2015

Number of shares Amount Number of shares Amount
3 Share capital
Authorised share capital
ity shares of T 10 cach 4000000 400,60} 4,000,000 SIHLIHY
lssued, subseribed and fully paid up capil
quity shaves of 10 ¢cach 3,375,000 337.50 3,375,000 337,50
3,375,000 337.50 3,375,000 337.50

) Reeonetliation of the number of shares outstanding at the beginning and a1 the end of the yeas

As at 31 March 2016

As at 3 Marel 2015

Number of shares Amount Number ol shares Amount
Equity shares
Shawes sutstanding ar the beginning of the year 3375000 3375 3,050,000 3RS0
Shares issted during the year - - 3254100 325
Shures outstanding at the end of the year 3,375,000 33.75 3,375,000 33.75

b) Rights/prelerences and restrictions sttached 10 equity shares

The Company has enly one class of equity shares having par value of €10 per shage, liach sharcholder is clipible for one vote

pev share beld. tn the event of liquidation of the Campany, the holders of equity shages will be entitled 1o seceive remaining

assets of the Company, in propoction of their sharchalding, after distribution of all preferential amounts, ifany, The

distibution will be i proportion o the numbers of couity shares held by the sharchalders,

€} Details ol shareholders bolding more than 5% equity shares in the Company

As at 31 March 2016

As at 31 March 2015

Number of shares % of holding Number of shares % of holding
Guparat Fucrochemieals Limited RANE] DOOEY 33,74 D9UE"
3374 90.98% 33.H 99.98%

d) Details of shares held by Holding Company
Asar 31 Mareh 2016

As at 31 March 2015

" Number of shures % of holding MNumber of shares Y ol holding
Gujarat Hhusrochemicals Limied 3374 99,98% 33,74 9U.98"
33 99.98% 33.74 99.98%

v} The Company bias nae issued bonus shares, equity shares issved for constderntions nther than cash and also no shares has been bough back durng the year.

(Fhis speice hass Ieen intentionally beft blank)
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As at Asat
31 dlar 2016 31 March 2015

4 Reserves and surplus

Seeurities Peemyium Account

Balance at the beginning of the year 12,545.00 -
Addition during the year - 12,545.00
Balance at the end of the year 12,545.00 12,545.00

Surplus in the Statement of Prafit and Loss

Balance at the beginning of the year 5.206.21 4,758.01
Add: Profit for the year {2,425,65) 448.21
Batance at the end of the year 2,180.55 5,206,22

Revatuation reserve account

Balance at the beginning of the year 3740964 37,469.04
less: Loss on serap of asser during the year (24.88)

Less: Depreciaton during the year - -
Balsce at the end of the yuar 37,444.76 37,469.64

Hedging reserve

Halance at the beginning of the year (113216 (275.57)

Additinn during the year (refer note no 36) 11.98 (756.59)

Batanee at the end of the yoar {1,020.18) (1,032.16)
51,750.14 54,188,70

w

Long-term borrowings

Secured leans

Forvign corrency term loans (rom banks 40,579.71 45,211.87
Ferm loans from bank 12,482.25 13,200.00
Term lemns Trom other parues 26044804 2806812

79,509,96 86,479.99

.ess: Amount disclosed under the head "other current liabilities” (note
i’ (©,707.36) (9,259.29)

69,802.61 77,220.71

Foreign curcency term loans fram bunks includes the following:

1, Foreign curreny term loan from ICICI bank { DEFC-Dubai) in 2 tranches:

. % 3,004,358,400 From 1CICT Bank Limited carrying an interest cate of & months Libor+4, 4% per annum,
repayabie in 20 cqual half yeary installments starting from 3 August 2013 and last installment falling due on 3
Jieb 2023 for 50 megawatt Dangri.

1. T L178,179.765 from ICICH Bank Limited eaceying an interest cate of & months Liboctd, H% per

annum, repayable in 20 half yearly fustallments starting from 20 September 2013 and last installment falling due
an 20 March 2023 for 20 megawate Dangi.
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Bath the tanches are secured by way oft
a) Lixchusive charge over all the borrowers immovable assets, afl present and future movable fixed assets
identificd under the project assets and Ossiya-1 e 19.5 megawat.
1) Fxclusive charge dver the escrow account 1o be epened with 1CICH Bank Limited, Tndia (Fscrow Bank) lor
project 1

anpsl and Ossiya-1

¢} Lixclu

ve charge un all projeet documents, rights, titles, permits, appravals in respect of all the assets of the
project including power purchase agreement and wheeling ageeements and all project documents including alt
insurance policies relaring o peoject, projeet book debs, operating cash flows, revenue of whatsoever nature

ion Reduction” (CER) receivables.

21 Bank, Bahrain over immovable assets and ail present and future movable fixed

including "Certitied 1
d} Firse part passu with 11

s identified at projeer of Gude Panchgant 231 megawatt,

L';l

w2t pari-passu charge over the eserow aceount with respect to Gude Panchagani 23,1 megawati.

2. Forcign curreny term loan (rom ICICE bank (Babrain):

Forciga carreney tesm loan of T 338,649,170 from 1CICT Bank Limited carrying an interest rare of - 5.86 % per
annum, repayable in 38 cqual quartedy installments starting from 20 December, 2007 and last instaliment Gffing
due in Narch 2017,

This louns are secured by way of:

a) irst murtgngv/clmrgv/sccurit_v interest on all of the cnmpnny's present and future assets pcrmining 103 the

Gude Panchagani project including all movable propertes.

b) 1CEC] bank have a charge/lien over the escrow account{to be opened with TC1CT), where the cash flows oot
of the project (sale proceeds fram the power sold to babarashtea State Lileeteicity Board) are w be depusiwed by
the company,

3. Rupee serm loan from Yes Bank Limited {Mumbai)

Rupee wrm loan of T 1,320,000,000 from Yes Bank Limited careying an interest cate of 12,35 % poa, repayable in
quartetly instailmenes starting from 31 December, 2014 and Tast installment falling duc in 30 June 2028

This loans are secured by way eft

a) First Charge on all the present and future tangible/intangible moveables assets, curzent assets including
receivables, othoers v

vves and bank accounts pertaining to projuct.

b) First Chaege an all the present and future immovables asseex both freehald and leasehold perining to the
project.

¢) Figst charge on all the righs, tite, interest, benefits, elaims and demands whatsuever of the Borrower in project
agreements, clearnces ete, pertainiog o the project.

4. Rupee term loan from Aditya Birla Finance Limited

Rupee teem lean of T 454,950,000 from Aditya Birda Finance Limited careying an intevest rate of - 12,40 % pa,
repayable in quartedy insallments strting from 31 December, 2013 and last installment falling due in 30 June
2023,

This loans are seeured by way oft

a) lirst chagge om all the present and futare tangible/intangible movables assees, current assets mcluding
receivables {pertining to 22.5 MW Rajasthan project Sadiya & Ossiya 1)

by Virst chacge on alk the present and future immovables assets bath frechold and Jeasehold pertaining to the 22.5
MY Rajasthan project (Sadiya and Ossiya IT).

¢) Figst chazge on all the projects bank accounts including but sat limited to escrow account and any ather

reserves and other bank accountsof the borrower peemining to the 22,5 MW Rajasthan project (Sadiya and
Ossiys 1)

5. Rupee term loan from Tnternational Finance Corporation

i) “Ferm toan fram Inteenatonal Finance Corporation is seeured by hypothecation of all movable and immovable
fixed pssets including cash Aow and ceceivables of project assets of is Daagri (64MW) wind faem.

i) Corpurate guarantee of the parent ecmpany.
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~J

L=

b) Terms of repayment (including current maturities)
The term loan is repayable in 28 installments starting from 14 October 2013 and the rate ol interest on the
loan is 1 1.44% pee anoum for the cusrent year.

Unsecured loans from the Holding Company

The rate of interest on these deposils s 10% pes annum

As at As at
31 Mar 2016 31 March 2015

Deferred tax Liability (nct)

Deferred tax linbility arising on account of:

I3ifference between written down value of fived asscts as per books of

accounts and wx records 64252 451.99
432.52 451.99
Deferred tax asset arising on account of;
Graguity [CXE] 5.11)
Compensated absences (5.60) {4.0%
Preovision for doubtful advances | {48830)
(506.00% (7.20)
126.52 444.79

The Company has unabsorbed depreciaton and earded forward losses under tax laws. Long-term power
purchase agreements with power distribution entities supports the recogaition of defersed tax assets in
accordanee with Accounting Standard-22, Accounting for Taxes on Tncome,

Other long-term liabilities

Income received in advance 3,071.83 2621.3%
3,071.83 2,627.33

Long-tenn provigions

Provision for employee benefits

- for compeasased absences 390 #.52
- for pratuity 14.27 11.26
18.17 19.78

Shori-term borrowings

Unsecured loans from bank
Endusind Bank 10,0060.00

Unsecured loans from related party
Inox Wind Limited 27,807.13 15,979.92
Inox Renewables (Jaisalmer) Limited

37,807.13 15,97%.92

a) Details of terms of repayment for the short term borrowings

The inter-corporate deposit from related partics is repayable on demand. The rate of interest on the deposit is
10%% per annum.,

Loans from related party

The inter-comporate deposit from related parties is repayable oo demand. ‘The rate of interest on the deposit
is 12% per annum.

Duting the year, the Company has borrowed funds from related pariies. "the management, basis the lepal

opinions obtained, is of the view that the requircments of section 185 have been complied with in respect of
such borrowings.

Trade payables

Due: to:

Micro enterprises and small enterprises (refer note 31) - .

Other thar miczo enterprises and small enterprses 477.25 825.36
477.25 825,36
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i1

Other cureent Babilities

Cuerent maturities of long term borrowings {refer note 5)
Tnterest accrued bue due on bogsrowings

interest accrued but not due on borrowings

Advance from customers

Tncome received in advance

Creditors for capital expenditure

Otther Gabifities

Unscheduled Interchanges chasges payable

Dyerivative financit labilities

Stawatory dues

Short-teem provisions

Provision for income tax {net of advance tax T432.60)
Prosvision for emaplovee benefits
- for compensated absence

- for pratuity

As wt
31 Mar 2046

As ut
31 March 2015

9.707.36 9,259.29
1,657.99 39987
1,747.78 1.875.34

14740 147.40
197.94 168.34
980.36 310939
168.29 284.22
466.27 42256
147577 1 306,09
144,41 85.43
16,293.57 17,057.93
- 112,04
2344 10.20
8.95 6.63
3279 128.96
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13, Fixed ussess

AL Tangible fixed assets

Gross carrying amount Frechold  Leaschold Plant and Furniture  Vehicles Office Total tangible
Laneh () land equipment  and fixtures cquipment assets
Balance as at 1 Aprii 2014 160.05 200,40 145,806.19 36.49 2.34 22.03 146,227.51
Additions - 164.14 9777 - - 2.31 1,144.22
Addfustments
- on secount of exchange rte fluctuations B - 1,867.84 - - - 1,807.84
- an pecount of hotrowing costs? - - 280.63 - - - 280.63
Bakince as a3 31 March 2015 160.05 364.54 148,932.44 36.49 2.34 24.34 149,520,19
Additions 51800 - 25,073.31 - - 1.50 25,592.81
Adjustments
- on account of exelange rate Quctuations - - 2,275.64 - - - 2,275.64
- on accaunt of barrowing costs B - 2,778.94 - - - 277894
- on accont of disposal/adjustments - - (30.3¢} - - - (30.36)
Balance as at 31 March 2016 678.05 364.54 179,029,97 36,49 2,534 25,84 180,137.2)
Accumulated deprecintion
Balance as at § April 2614 - 19.16 11,125.97 5.18 0.41 6,11 11,156.83
Revaltion charge - 4.56 1,861.25 0.50 0.19 ot 1,870.89
Freprecintion charge - 10.21 4,750,614 3.31 0.05 7.24 4,771.41
Balance as at 31 March 2016 - 33,93 17,737.83 8.99 0.65 §2.75 17,799.14
Revalvation charoe - 4,50 |, 86009 0.50 .19 0,81 1,806.14
Depreciation charpe - 14.64 5,067.95 3.31 0.05 271 5,088.05
Digposal /adiustments - - (3.7H - - - (3.7
Bakince as at 31 March: 2016 . 53.12 24,662,16 12.80 0.88 2127 24,750,22
Net biock
Balunce as at 31 Mareh 2015 160.05 330,61 131,194,61 27.50 1.69 6,59 131,721.06
Balance as at 31 March 2016 678.03 31142 154,367.81 23.70 146 4.57 £35,387.01
B, Intangible fixed assets
Gross carrying amount Computer Total
sofltware
Balance as at 1 April 2014 0.76 0.76
Additions - -
Balance as at 3% March 2015 0.76 0,76
Additions - -
Balance as at 31 March 2016 .76 0.76

Accumulated amortisation

Balance g at 1 April 2014 0.38 0.38
Amortisation charge 0.13 0,13
Balance s at 31 March 2015 0.51 0.51
Amortisation charpe 0,13 0.13
Balance as at 31 March 2816 {.64 .64

Net hlock
Balauce as at 31 March 2015 0.25 0.25
Balance as at 31 Marels 2016 0.12 0,12

TRy has been transfeered from CWIT to fixed assets on account of change in the capitalisation plan of Maharasheza location

Ffective from 1 Apsil 2014, the Company has revised the estimates of computing depreciadon based on the revised useful Tife of the assees as per
the requirements of Schedude-11 of the Campanies Act, Consequently, the depreciation chasged for the year ended 3t March 2015 was luwer by
782.72 Yac and profit fur the year was higher by the corresponding amount,

S neludes Tand carrving value of T 20941 kacs situated 2t 1ahord, Nipaniya and Ayanaroothu and the Company is in process of getting regisiered in
ying s DNipant ) Jrany H 2 K Tef)

s naae.




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory infurmation to the consolidated
{inancial statements for the year ended 31 Muarch 2016

(All amounts in ¥ lakh, unless otherwise stated)

14

16

Long term-foans and advances

(Unsecured, congideree good, unless otherwise stated)

Capital advances
Seeurity deposirs
Advance tax (net of provision for tax T 1,223.20 Iac)
Prepaid expense

M eredit ensidlement

CGher non-current assets

Fixed deposit with more than tavelve months matarity pertod

Trade receivables

Trade receivables outstanding for a period exceeding six months
from the date they are due for payment
Unsecured, considered gaod

Unsecured, considered doubtiul

ess: Provision (or doubiful debes

Orhers

Unzecured, constlered pood

Cash and banlk balances

Cash and cash equivalents
Cash in hand
Batance with banks

- In current accounts

Other bank balinces

- Tixed deposic with more than theee months but less than twelve
montiv maturity period

Short-terni loans and advances
4} Loans and advances to refated parties

{unsceured, considered goed, enless otherwise stated)

a) Advanees recoverable in eash or in kind or for value 10 be received

1} Oher loan and advances
Security deposits
Prepard expenses

Advance ax (nen of @x provision)

35567 242.61
276 583.05
nRG.0Y 332.27
10.96 1193
1.611.25 1,535.58
2,666.74 2,705.24
0.10 0.10
0.10 0.10
5,833.08 oLL.98
472.62 1.06
6,305,714 602,04
{472.02) (L06)
5,833.08 600.98
5,132.28 125112
£1,565.35 7,852.10
0.08 0.08
277.04 180840
277.12 1,308.18

2 060,69

241080

2,343.8] 4,219.28
#8.35 3838
162.00 0686.69
40,90 3.2
297.24 756,20
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19 Other current assets

Unbilled revenae +15.07 -
Wark contract s veceivable - 14.04
Toerest acerued but due on mvestmoems - -
Interest peerued but not due

- an fixed deposits 3830 42.75

453,36 56.84

R (This spuce bas becn infentionally ffi Slank)
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20

2t

22

23

Year ended
31 March 2010

Year ended
31 March 2015

Revenue from aperations

Revenue feom power generaron 16,553.04 18,882.99
Other operating cevenue 214,15 69202
16,767.18 19,575.00
Details of sale of praduct
Sale of wind eacrgy 15,304.21 17,514.39
Income from green benefie incentive ' 1,040.98 1,275.43
tncome from sale of renewable energy cectificate 207.85 9316
Oiher operating income
Details of sale of services
Sharng of common infrastructure chagges 21415 692.02
16,767.17 19,575.00
Other income
fnrerest on fixed deposits 163.77 164.46
Profit on serap of mast 0.07
Prafit on cedemption of munal fund units - 13.70
Inferest on meome iy refund 2.97
Chher interest income 0.04 0.04
Mark to market gatn on dertvative contracts 218.34 72.56
Gain on 2ettlement of dertvative 186.35 47.68
lixcess tax provision written back 2.33 -
573.87 298,44
Operation and maintenance expeases
Operatons and naintenance expenses 2,166.22 854.75
Commaon infrasrrocreee charges G.74 0.74
Shared serviee procurement cost - 529.88
2,166.96 1,385.37
Employece henelfits expense
Satary and wages 204.92 231.92
Contribution to gratuity 18.59 19.55
Contribaton o provident and other funds 13.26 13.16
296.77 264.63
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24

25

26

27

Finance cosis

Interest o

Year ended
31 Macch 2016

Year ended
31 Marsch 2015

T'erm laan from banks 8.835.74 6,733.19
Cyher loans 1,853.49 4,027.25
Oxther finance cost 43.72 7549
10,732.95 10,835.93
Iess: Transferred to eapital work in progress {(956.31} {1,511L.37}
9,776,64 9,324.57
Other expenses
Lepal and professional 170118 122,96
Rates and taxes 2241 §.22
Repairs and maintenance on plant and machinery 0.49 545
Payment to auditors (cefer note 28) 13.74 111
Reni 44.28 40.40
Travetling and conveyance 20.96 3641
Communication expenses 4.18 4,51
Insueance 49.22 54.65
Secunty exponses 1445 16.07
Provision tor bad debts 471.56 -
Advance wnzen back 40.84 -
Loss on insurance clum reecivable 5.11 -
Business support charges - 6.16
Miscellaneous expenses 30.74 28.06
888,87 333.00
Prior periad items
lirterest on teem loan 3.38
Rates and taxes - 1.7
Legal and professional charpes - 5.73
- 10.29
Basic and diluted earning per share
Net profic arnibutable to equity sharchoelders (2,425.00) 448.21
Number of fully paid equity shares at the end of the year 33.75 3375
Weighted average number of equity shares outstanding during the
year 3375 32.69
Neminal value of cquity share ) 10.00 10.00
Basic and diluted camings per equity share &) {(71.87) 13.71
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28, Particulars of payment to auditors:-

Particulars For the year ended For the year ended

31 March 2016 31 March 2015
Statutory andit 7.50 4.50
Other services 4.50 4.50
Service tax 1.74 1.11
Total 13.74 10.11

29, Commitments

Lstmated amounts of contracts remaining to be executed oa capital account and not provided for, net of
advances as at 31 March 2016 amouats to ¥1,136.31 (previous year T3,416.96).

30. Contingent liabilities

2012-13 & 2013-14. The company is contesting the
demand and has filed appeal under the applicable
laws. The management believes that its position is
tenzble and would not materially affect the financial
statements.

Particulars 31 March 2016 31 March 2015
(a) Claims against the company not acknowledged as debt 64.74 64.74
{(b) Other money for which the company is contingently 22,261.50 23,518.62
liable.
- Corporate  guarantee  for lean takea by Inox
Rencwables (faisalmer) Limited (2 subsidiary of the
Company)
- Litigation with one of the state electricity distribution 870.00 870.00
board
- Tncome Tax demand in respect of assessment yeat 144146 246.73

31. Based on the information available with the Group, there are no dues outstanding in respect of micro, small
and medium enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006
(MSMEIA) at the balance sheet date. No amounts weve payable to such enterprises which were outstanding
for more than 45 days. Further, no iaterest during the year has been paid or payable in respect thereof. The
above disclosure has been determined to the extent such parties have been identified on the basis of
information available with the Group.




INOX RENEWABLES LIMITED

Summaiy of significant accounting policies and other explanatory information to the consolidated (inancial
statements for the year ended
31 Match 2016

(All amounts in Tlakh, unless otherwise stated)

32, Employee benefits:

2 Defined benefit plans: The amounts recognized in respect of gratuity and compensated absence, as per

actuarial valuation, are as under:-

A. Gratuity
Amount recognised in the statement of profit and loss is as under:

S.No. | Description 31 March 2016 31 March 2015
a) Current service cost 4.90 6.07
b) Interest cost 1.37 0.57
c} Actuarial loss recognised during the year 4.13 5.00
d) Expense recogaised in the statement of profit and loss 5.92 1l.64

Movement in the lability tecognised in the balance sheet is as under:

5.No Description 31 March 2016 31 March 2015
a) | Present value of defined benefit obligation as the beginning of the 17.89 6.25
year
by | Current service cost 4.90 6.07
c) | Interest cost 1.37 0.57
d) | Actuarial (gain)/loss rccognised during the year (0.59) 5.00
¢) | Present value of defined benefit obligation as at the end of the year 23.21 17.89

For determination of the gratuity liability of the Group, the following actuarial assumptions were used:

S.No, Description 31 March 2016 31 March 2015

a} Discount rate 7.46% 7.77%

b) Rate of increase in compensation level 8.00% 8.00%

<) Attsition rate (Up to 42 years) 5.00% 5.00%

d) Retirement age G0 Years GO years

&) Mortaliey [ALM (2006-08y | LALM (2006-08) Ul
Ul

Expetience adjustments

obligation

Desetiption 31 March 2016 | 31 March 2015 | 31 March 2014 | 31 March 2013 | 31 March 2012
Preseat value of defined 2322 17.88 6.25 11.57 2.75
benefit obligations
Expericnce {gain)/loss on 0.7 3.78 {(9.07) (9.70) -




INOX RENEWABLES LIMITED

Summaty ol significant accounting policies and other explanatoty infonmation to the consolidated financial
statements for the year ended
31 March 2016

{All amounts in Tlakh, unless otherwise stated}

B. Compensated absences

Amount recognised in the statement of profit and loss is as under:

S.No. Description 31 March 2016 31 March 2015
a) Current service cost 6.56 5.30
b) Interest cost 0.85 .62
c) Actuatial loss/ (gain)recognised during the year 276 390
d) Expense recognised in the statement of profit and loss 7.48 9.82

Movement in the liability recognised in the balance sheet is as under:

S.No. Description 31 March 2016 31 March 2015

a) Present value of defined benefit obligation as at the beginning of 18.80 15.60
the year

b) Current setvice cost 9.38 3.47
c} Interest cost (.85 0.62
d) Actuarial loss/ (gain} recognized during the year 219 3.90
e) Contributions paid {137 (4.79)
£) Present value of defined benefit obligation as at the end of the year 27.14 18,80

For determination of the compensation absence liability of the Group, the followingactuarial assumptions
were used:

3.No. Description 31 March 2016 31 March 2015
1) Discount rate 7.46% 7.77%

13} Rate of increase in compensation level 8.00% 8.00%

c) Attrition rate {Up to 42 years) 5.00% 5.00%

) Retirement age 60 Years 60 years

€} Moztality TALM (2006-08) Ult TALM {2006-08) Ult

Ixperience adjustments

Description 31 March 2016 | 31 March 2015 | 31 March 2014 | 31 March 2013 | 31 March 2012
Present value of defined 17.07 11.53 9.19 674 273
benefit obligations
Experience (gain)/loss on {0.83) 0.35 {0.99 (1.65) {1.03)
obligation




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatoty information (o the consolidated financial
statements for the year ended

31 March 2016

{All amounts in Ylakh, unless otherwise stated)

C. Provident [und

The Groupmakes contributicn to statutory provident fund in accordance with Employees Provident Fund and
Miscellaneous Provision Act, 1952, This is post-employment benefit and is in the natute of defined benefit plan.
Conwribution made by the group dusiag the year is T13.26 (previous year ¥15.51 takh)

33. Related party disclosure:

Information required to be disclosed under the Accounting Standard 18 on ‘Related Party Disclosures’ are given
below:

a) Relationships

(1 Holding/ultimate holding company:
Gujarat Fluorochemicals Limited - Holding Company
Inox Leasing and Finance Limited- Ultimate Holding Company

(if) Subsidiary/fellow subsidiary entities at any time during the year with whom there are
transactions during the year
[nox Wind Limited — Fellow Subsidiary
Irox Wind Infrastructure Services Limited— Fellow Subsidiary

(iir) Key managerial personnel
Devansh Jain
Vivek [Kumay Jain
Pavan Kumar Jain
Bhupesh Kumar Juneja

(This space har been intentionally left biank)
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INOX RENEWABLES LIMITED

Summarty of significant accounting policies and other explanatoty information to the consolidated financial
statements for the year ended

31 March 2016

(Al amounts in Ylakh, unless otherwise stated)

34, The Group is engaged in the business of generation of wind energy which as per notified Accounting Standard
17 on “Segment Reporting” of the Companies {Accounting Standards) Rules 2006, is considered 1o be the oaly

repormable business segment, The group is operating in India which is considered as a single geographical
segment.

35. The parent company’s significant leasing arrangements are in res ect of operating leases for premises {offices
I . 2 o g

and residential accommodations). These lease arrangeinents are cancelable, range berween 11 to 36 months and

are usually renewable by mutual consent on mutually agreeable terms. The apgregate lease rentals amounting to
{4276 (previous year T38.90 lakh) are charged as ‘Rent’ in the Statement of Profit and Loss.

36. Derivative outstanding and foreign currency exposure as at Balance Sheet date:

a) Following are the outstanding derivative contracts entered into by the parent company as at 31 Macch 2016:

5. No. | Nature of contract Foreign Buy/sell Purpose
curtency

6] [nterest rate swap UsD Buy Hedging of interest rate of loan

(i) . Currency option usD Buy Hedging of foreign currency

The parent company has classified its interest rate swap coatract that hedge interest rate risk associated with
highly probable forecasted transaction as cash Aow hedge and measures it on [air value, The effective portion of
such cash tlow hedge is recorded as patt of reserves and surplus with in the “IHedging Reserve Account” and re-

classified in the Statement of Profit and Loss a3 interest expense in the period corresponding to theoccurrence of
the highly probable forecasted transactions.

by Details of foreign currency exposures that are hedged by a derivative instrument or otherwise included in
borrowing is as mentioned below:

S.No. Particulars 31 March 2016 31 March 2015
UsD UsD INR INR

() ILCB loan 524.83 34,813,52 38,993,790 38,993.70

(b) Interest payable 4.46 271.81 366.89 306.89

The loan as on 31 March 2016 has been restated @ 266.33 per USD,

¢y The details of foreign currency exposures that are not hedged by a detivative instrument or otherwise
included in borrowing is as mentioned below:

S.No. Particulars 31 March 2016 31 March 2015
UsD UsD INR INR

{n) ECB loan 86.93 5,766.19 G,218.17 0,218.17

() Interest payable 0.12 8.27 9.27 9.27

The loan as on 31 March 2016 has been restated @ %66.33 per USD.

37. Expenditure in foreign curtency {on accrual basis)

Particulars Year ended Year ended
31 March 2016 31 March 2015
Interest expense 3,895.80 4,407.63




INOX RENEWABLES LIMITED

Summary of significant accounting policies and other explanatory information to the consolidated financial
statements for the year ended
31 March 2016

(Al amounts in Tlakh, unless othenvise siated)

38.

39,

40,

On 30 Mazeh 2012, the company revalued its fixed assets of the wind energy business acquired as pagt of slump
sale [rom Gujarat Fluorochemicals Limited, the holding Company. Consequently T41,878.13 was credited to the
revaluation reserve with corresponding addition to gross block of respective fixed assets. During current year,
pursuant to Schedule 11 to the Companies Act 2013 which requires charging depreciation on the cost of an
asset or revalued amount, the depreciation on the revalued asset amounting to I1,866.14 & ¥1,870.89 has been
charged to Statement of Profit and Loss for the year ended 31 March 2016 and 31 March 2015 respectively.

As per the provisions of section 135 of the Companies Act, 2013 every company having el worth of T 500
crore or mote or iurnover of I 1,000 crore or mote or a net profit of 5 crore or more during any of the three
prcreeding financial vears, shall spend atleast 2 percent af the average net profis of the company made during
the three immediately preceeding financial years, The Company has not spent such amount during the year as it
is under the process to tdentify the projects for incurring such expenditure,

The consolidated financial statements have been prepazed for the fiest time therefore previous year amounts
have not been gmven,

thancigh B to e

IFor Walker Chandiok& Co LLY For and on behalf of the Board of Directors of
(farsiery W alker, Chandioke Ca) Inox Renewables Timited
Chartered Accountants

perbalit Kumar

Partner

irector

Place: Noida

Dace: 006 May 2016



