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Report on the Financial Statements

1. We have audited the accompanying financial statements of Inox Renewables (] atsalmer) Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Staternent
of Changes in Equity for the year then ended, and a summaty of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is tesponsible for the mattets stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that
give a true and fair view of the state of affaits (financial position), profit or loss (financial
petformance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting recotds in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregulatities; selection and application of approptiate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuting the accuracy and completeness of the accounting recotds, relevant to the
preparation and presentation of the financial statements that give a ttue and fair view and ate
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on ocur audit.
4. We have taken into account the provisions of the Act, the accounting and auditing standards and

mattets which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.
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10.

11.

Chartered Accountants

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and petform the audit to obtain reasonable assurance about whether these financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or etror. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit proceduses that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directots, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and apptropriate to provide a
basis fot out audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a ttue and fair view in conformity with the accounting principles generally
accepted in India including Ind AS specified under Section 133 of the Act, of the state of affairs
(financial position) of the Company as at 31 March 2017, and its loss (financial performance
including other comprehensive income), its cash flows and the changes in equity for the yeat
ended on that date.

Other Matter(s)

The Company had prepated sepatate sets of statutory financial statements for the year ended
31 March 2016 and 31 March 2015 in accordance with Accounting Standards ptescribed under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended)
on which we issued auditor’s reports to the shareholders of the Company dated 6 May 2016 and
15 May 2015 respectively. These financial statements have been adjusted for the differences in
the accounting principles adopted by the Company on transition to Ind AS, which have also
been audited by us. Qur opinion is not modified in respect of this matter.

Report on Other Legal and Regulatoty Requirements

As required by the Companies (Auditor’s Report) Otder, 2016 (‘the Otder’} issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure I, a
statement on the matters specified in patagraphs 3 and 4 of the Order.

Further to our comments in Annexute II, as required by Section 143(3) of the Act, we report
that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purpose of our audit;
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b)

©)

d)

g)

in our opinion, proper books of account as tequired by law have been kept by the Company
so far as it appeats from our examination of those books;

the financial statements dealt with by this teport are in agteement with the books of
account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under
Section 133 of the Act;

On the basis of the written representations recetved from the directors and taken on tecord
by the Boatd of Ditectors, none of the directors is disqualified as on 31 March 2017 from
being appointed as a director in terms of Section 164(2) of the Act;

we have also audited the intetnal financial controls over financial repotting (IFCoFR) of the
Company as on 31 March 2017 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our report dated 12 May 2017 as per
Annexure 1T expresses unmodified opinion;

with tespect to the other mattess to be included in the Auditor’s Repott in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i, the Company does not have any pending liigation which would impact its financial
position,;

i,  the Company did not have any long-term contracts including derivative contracts for

which there were any matetial foreseeable losses;

iii. thete wete no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company; and

iv.  the Company, as detailed in Note 36 to the financial statements, has made requisite

disclosutes in these financial statements as to holdings as well as dealings in Specified
Bank Notes during the period from 8 November 2016 to 30 December 2016. Based on
the audit procedures performed and taking into consideration the information and
explanations given to us, in out opinion, these ate in accordance with the books of
account maintained by the Company.

INPSR (N W&Mi lotd
For Walker Chandiok & Co LLLP
Chartered Accountants

r Lalit Kumar

Partner
Membership No.: 095256

Place: Noida
Date: 12 May 2017

Chartered Accountants
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Annexute 1 to the Independent Auditor’s Repott of even date to the members of Inox
Renewables (Jaisalmer) Limited, on the financial statements for the year ended
31 March 2017

Annexure [

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other recotds examined by us in the
normal coutse of audit, and to the best of our knowledge and belief, we repott that:

(i) (2) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets comprising of Property, Plant and
Equipment.

(b) The fixed assets have been physically verified by the management during the year
and no material discrepancies were noticed on such verification. In our opinion, the
frequency of vetification of the fixed assets is reasonable having regard to the size
of the Company and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of ‘fixed
assets’). Accordingly, the ptovisions of clause 3() (c) of the Order are not
applicable.

(i)  The Company does not have any inventory. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

(iii) The Company has granted interest bearing unsecured loans to one Company
covered in the register maintained under Section 189 of the Act; and with respect to
the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima
Jacie, prejudicial to the Company’s interest.

(b) the schedule of tepayment of principal has been stipulated whetein the principal
amounts are repayable on demand and since the repayment of such loans has
not been demanded, in our opinion, repayment of the principal amount and
payment of interest is regular;

(c) thete is no overdue amount in respect of loans granted to the Cotmpany.

(iv)  In our opinion, the Company has complied with the provisions of Sections 185 and 186
of the Act in respect of loans, mvestments, guarantees and security.

) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies {Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the ptovisions of clause 3(v) of the Order are not
applicable.

Chartered Accountants
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Annexure 1 to the Independent Auditor’s Report of even date to the members of Inox
Renewables (Jaisalmer) Limited, on the financial statements for the yeat ended
31 Maich 2017

{vi)

(vif)(a)

(b)

(viil)

(9

(x)

(x1)

(xif)

Chartered Accountants

We have broadly reviewed the books of account maintained by the Company
putsuant to the Rules made by the Central Government for the maintenance of cost
records under sub-section (1) of Section 148 of the Act in respect of Company’s
products and services and ate of the opinion that, prima facie, the ptescribed
accounts and records have been made and maintained. However, we have not made
a detailed examination of the cost records with a view to determine whether they
are accutate or complete.

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and othet material statutory dues, as applicable, have generally been regulatly
deposited to the approptiate authorities, though thete has been a slight delay in a
few cases. Further, no undisputed amounts payable in tespect thereof wete
outstanding at the yeat-end for a petriod of more than six months from the date
they became payable.

Thete ate no dues in tespect of income-tax, sales-tax, service tax, duty of customs,
duty of excisc and value added tax that have not been deposited with the
appropriate authotities on account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to any bank
or financial institution during the yeat. The Company did not have any outstanding
debentures during the year.

The Company did not raise moneys by way of initial public offer or further public
offer (including debt instruments). In our opinion, the term loans wete applied for
the putpose for which the loans wete obtained, though idle funds which were not
required for immediate utilization were temporatily used for the purpose other than
for which the loan was sanctioned but were ultimately utilized for the stated end-
use.

No fraud by the Company ot on the Company by its officets ot employees has been
noticed or reported during the petiod covered by our audit.

Managerial remuneration has been paid by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of
clause 3(xii) of the Order are not applicable.
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Annexure I to the Independent Auditor’s Report of even date to the members of Inox
Rencwables (Jaisalmer) Limited, on the financial statements for the year ended
31 Macch 2017

(xif) In our opinion all transactions with the related parties are in compliance with
Sections 177 and 188 of Act, where applicable, and the requisite details have been
disclosed in the financial statements etc., as required by the applicable Ind AS.

(xiv) During the year, the Company bas not made any preferential allotment or private
placement of shates ot fully or partly convertible debentures.

(xv) In out opinion, the Company has not entered into any non-cash transactions with
the directors or persons connected with them coveted under Section 192 of the
Act.

(xvi) The Company is not required to be tegistered under Section 45-IA of the Reserve
Bank of India Act, 1934.

o Ot omn b Lo L)
For Walker Chandiok & Co LLP
Chattered Accountants

Firm’s Registration No.: 001076N /NB00013

W

pet Lalit Kumar
Partner

Place: Noida
Date: 12 May 2017

Chartered Accountants
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Annexure 11 to the Independent Auditot’s Repott of even date to the members of Inox
Renewables (Jaisalmer) Limited on the financial statements for the year ended 31 March 2017

Annexure 11

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. In conjunction with out audit of the financial statements of Inox Renewables (Jaisalmer)
Limited (“the Company™) as of and for the year ended 31 March 2017, we have audited the
internal financial controls over financial reporting (IFCoFR) of the company of as of that
date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reposting ctiteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Aundit of Internal Financial Controls over Financial Repotting issued by the Institute
of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuting the ordetly and efficient conduct of the company’s business, including
adherence to company’s policies, the safeguarding of its assets, the ptevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
pteparation of teliable financial information, as required under the Act.

Auditoss’ Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed undet section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
tequirements and plan and petform the audit to obtain reasonable assurance about whether
adequate IFCol'R were established and maintained and if such controls operated effectively in
all material respects.

4. Our audit involves petforming procedures to obtain audit evidence about the adequacy of the
IFCoFR and theit opetating effectiveness. Our audit of JFCoFR included obtaining an
understanding of TFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
tisk. The procedutes selected depend on the auditot’s judgement, including the assessment of
the risks of matetial misstatement of the financial statements, whether due to fraud or ertror.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Chartered Accountants
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Annexure II to the Independent Auditor’s Report of even date to the members of Inox
Renewables (Jaisalmer) Limited on the financial statements for the year ended 31 March 2017

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide teasonable assurance tegarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of records that, in
teasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that ttansactions are recorded as necessaty to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directots of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthotised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or
imptoper management overtide of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future
petiods are subject to the risk that IFCoFR may become inadequate because of changes 1n
conditions, or that the degree of compliance with the policies ot procedures tmay detesiorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial
teporting ctiteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

et Chamdion hlo (LS

For Walker Chandiok & Co LLP
Chartered Accountants

i

pet Lalit Kumat
Partner
Membership No.: 095256

6. /N500013
)
o)

Place: Noida
Date: 12 May 2017

Chartered Accountants



Inox Renewables {lalsalmer) Limited
Balance sheet as at March 31, 2017

{In Indian Rupees lakhs, unless otherwise stated)

Particulars Mote Mo. As at March 31, 2017 As at March 31, 2016 As at Aprit 1, 2015
| |ASSETS
1 |[Non-current assets
{a) Property, plant and equipment 4 - 31,292,98 32,854.64
(b} Financial assets
{i} Other financial assets 5 0.20 G.20 0.20
{c} Taxassets (Net} 6 5,93 123.94 -
{d} Deferred tax assets (Net} 17 - 233.21 270.12
{e) Other noa-current assets 7 - 599,88 106,64
Total non-current assets 6.13 31,750.21 33,331.60
2 jCurrent assets
(a} Financial assets
(i} Trade receivables 8 1,081.76 3,607.80 2,014.40
{ii) Cash and cash equivalents 9 7.50 68.52 1,609.72
{iit) Bank balances other than (li} above 10 176.08 163.32 740.00
{iv) Loans 11 4,172.68 597300 -
(v} Other financial assets 5 487.31 21.31 5,54
{b) Other current assets 7 11,60 52.87 37.12
5,936.93 4,891.82 4,406.78
Assets classified as held for sale 12 29,511,086 - -
Totak current assets 35,447.99 4,891.82 4,406.78
Tota! assets (1+2) 35,454.12 36,642.03 37,738.38
i JEQUITY AND EIABILITIES
1 |Equity
{a) Equity share capitai 13 19,605.00 10,605.00 10,605.00
{b} Other equity 14 2,260.63 2,386.75 2,203.40
Total equity 12,865.63 12,991.75 12,808.40
LEabilities
2 |Non-current liabifitles
{a} Flnancial Liabiities
{i) Borrowings 15 19,464.41 20,859.62 22,261.50
{b) Provisions 16 0.32 1,22 3.95
{c) Deferred tax liabilities (Net} 17 524.63 - -
Total non-current Liabllitles 19,994.36 20,900.84 22,265.45
3 |Current liabilities
{a} Financial Liabillties
{i) Trade payables 18 - 152,52 -
{ii) Other financial liabilities 19 2,574.18 2,577.55 2,530.91
{b} Provisicas 16 17.11 16.32 1t.57
{c) Other current liabilities 20 2.84 3.05 10.00
{d) Current tax liabilities {Net) 21 - - 112.05
Total current liabilities 2,504.13 2,749.44 2,664.53
4 |Total liabilities {2+3) 22,588.49 23,650.28 24,929.98
Totak equity and liabilities {1-+4) 35,454,12 36,642.03 37,738.38

See accompanying notes (1-37} to the financial statements

This is the balaace sheet rleferreg:oaour w—t of even date.

For Walker Chandiok & Co LI.P o
Chartered Accountants ‘\N‘\il)f(m)

For and on behalf of the Board of Directors

8y

Director

e T g s
er Lalit Kumar
Partner

Place : Noida
Date : 12 May 2017
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Renewables (Jaisalmer) Limited

Statement of profit and loss for the year ended March 31, 2017
{In Indlan Rupees lakhs, unless otherwlse stated)

Year ended March

Year ended March

Partlculars Note No. 31,2017 31, 2016
Revenue from operations 22 5,832.18 5,177.93
Cther income 23 161,77 160.51
1 |Yotal revenue 5,993.95 5,338.44
Expenses
Operation and maintenance expenses 24 583.21 550.84
Employee benefits expense 25 73.25 93,57
Finance costs 26 2,453,37 2,596.20
Depraciation and amortisation expense 27 1,552.61 1,661.66
Other expenses 28 110.03 142.48
Il |Total expenses 4,772.47 5,044.76
I |Profit/{loss) before exceptional items and tax {ll - 1) 1,221.48 293.68
IV |Exceptional items 329,13 -
vV [Profit/(foss) befare tax {lll -1V} 892,35 293.68
Vi [Tax expense: 1,019.48 111.80
Current tax 33.1 261.01 75.67
Tax for earlier years 2.33 -
Minimum alternare tax (MAT) credit entitlement (261.01) (75.67)
Deferred tax charge/{credit) 17 1,017.15 111.80
Vil [Profit/(toss) for the year {V - VI) [127.13} 181.88
Vit |Other comprehensive income
A |() tems that will not be reclassified to profit or loss
{a) Changes in revatuation surplus - -
{b) Remeasurements of the defined henefit plans 1.58 2.24
{it} Income tax relating to items that will not be reclassified to profit or loss 33.2 (0.54} (0.77)
B {(i} ltems that may be reciassified to profit or loss
{c} Effective portion of gains and losses on designated portion of hedging
instruments In a cash flow hedge reserve, - -
(#) Income tax relating to items that may be reclassified to profit or loss - -
Total other comprehensive income (A (i-1)+B{i-11}) 1.01 1.47
X [Total comprehensive income for the year (VH + VIII) {126.12) 183.35
Profit/{loss) for the year attributable to:
- Owners of the Company {127.13} 181.88
Other comprehensive income for the year attributable to:
- Owners of the Company 1.0 147
Tota! comprehensive income for the year attributable to:
- Owners of the Company (126.12} 183.35
Earnings per equity share
1} Basic {in Rs.) 29 {0.12) 0.17
2) Diluted (in Rs.) 29 {0.12) 0.17

Sae accompanying notes (1-37} to the financial stataments

{

This is the statement of WOﬁE:‘d Ios&riberred to in our report of even date,

For Walker Chandiok & Co@

Chartered Accountants e N

o

per Lallt Kumar
Partner

SBACY

Placa: Noida
Date: 12 May 2017

For and on behalf of the Board of Directors

Vatale
/

Director




Inox Renewables {Jalsalmer) Limited

Statement of changes In equlty for the year ended March 31, 2017

{in Indian Rupees lakhs, unless otherwlse stated}
A, Equity share capltal

Partlculars

Amount

Balance at April 1, 2015

Changes in equity share capital during the year
Balance at March 31, 2016
Changes in equity share capital during the year
Balance at March 31, 2017

B. Other equity

10,605.00

10,605.00

10,605.00

Other comprehensive
Reserves and surplus prenens

Income
Particul Retalned earnings Other remeasurements of Total
riculars g defined benefit ptans
Balance at April 1, 2015 2,203.40 - 2,203.40
Profit/{loss) for the year 181.88 - 181.88
Other comprehensive income for the year, net of income tax - 1.47 1.47
Total comprehenslve income for the year 181.88 1.47 183.35
Balance at March 31, 2016 2,385,29 1.47 2,386.75
Profit/{loss) for the year {127.13} - {127.13)
Other comprehensive income for the year, net of income tax - 1.01 1.01
Totat comprehensive income for the year {127.13} 1.01 (126.12)
Balance at March 31, 2017 2,258.15 2.48 2,260.63
This Is the statement of changes E({{i}:v referred to in our report of even date,
For Walker Chandiok & CoLLRIN o™ For and on behalf of the Board of Directors
Charterad Accountanfs e S
N2 T S At A
% Rg Sy
(){M / e / {
per Lallt Kumar / N Director
TSNS it
Partner /%P AC(‘O\\\-’

Place: Nolda
Date: 12 May 2017

(This space has been feft blank intentionaliy)



Inox Renewables (Jaisalmer) Limited
Statement of cash flows for the year ended March 31, 2017
(In Indian Rupees lakhs, unless otherwlise stated)

Particulars Note No. Year ended March 31,] Year ended March
2017 31, 2016

A. jCash flows from operating activities;
profit/{loss) for the period 892.35 293.68
Adjustments for:
Depreciation expense 26 1,552.61 1,661.66
Finance costs 27 2,453.37 2,596.20
Loss on discard of assets 28 0.06 -
Provision for trade receivables (Expected credit loss) 23,28 (72.30) 58.67
Loss on assets held for sale 329.13 -
Interest income 23 (89.48) {160.51)
Operating Profit before Working Capital changes 5,065.74 4,449.70
Movements in working capital;
{increase)/decrease in trade receivables 2,598.34 {1,652.07)
{Increase)/decrease in loans 11 {0.45) .
{Increase)/decrease in other non-current assets - 6.76
(increase)/decrease in other current assets 41.27 {15.75)
(Increase)/decrease in other financial assets 5 (416.66) -
increase/(decrease) in trade payables {152.52) 152.52
Increase/{decrease) in other current liabilities {0.21) (6.95)
increase/{decrease) in provisions 1.43 4.26
increase/f{decrease) in other financial liabilities 3.04 11.17
Cash flows from operations 7,140.00 2,949.64
income taxes paid (139.18) (311.64)
Net cash flows from operating activities 7,000.82 2,638.00

B. |Cash flows from investing activities:
Interest received 40.13 144.74
Investment in bank deposits 10 (12.76) 576.68
Inter corporate deposit received back from holding Company 3,315.40 8,781.00
Inter corporate deposit given to holding Company (6,509.63) (9,759.00)
Net cash {used In) investing activities (3,166.86) {256.58)

C. |Cash flows from financing activities:
Repayment of long term borrowings 15 {1,361.87} {1,257.13)
Proceeds from short term borrowings 1,519.08 312,00
Repayment of short term borrowings {1,519.08) (312.00)
Interest paid {2,533.11) (2,665.49)
Net cash {used in) financing activities {3,894.98} (3,922.62}
Net {decrease) in cash and cash equivalents (61.02} (1,541.20)
Cash and cash equivalents at the beginning of the year 9 68.52 1,609.72
Cash and cash equivalents at the end of the year 9 7.50 68.52

See accompanying notes (1-37) to the financiai statements

This is the statement of cash flows referred to in our report of even date.
Wkl Lhamdim Delo 4
For Waiker Chandiok & Co LLP
Chartered Accountant_s«{:” -
A

per Lalit Kumar  \S.\ P j7
KON Ny

Partner o
\\{fﬁ‘ DA C(_.{r.\) v

Place: Noida

Date: 12 May 2017

For and on behalf of the Board of Directors
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Director
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Inox Renewables (Jalsalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
{In Indian Rupees lakhs, unless otherwise stated)

" First-time Ind AS adoptlon recancitiations

Effect of ind AS adoptlon on the statement of profit and loss for the year ended March 31, 2016:

Year ended March 31, 2016

{End of last period presented under previous GAAP)

Particulars Notes
Pravios GAAP Effect of t{a:ssltiun to ind Ind AS

Ravenue from operations 5,177.93 {0.00} 5,177.93
Other income 160.50 0.01 160.51
1. Total revenue 5,338.43 0.01 5,338.44
Expenses

QOperation and maintenance expenses 550.84 - 550.84
Employeé benefits expense h 91.33 2.24 93,57
Finance costs 2,596.20 {0.00) 2,596.20
Deprediation and amortisation expense 1,661.66 - 1,661.66
Other expenses d 83.83 58.66 142.49
Il Total expenses 4983.86 60.89 5,044.76
11l. Profit before tax 354,57 (60.88) 293.68
IV, Tax expense:

Current tax 7567 - 75.67
Minimum alternare tax {MAT) credit entitlemeat {75.67) - {75.67)
Deferred tax charge/(credit} dh 132.87 {21.07} 111.80
vV, Profit/(loss) for the year {1V} 22171 [39.82) 181.88
V. Other comprehensive income
Au{i) ltems that will not be reclassified to profit or loss
{a) Changes in revaluation surplus - - -
|b) Remeasurements of the defined benefit plans h - 2.24 2.24
ii i i H] ifi fi

(i} income tax relating to items that will not be reclassified to profit h A ©.77) 10.77)
or loss

B.{i) items that may be reclassified to profit or loss

[¢} Effective portion of gains and losses on designated portion of . .

hedging instrurnents in a cash flow hedge reserve. i
{ii} Income tax relating to items that may be reclassified to profit or B A i
loss
Total other camprehensive income (A (i-H)+B(i-§i)) - 1.47 1.47
VII. Total comprehensive income for the year (V4V} 221.71 {38.36} 183.35

{This space has been left blank Intentionclly)




Inox Renewables [Jaisalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
{in indian Rupees lakhs, unless otherwise stated}

First-time Ind AS adoption reconriliations

£ffect of Ind AS adoption on the statement of cash flows for the year ended March 31, 2016

Year ended March 31, 2016

(End of last period presented under previous GAAP)

Particulars

Effect of transition te Ind

Previous GAAP AS Ind AS
Net cash flows from operating activities 2,638.01 {0.01} 2,638.00
Net cash fows from investing activities {256.59) 0.01 (256.58
Net cash flows from financing activities [3,922.61) - (3,922.62)
Net increase {decrease) in cash and cash equivalents {1,541.20} - {1,541.20)
Cash and cash eguivalents at the beginning of the perlod 1,609.72 - 1,609.72
Cash and cash equivalents at the end of the period 68,52 - 58,52

Analyss of cash and cash equivalents as at March 31, 2016 and as at April 1, 2015 for the purpose of statement of cash flows under Ind AS:

As at March 31, 2016

As at April 1, 2015

{End of last pericd

flows under Ind AS

Particulars
presented under previous (Date of transition)
GAAP]
Cash and cash equivalents for the purpose of statement of cash 68.52 1,609.72
flows as per previous GAAP
Cash and cash equivalents for the purpose of statement of cash 68.52 1,609.72

Notes to reconciliation:

a. Company has reciassified advance income tax to tax assets under INDAS.

b. Company has reclassified MAT credit entitlement to deferred tax assets under INDAS.
¢. Company has reclassified prepaid expenses to other current assets under INDAS.

d. Provision for doubtful debt is being made on trade receivables based on the past trends and estimates made by the management as per the requirements

under {NDAS 109, Consequently, deferred tax has been recognised.

. Comnpany has reclassified fixed deposits with maturity less than 22 months but more than 3 months to other bank balances under INDAS.

f. Under INDAS, deferred tax IiaEi%itv is adjusted against MAT Credit Entitlement.
g. Company has reclassified current maturities of long term debt, Interest accrured but not due on borrowings and other liabilities te other financial

liabilities under INDAS.

h. Actuarial gain and losses are recognized in other comprehensive income and not reciassified te profit and loss in a subsequent period. Consequently,

deferred tax also has been recognized on the same.

{This space has been left blank intentionally}




Inox Renewables (Jaisalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
(in Indian Rupees lakhs, unless otherwise stated)

Reconciliation of total equity as at March 31, 2016 and April 01, 2015:

' Particulars Note As at As at
No. March 31, 2016 April 1, 2015
Total equity under previous GAAP 13,064.05 12,842.34
Adjustments:
Expected Credit Losses recognized {110,55) {51.89}
Deferred Tax impact on above adjustments & on existing cash flow .
. i) 38.26 17.96
hedging reserve
Total adjustment to equity {72.29) (33.93)
Total equity under Ind AS 12,991.75 12,808.40
Reconciliation of total comprehensive income for the year ended March 31, 2016:
. Note As at

Particulars No. | March 31,2016
Profit as per previous GAAP 221.71
Adjustments:
Acturial loss recognized in other comprehensive income i) (2.24)
Expected Credit Losses recognized (58.67)

" |Deferred Tax impact on above adjustments 21.08
Profit for the year as per Ind AS 181.88
Other comprehensive income for the year (net of tax) 1.46
Total comprehensive income under Ind AS 183.35

Note: Under previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with

profit under the previous GAAP.

Notes to the reconciliation:

i} Consequential deferred tax on all the above adjustments are shown separately along with the respective reconciliation

adjustments indicated above.

ii} As per Ind-AS 19, actuarlal gain and losses are recognized in other comprehensive income and not reclassified to profit

and loss in a subsequent period.

{This space has been left blank intentionally}
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Inox Renewables {Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

1. Corparate Information

Inox Renewables (Jalsalmer) Limited (the “Company”) was incorporated on July 24, 2012 and is engaged in the business of
generation and sale of wind energy. The Company is a subsidiary of Inox Renewables Limited. All the activities of the Company
are in India. The registered office of the Company is situated at ABS Tower, Second Floor, Old Padra Road, Vadodara, Gujarat,

2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian Accounting
Standards) Rules, 2015,

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with the requirements of
previous GAAP, which includes standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies {Accounts) Rules, 2014, These are the Company’s first Ind AS financial statements. The date of transition to Ind AS is
April 1, 2015. Refer Note 3 for the details of first-time adoption exemptions avalled by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants woufd take those characteristics into account when pricing the
asset or ltability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measuremeant in its entirety, which are described as follows:

+ tevel linputs are quoted prices {unadjusted} in active markets for identical assets or liabilities that the entity can access at
the measurement date;

*  level 2 inputs are inputs, other than guoted prices included within Level 1, that are observable for the asset or Hability,
either directly or indirectly; and

+  Level 3 inputs are unobservable inputs for the asset or liability.

Wwith reference 1o Note ne 12, the Company has, during the year, entered into definitive agreement to sell its operating assets
of 64 MW. The Company shall during the year complete the process of transfer of these assets to the buyer and amount so
realized {net of loan repayments) shall be invested into liquid funds, Moreover, Management will evaluate various alternatives
to invest this surplus money and to contribute in group's new business initiatives. The Company would be able to generate
sufficient cash flows to meet its obligations that arise in the normal course of business. Therefore, the financial statements have
been prepared on a going concern basis.

{This space has been ieft blank intentionally)




nox Renewables (Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

The principal accounting policies are set out below:
2.3 Revenue recognition

2.3.1 Sale of electricity

Revenue from generation and sale of electricity is recognized on the basis of actual power sold (net of reactive energy
consumed) in accordance with the terms of the power purchase agreements entered with the respective customers and when
no significant uncertainty exists regarding the amount of consideration that will be derived.

2.3.2 Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. interest Income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expectad life of the financial asset to that asset's net carrying amount on initial recognition.

2.3.3 Insurance income
insurance claims are recognised to the extent there is a reasonable certainty of the realisation of the claim amount.

2.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or praduction of quatifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary Investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or oss in the period in which they are incurred,

2.5 Employee benefits
2.5.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans viz. Government administered provident and pension schemes are
recognised as an expense when employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprising
actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding
nét interest), is reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive Income in
the period in which they occur. Remeasurement recognised in other comprehensive Income is reflected immediately in
retained earnings and is not reclassified to profit or loss. Past service cost s recognised in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined henefit
liability or asset, Defined benefit costs are categorised as follows:

a. service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settiements);
net interest expense or income; and

¢, remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits
expense’, Curtailment gains and losses are accounted for as past service costs. The retirement benefit obligation recognised in
the balance sheet represents the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or
reductions in future contributions to the plans. A liability for a termination benefit is recognised at the earlier of when the

entity can no longer withdraw the offer of the termination henefit and when the entity recognises any related restructuring
costs.
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Inox Renewables (Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

2.5.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual Jeave and sick leave in the
period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service. Liahilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service. Liabilities recogaised in respect of other long-term employee
henefits are measured at the present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date,

2.6 Taxation
Income tax expense represents the surn of the tax currently payable and deferred tax.

2.6.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

2.6.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from
the initial recognition {other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit,

Minimum Alternate Tax {MAT) paid on the book profits, which gives rise to future economic benefits in the form of tax credit
against future income-tax liability, is recognized as an asset in the Balance Sheet if it is probable that the Company will pay
normal tax within the period prescribed for utilization of such credit. )

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.

2.6.3 Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

2.7 Property, plant and equipment

Properties in the course of construction for gproduction, supply or administrative purposes are carried at cost, less any
recognised impairment Joss. Cost includes professional fees, non-refundable taxes and levies, and any expenses attributable to
bring the asset to its working condition for its intended use and, for qualifying assets, borrowing costs capitalised in accordance
with the Company's accounting policy. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use,

Depreciation Is recognised so as to write off the cost of assets {other than freehoid land and properties under construction) less
their residual values over their useful lives, using the straight-line method at the rates determined as per the useful lives
prescribed in Schedule [l to the Companies Act, 2013,

U



Inox Renewables (Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as of April 1, 2015 {transition date) measured as per the previous GAAP and use that carrying value as its deemed
cost as of the transition date. The useful lives are as follows:

Block of Asset Useful life as per Companies Act, 2013 {in years)
Plant & Machinery 22
Office Equipments 5

2.8 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Campany estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company
of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit},is estimated to be less than its carrying amount, the carrying
amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately In profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss.

2.9 Provisions
Provisions are recognised when the Company has a present obligation {legal or constructive} as a result of a past event, it is

probable that the Company will be required to settle the chligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obiigation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash
flows {when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably. :

2.10 Financial instruments
Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the

instruments.

Financial assets and financial liabifities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at fair value
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Inox Renewables {Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

2.11 Financial assets

Al regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in thelr entirety at either amortised cost or fair value, depending on
the classification of the financial assets ‘

2.11.1 Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost {except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

For the impairment policy on financial assets measured at amortised cost, refer Note 2.11.5

Debt instruments that meet the following conditions are subsequently measured at fair value through other comprehensive

income (except for debt instruments that are designated as at fair value through profit or loss on initial recognition):

¢ the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and selling
financial assets; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Interest income is recognised in profit or loss for FVTOCI debt instruments. For the purposes of recognising foreign exchange
gains and losses, FVTOC) debt instruments are treated as financial assets measured at amortised cost, Thus, the exchange
differences on the amortised cost are recognised in profit or loss and other changes in the fair value of FVTOC! financial assets
are recognised in other comprehensive income and accumulated under the heading of ‘Reserve for debt instruments through
other comprehensive income’. When the investment is disposed of, the cumulative gain or loss previously accumulated in this
reserve is reclassified to profit or loss,

For the impairment policy on debt instrurmnents at FVTOC], refer Note 2.11.5
All other financial assets are subsequently measured at fair value.

2.11.2 Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and polnts paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL,
Interest income is recognised in profit or loss and is included in the “Other income” line item.

2.11.3 Investments in equity instruments at FYTOC|

On initial recognition, the Company can make an irrevocable election {on an instrument-by-instrument basis) to present the
subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments, This election
is not permitted if the equity investment is held for trading. These elected investments are initlally measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising from changes in fair value




Inox Renewables (Jaisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments through other
comprehensive incorme’, The cumutative gain or loss Is not reclassified to profit or loss on disposal of the investments,
A financial asset is held for trading if:

* it has been acquired principally for the purpose of selling it in the near term; or

* oninitial recognition it Is part of a portfolio of identified financial instruments that the Company manages together and
has a recent actual pattern of short-term profit-taking; or

*  itisaderivative that is not designated and effective as a hedging instrument or a financial guarantee,

The Company has equity investments in one entity which is not held for trading. The Company has elected the FYTOCI
irrevocable option for this investment, Fair value is determined in the manner described in rote 32,

2.11.4 Financial assets at falr value through profit or loss (FVTPL}

Invastments in equity instruments are classifled as at FVTPL, unless the Company irrevocably elects on initial recognition to
present subsequent changes in fair value in other comprehensive income for investments In equity instruments which are not
held for trading {see note 2.11.3 above}.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In
addition, debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are
measured at FVTPL.

A financial asset that meets the amortised cost eriteria or debt instruments that meet the FYTOCI criteria may be designated as
at FVTPL upon initial recognition If such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or labilities or recognising the gains and losses on them on different
bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial asset and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is
recognised when the Company’s right to receive the dividends Is established; it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the investmant
and the amount of dividend can be measured reliably.

2.11.5 Impairment of financial assets
The Company appiies the expected credit foss model for recognising impairment loss on financial assets measured at amortised

cost, debt instruments at FVTOC!, lease receivables, trade receivabiles, other contractual rights to receive cash or other financial
asset, and financial guarantees not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default occurring as the weights.
Credit loss is the difference between all contractual cash flows that are due to the Company In accordance with the contract
and all the cash flows that the Company expects to receive {i.e. all cash shortfalls), discounted at the risk free interest rate.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses
if the credit risk on that financial instrument has Increased significantly since initial recognition. If the credit risk on a financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance for that financlal
instrument at an amount equal to 12-month expected credit losses. 12-month expected credit osses are portion of the life-
time expected credit losses and represent the lifetime cash shortfalls that will result if defauit occurs within the 12 months after
the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

if the Company measured loss allowance for a financial instrument at lifetime expected credit loss model in the previous
period, but determines at the end of a reporting period that the credit risk has not increased significantly since initial

recognition due to improvement in credit quality as compared to the previous period, the Company again measures the loss
allowance based on 12-month expected credit losses.
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When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the
Company uses the change in the risk of a default occurring over the expected life of the financial instrument instead of the
change in the amount of expected credit losses. To make that assessment, the Company. compares the risk of a default
accurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial instrument as
at the date of initial recognition and considers reasonable and supportable information, that is available without undue cost or
effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of ind AS 11 and Ind AS 18, the Company always measures the loss allowance at an amount equal to lifetime
expected credit losses.

Further, for the purpose of measuring lifetime expected credit Joss aliowance for trade receivables, the Company has used a
practical expedient as permitted under ind AS £09. This expected credit loss allowance is computed based on a provision matrix
which takes into account historical credit loss experience and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equaily applied to debt instruments
at FVTOQ except that the loss allowance is recognised in other comprehensive income and is not reduced from the carrying
amount in the balance sheet.

2.11.6 Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
Company neither transfers nor retains substantiaily all the risks and rewards of ownership and continues to contro! the
transferred asset, the Company recognises its retalned Interest in the asset and an associated liability for amounts it may have
to pay. If the Company retalns substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive
income and accumulated in equity is recognised In profit or loss if such gain or loss would have otherwise been recognised in
profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a
transferred asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to
recognise under continuing involvement, and the part it no longer recognises on the basis of the relative fair values of those
parts on the date of the transfer. The difference between the carrying amount allocated to the part that is no longer recognised
and the sum of the consideration received for the part no longer recognised and any cumuiative gain or loss allocated to it that
had been recognised in other comprehensive income is recognised in profit or loss i such gain or loss would have otherwise
been recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer recognised
on the basis of the relative fair values of those parts.

2.12 Financial liabilities and equity instruments

2.12.1 Classification as debt or equity
Debt and equity Instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liabifity and an equity instrument.

2.12.2 Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instrumenits issued by a Company entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or Joss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.
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2.12.3 Financlal liabilities
All financial llabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies, financial guarantee contracts issued by the Company, and commitments issued by
the Company to provide a loan at below-market interest rate are measured in accordance with the specific accounting policies
set out below.

2.12.3.1 Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the
Company as an acquirer In a business combination to which ind AS 103 applies or is held for trading or it is designated as at
FVTPL.

A financial liability is classified as hekl for trading if:
e it has been incurred principally for the purpose of repurchasing it in the near term; or

«  on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and
has a recent actual pattern of short-term profit-taking; or

s itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial lizbility held for trading or contingent consideration recognised by the Company as an

acquirer in a business combination to which Ind AS 103 appites, may be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise; :

s the financial liability forms part of a Company of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Company's documented risk management or
investment strategy, and information about the Companying is provided internally on that basis; or

s it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined
contract to be designated as at FVTPL in accordance with Ind AS 109,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability and is included in the
‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair value of
the financial liability that is attributable to changes in the credit risk of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes in the liability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss, in which case these effects of changes in credit risk are recognised in
profit or loss. The remaining amount of change in the fair value of liability is always recognised in profit or loss. Changes in fair
value attributable to a financiat liability’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit orloss.

Fair vaiue is determined in the manner described in note 32.

2,12,3.2 Financlal liabilities subsequently measured at amortised cost

Financial labilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end
of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised
cost are determined based on the effective interest method. interest expense that Is not capitalised as part of costs of an asset
is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments

D 00
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tincluding all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts} through the expected life of the financial liabitity, or {where appropriate) a shorter period, to the
net carrying amount on initial recognition,

2.12.3.3 Derecognition of financial tiabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or
have expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability, Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial Tiability and the recognition of a new financial liability. The
difference between the carrying amount of the financial Fability derecognised and the consideration paid and payable is
recognised in profit or lass.

2,13 Earnings per share

Basic earnings per share is calcufated by dividing the net profit or loss for the period attributable to equity shareholders {after
deducting preference dividends and attributable taxes) by weighted average number of equity shares outstanding during the
period. The weighted average numbers of equity shares outstanding during the period are adjusted for events including a
bonus issue, honus element in a rights issue to existing shareholders, share split and reverse share split.

For the purpose of calculating diluted earnings per share, net profit or losses for the period attributable to equity shareholders
and weightad average number of equity shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares,

2.14 Cash and Cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid
investments maturing within 90 days from the date of acquisition. Cash and cash equivalent are readily convertible intc known
amounts of cash and are subject to an Insignificant risk of changes in value,

3 First-time adoption — mandatory exceptions, optional exemptions

3.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 {the transition date) by recognising all
assets and liabilities whose recognition is required by Ind AS, not recognising items of assets or liabilities which are not
permitted by ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying ind AS in
measurament of recognised assets and liabilities, However, this principle is subject to the certain exception and certain optional
exemptions availed by the Company as detailed below.

3.2 Derecognition of financial assets and financial liabilities
The Company has applied the derecognition requirements of financial assets and financial liabilities prospectweiy for
transactions occurring on or after April 1, 2015 (the transition date}.

3.3 Classification of debt instruments
The Company has determined the classification of debt instruments in terms of whether they meet the amortised cost criteria
or the FVTOCI criteria based on the facts and circumstances that existed as of the transition date,

3.4 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectlvely, however, as permitted by Ind AS 101, it
has used reasonable and supportable information that is available without undue cost or effort to determine the credit risk at
the date that financial instruments were initially recognised in order to compare it with the credit risk at the transition date.
Further, the Company has not undertaken an exhaustive search for information when determining, at the date of transition to
ind ASs, whether there have been significant increases in credit risk since initial recognition, as permitted by Ind AS 101,

3.5 Deemed cost for property, plant and egquipment, investment property and intangible assets

The Company has elected to continue with the carrying vatue of all of its plant and equipment, investment property, and
intangible assets recognised as of April 1, 2015 (transition date} measured as per the previous GAAP and use that carrying value
as its deemed cost as of the transition date.
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{in Indian Rupees lakhs, unless otherwise stated)

Note 4 : Property, plant and equipment and capital work-in-progress

. As at As at As at
Particulars March 31,2017 | March31.2016 | _ Aprii4.2015
Carrying amounts of:
Ptant and equipment - 31,292.91 32,954,565
Office equipments - 0.07 0.09
TOTAL - 31,292.98 32,954.64
Note 4.1 : Property, plant and equipment
Description of Assets Plapt and Office equipment Total
equipment
Gross Block - Deemed Cost
Balance as at April 1, 2015 32,954.55 0.09 32,954 .64
Bajance as at March 31, 2016 32,954.55 0.09 32,954 .64
Accumulated depreciation and impairment
Balance as at April 1, 2015 - - -
Depreciation/famortisation expense for the year 1,661.64 0.02 1,661.66
Balance as at March 31, 2016 1,661.64 0.02 1,661.66
Net block
Balance as at April 1, 2015 32,954,556 0.09 32,954.64
Balance as at March 31, 2016 31,292,91 0.07 31,292.98
Description of Assets Plapt and Office equipment Total
equipment
Gross Block
Balance as at April 1, 2016 32,954.55 0.09 32,954.64
Discards - {0.09) {0.09)
Reclassified as heid for sale (32,954.55} - (32,964.55)
Balance as.ai March 31, 2017 - - -
Accumulated depreciation and impairment
Balance as at April 1, 2016 1,661.64 0.02 1,661.66
Depreciation/famertisation expense for the year 1,652.61 0.00 1.562.61
Eliminated on discard of assets - (0.02) {0.02)
Eliminated on reclassification as held for sale (3,214.24) - (3,214.24)
Balance as at March 31, 2017 - - -
Net hlock
Baiance as at March 31, 2016 31,292.91 0.07 31,292.98

Balance as at March 31, 2017

Note 4.2 : Assets pledged as security

{i) Plant and equipment with a carrying amount of Rs. NIL {as at March 31, 2016: Rs. 31,292.91; as at Aptil 1,2015: Rs. 32,954 .55) have been
pledged to secure loans from hanks and finance Company under mortgage . The Company is not allowed to ptedge these assets as security
for other borrowings. Carrying value Rs. 28,740.31 of pledged plant and equipment hias been moved to Note ne. 12 (Assets classified as held

for sale),

{ii) Office equipment with a carrying amount of Rs. NIL (as at March 31, 2016: Rs. 0.07; as at April 1,2015: Rs. 0.09) have been pledged to
secure loans from banks and finance Company under morigage. The Company is not allowed to piedge these assets as security for other

borrowings.

)
b\
A
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(in Indlan Rupees lakhs, unless otherwise stated)
Note 5 : Other financlal assets

Mon-Current

Particulars As at March 31, As at March 31, As at April 1, 2015
2017 2016

Security deposits 0.20 0.20 0.20

Total 0.20 .20 0.20

Current

Particulars AsatMarch3l, | AsatMarch3l, |, . 2oi1, 2015
2017 2016

Interest Receivable

{i} Interest accrued but not due on fixed deposits 3.34 4.16 5.54

{i1) interest accrued on inter corporate deposits 67.31 17.15 -

Other receivables 416.66 - -

Total 487.31 21.31 5.54

Note 6 : Tax assets

Non-Current

As at March 31,

As at March 31,

Particulars As at April 1, 2015
2017 2016

a) Advance income tax {net of provisions for tax) 5.93 123.94 -

b) MAT credit entittement 813.95 - 559,10 483.45

Less: Transferred to Deferred Tax (Note - 17) {813.95) {559.10) (483.45)

Total 5.93 123.94 -

Note 7 : Other assets

MNon-Current

As at March 31,

As at March 31,

Particulars As at April 1, 2015
2017 2016

a) Others

{i) Prepaid expenses - 99,88 106.64

Total - 99.88 106.64

Current

Particulars As at March 31, As at March 31, As at April 1, 2015
2017 2016

a} Others

{i} Prepaid expenses 11.60 52.87 37.12

Total 11.60 52.87 37.12

Note 8 : Trade receivables

Particulars As at March 31, As at March 31, As at April 1, 2015
2017 2016

Trade receivables

a} Secured, considered good - - -

b) Unsecured, considered good 1,120.02 - 3,718.36 2,066.29

¢} Doubtful - - -

Less: Provision for trade receivabies (expected credit loss} {38.25) {110.55) (51.89)

Totzl 1,081.76 3,607,880 2,014.40




The average credit period on sales of goods is 45 days. Interest at the rates defined in power purchase agreements has heen
charged on trade receivables from the end of the credit period cycle. However, the same is recognised in the books on realization

basis.

Whole amount of trade receivables are due from state electricity boards and IREDA & there is no risk involved in dealing with the

government bodies,

Detalls of customers respresents more than 5% of the total bala

nee of trade receivables

As-at-March 31,2017

Particulars Aromnt m
The Superintending Engineer, RPPC 921.47 82.27%!
Indian Renewable Energy Development Agency Ltd. 198.55 17.73%
Total 1,120.02 100.00%
'_D_et_a_ils of customers respresents more than 5% of the total balance of trade receivables
Pz;rtICLllars As at March 31, 2016
Amount %

The Superintending Engineer, RPPC 3,508.65 94.36%
indian Renewable Energy Development Agency Ltd. 209,71 5.64%
Total 3,718.36 100,00%
Details of customers respresents more than 5% of the total balance of trade receivables
o As at March 31, 2015
Partlculars

. - Amount %
The Superintending Engineer, RPPC 1,906.61 92.27%
indian Renewable Energy Development Agency Ltd. 159,68 7.73%
Total 2,066.29 100.00%

The Company has used a practical expedient by computing the expected credit loss aliowance for trade receivables based on
delays from customars (state electricity boards) on bill to biil basis. The matrix takes into account historical credit loss experience
and -adjusted for forward-looking information. The expected credit foss allowance is computed at risk free interest rate of 8% p.a.
on the delays from state efectricity boards including receivables from Central government.

Age of Recelvables

As at March 31,

As at March'31,

Particulars As at April 1, 2015
2017 2016

Within the credit period 672.83 725.69 894.60

1-30 days past due 353.37 - 660.70

31-60 days past due 43.38 391.20 -

61-90 days past due - 371.48 511.00

More than 90 days past due 50.44 2,229.99 -

Movement in the axpected credit loss allowance

As at March 31,

As at March 31,

Particulars
2017 2016
Balance at beginning of the year 110.55 51.89
Mavement in expected credit loss allowance on trade receivables
calcutated at lifetime expected credit losses
(72.30) 58.67
Balance at end of the year 38.25 110.55

Note 9 : Cash and cash equivalents

Cash and cash equivalents includes cash on hand and in banks, net of bank overdrafts.

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1, 2015

Cash and cash equivalents

(a) Unrestricted Balances with banks
(1) With scheduled banks
{i} In Current Account

Total

7.50

68.52

1,609.72

7.50

68.52

1,609.72




Note 10 : Bank balances other than Note 9

Particulars

As at March 31,

As at March 31,

As at Aprli 1, 2015

2017 2016
Other bank balances -
fFixed deposits with original maturity of more than three months 176.08 163.32 740.00
but less than twelve months
Total 176.08 163.32 740.00

Note 11: Leans

Current
Particulars As at March 31, As at March 31, | As at April 1, 2015
2017 2016
Loan to related parties
- Inter corporate depaosit to Inox Renewables Limited 4,172.23 978.00 -
{Holding Company)
Loan to staff 0.45 - -
Total 4,172.68 978.00 B

Note 12 : Assets classified as held for sale

Particulars As at March 31, As at March 31, | Asat April 1, 2015
2017 2016
Property plant and equipment held for sale {i} 29,511.06 - -
Net assets of wind generation business classified as held for 29,511.06 ) ]

sale

(i} The Company is cperating 32 Wind turbine generators (WTG's} for generation and sale of power, These WTG's constituted the
power generation business of the Company which has been the.only reportable segment of the Company. During the year, the
‘Company decided to sell its 32 WTG's and classified them as “Assets held for sale". As part of this single co-ordinated plan, the
Company has also entered into a Business Transfer Agreement with a party to transfer 32 WTG's of its operating assets (as
approved by Board of Director in their meeting held at March 4, 2017). The fair value less cost to sell based on the business
transfer agreement of 32 WTG's as at March 31, 2017 is determined at Rs. 29,511.06. As at March 31, 2017 the carrying amount
of these WTG's was Rs. 29,740.31. Therefore, asset has been restated at lower of carrying amount or fair value. Accordingly, the
difference between the fair value less cost to seli and the carrying amount has been of Rs. 229,25 recognised in profit & loss
account. Apart from this, certain prepaid expenses relating to assets held for sale amounting to Rs. 99.88 has been charged to

Statement of Profit & Loss.

{This space has been left blank intentionally)
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Enex Renewables (Jaisalmer) Umited

Notes to the financial statements for the year ended March 31, 2017

{in Indlan Rupees lakhs, untess otherwise stated)

Note 17 ; Deferred tax liabilitles {Net)

Partlculars As at As at As at
- March 31, 2017 March 31, 2016 Aprll1, 2015

Deferred tax assets 606,73 517.75 21579
Defarsed tax liabilities 1,950.32 843.55 429,12

1,343.58 325.89 213.33
Less: Transferred from tax assets {Note 6)
Mat Credit Entitlement {813.95) (559.10) (483.45)
Tolal 529.63 {233.21} {270,12}
Deferred tax liabllities/{assests) in relatlon to:
Partlculars As at Recognised In profit or Recognised In other Asat

Aprll 1, 2015 loss comprehensive Income March 31, 2016
Deferred tax assets
Unabsorbed depreciation 197.83 275.59 473.42
Compensated absences - 290 - 2.90
Gratuity - 3.95 {0.77) 3.17
Expected Credit Loss 17.96 20.30 - 38.26
Totai {A) 215.719 302,73 {0.77} 517.75
Deferred tax liabilities
Differance batween written down value of fixed assets as per books of
accounts and tax records 429.12 414,53 - 843.65
Total (B) 429.12 414.53 - 843.65
Met deferred tax Jiability {B} - (A} 213.33 111.80 0.77 325.89
Deferred tax (iiabllitles}/assests in relatlon to;
Particulars ) As at Recognised in profit or Recognlsed in other As at
April 1, 2016 loss comprehensive Income March 31, 2017

Deferred tax assets
Urabsorbed losses 473.42 47.16 - 520.58
Transfer expenses - 86.15 - 86,15
Compensated absences 2.90 {2.90} - -
Gratuity 3.17 (2.64) (0.54} -
Expected Credit Loss 38.26 {38.26) - -
Total (A) 517.75 89.52 {0.54) 606,73
Deferred tax Habiilties
Difference between written down value of fixed assets as per books of
accounts and fax records - 843.65 1,099.86 - 1,943.50
Written off of prepaid expenses - 6.81 - 6.81
Total {8} 843.65 1,106.67 - 1,950.33
Net deferred tax llability (B} - (A} 325.89 1,017.15 0.54 1,343.58

{This space hos been left blank intentionally)




Inox Renewables (faisalmer) Limited

Notes to the financial statements for the year ended March 31, 2017

- (in Indian Rupees lakhs, unless otherwise stated)

Note 18 : Trade payables

As at March 31,

As at March 31;

Particulars As at April 1, 2015
2017 2016

Trade payables - 152.52 -

Micro, small and rmedium enterprises {refer (i) below) . - -

Total - 152.52 -

(i} Based on the information available with the Company, there are no dues outstanding in respect of micro, small and medium
enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 {MSMEDA) at the balance sheet date. No
amounts were payable to such enterprises which were outstanding for more than 45 days. Further, no interest during the year has been
paid or payable in respect thereof. The above disciosure has been determined to the extent such parties have been identified on the

basis of information available with the Company.

~ (ii) The average credit period on operation and maintenance services from Inox Wind Infrastructure Services Ltd. is Nil days. No interest

is charged on the trade payables due past from credit terms.

Note 12 : Other Financial Liahilities

Particulars As at March 31, As at March 31, As at April 1, 2015
2017 2016

a} Current maturities of long-term debt 1,435,21 1,361.88 1,257.12

b} Interest accrued but not due on borrowings 1,099.42 1,179.16 1,248.45

¢} Other Habilities 39.55 36,51 25.34

Total 2,574.18 2,577,585 2,530.91

Note 20 : Other current labilities

As at March 31,

As at March 31,

Particulars As at April 1, 2015
2017 2016
"|a. Others ‘

- Statutory Dues {Service tax, TDS, etc.) 2.84 3.05 10.00
Total 2.84 3.05 10.00
Note 21 : Current tax liabifities
Particulars As at March 31, As at March 31, | As at April 1, 2015

2017 2016
Provision for income-tax - - 112.05
Total - - 112.05

%




Inax Renewables (Jalsalmer) Limited
Notes to the flnancial statements far the year ended March 31, 2017
[in Ingian Rupees lakhs, uniess otherwise stated)

Note 22 : tevenue from operations

The following is an analysis of the Company’s revenue for the year:

Particulars

Year ended
March 31, 2017

Yaar ended
March 31, 2016

Sale of praducts 5,290.53 5,177.93
Other operating revenue 541.64 -
Total Revenue from operations 5,832.18 5,177,93
Sate of products comprises:
Sale of wind energy 4,824.82 4,722,132
Income fram green benefit incentive 465,72 455.80
Fotal - Safe of products 5,280.53 5,177.93
Other operating revenues comprises !
Interest on delayed payments from customer 541.64 -
Total - Other operating revenues 541.64 -
Note 23 : Other income
| Year ended Year ended
Particulars March 31, 2017 March 31, 2016
interest Incorne 88,17 158.18
Other gains and losses 72.60 2.33
Total 161.77 160.51
a) Interest income
Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Other intarest income on loans given 7479 144,90
Interast on income tax refund 111 -
Interest on fixed deposits at amotised cost 13.27 13.28
Total 89.17 158.18
b} Other gains and losses
' Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Excass provision written back - 233
Gain on Insurance claim 0.28 -
Reversal of provision for trade receivables (Expected credit foss) 72.30 -
Sundry balance written back 0.02 -
Total 72.80 2.33
Mote 24 : Operation and maintenance expenses
Partice) Year ended Year ended
articwars March 31, 2017 March 31, 2016
Operations and maintenance expenses 576.47 544,08
Shared sesvice procurement cost 6,74 6.76
Total 583,21 550.84
Note 25 : Employee bonefits expense
particul Year ended Year ended
articlars March 31, 2017 March 31, 2016
Salaries and wages 657.96 g7.28
Contribution to gratuity & leave encashments 1.82 2.67
Contribution tc provident and other funds 3.47 3.6%
Total 73.25 93.57




Note 26 : Finance cost

Year ended Year ended
Particulars March 31,2017 March 31, 2016
a} Interest costs i-
tnterest on loans {other than these from related parties) 2,439.98 2,595.98
intarest en loans from related parties 13.38 0.21
Other interest expense 0.01 0.01
- Total flnance costs 2,453,37 2,596.20
Note 27 : Depreciation and amortisation expense
Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Depraciation of property, plant and equipment (Note 4) 1,552.61 1,661.66
Total depreciation and amortisation 1,5652.61 1,661.66
Note 28 : Other expenses
Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Rent expense 3.16 1.52
Rates and taxes - 0.16
Legal and professionat charges 25.42 2072
Payment to auditors (Refer Note 28.1) 5.20 401
Insurance expenses 49,31 33.48
Loss on insurance clalm recelvable - 5.11
Loss on assets held for sale -
Provision for trade receivables {Expected credit loss} - 58.67
Bank Charges 14.58 9.40
Loss on discard of assets 0.06 -
Miscellaneous expenses 12.29 9.42
- Tetal 11093 142.49
Note 28.1 : Payment to auditors
Year ended Year ended
Particulars March 31, 2017 March 31, 2016
a) For statutory audit 2.00 2.00
b) For other services 2.25 1.5¢
¢} For reimhursement of expenses 0.27 -
d}For service tax 0.58 o.52
Total 5.20 4,01

{This space has been left blank intentionaily}




Inox Renewables (Jaisalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
(in Indian Rupees lakhs, unless otherwlse stated)

Note 29 : Earnings per share

Year ended Yearended
Particulars March 31, 2017 March 31, 2016
Rs. per share Rs, per share
Basic and Diluted earnings per share
From continuing operations (0.12) 0.17
Earnings per share {0.12}) 0.17

29,1 Basic and diluted earnings per share
The earnings and weighted average aumber of equity shares used in the calculation of basic & diluted earnings per share are as follows:

Year ended Year ended
March 31, 2017 March 31, 2016
Peofit/{loss) for the year atiributable to owners of the Company (127.13) 181.88
Earnings used in the calculation of basic and diluted earnings per share (127.13) 181.88
29.2 Welghted average number of equity shares
Year ended Year ended
March 31, 2017 March 31, 2016
Quastity in lakhs Cuzantity in lakhs
‘;‘:!:rgehted average number of equity shares for the purposes of basic & diluted earnings per 1,060.50 1,060.50

The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the weighted average number of equity shares used in the
calculation of basic earnings per share as follows:

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Quantity in lakhs Quantity in lakhs
Weighted average number of equity shares used in the calcutation of basic earnings per share 106050 1,060.50
Shares deemed to be issued for no consideration in respect of:
employee options - -
partéy paid equity shares - -
convertibie notes - -
others ’ - -
Weighted average number of equity shares used In the calculation of diluted earnings per _
share 1,060,50 1,060,590

{This space has been left bignk intentionclly}




Inox Renewables {falsabmer} Limited

Motes to the financlal statements for the vear ended
{in Indlan Rupees lakhs, unless otherwise stated)

Note 30 : Related party transactlons
30.1 Relatlonships

i) Holding/ultimate holding Company!
Inox Renewables Limited - Holding Company

Gujarat Fluorochemicals Limited - Holding Company.of Inox Renewables Limited
{nox Leasing and Financec Limited - Uitimate helding Company

11} Fellow subsldiary entities at any time during the year with whom there are transactions during the year:

Inox Wind Limited - Fellow subsidiary

Inox Wind Infrastructure Services Limited {IWISL) - Fellow subsidiary

1l) Key managerial personnel:
Mr. Devansh Jain

30,2 Trading transactiony

During the year, Company entered into the following trading transactions with related parties in the ordinary course of business:

IWISL
Particulars . Year ended Year ended
March 31, 2017 March 31, 2016
Operation and Maintenance Charges 576.47 544,08

30.3 Other related party transactions -

During the year, Company entered Into other transactions with related parties that ara disclosed balow:

Holding Fellow subsidiary
Particulars nox Renewabdles Eimited Inox Wind Limited IWISL
Year ended Year ended Year ended Year ended Year ended Year ended

March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
Unsecured loan received 1,519.08 312.00 - - - .
Unsecwred loan given 6.509.62 ©,755,00 - - - B
Repayment of unsecured loan received 1.519.08 312.00 - - - -
Unsecured loan given/adiusted 3,315.40 8,781.00 - - - -
Interest expense on unsecured loan 13.33 0.21 - - -
Interest income oh unsecured loan 74.79 144.90 - - - -
Expenses incurred on our behalf 10.13 0.44 7.56 182.40 - 36.97
Expensas to ba rejmbursed - - 2.83 - - -
30,4 Closing balances
The following balances were cutstanding at the end of the reporting period :
particulars Amounts owed by related partles as at Amounts owed to related parties as at

March 31, 2017 March 31, 2016 Aprli 01, 2015 March 31, 2017 March 31, 2016 April 03, 2015
Trade payable and sther payable
Fellow subsidiary - IWiSL - 152.52
Interest payable
Holding - Inox Renawables Limited 12.04 - 15.07
Cther liabilities
Helding - inox Renewables Limited - 5.11 0.19

. . . . L - - 1.25

Holding of Helding - Gujarat Fluarochemicals Limited
Fellow subsidiary - lnox Wind Limitad - 8.14 5,04

Unsecured loan receivable

Holding - Inox Renewables Limited 4,172.23 §78.00 -
Interest receivable

Holding - Inox Renewables Limited 67.31 17.15 -
Other receivable

Holding - inox Renewables Limited 416.66 - -

The amounts outstanding are unsecured and wiii be settled in cash. No guarantees have been given or received. Nc expense has been recognised in the current or prior years for bad or

doubtful debts In respect of the amounts owed by related parties.

(Tiis space has been left blank intentionally)
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Inox Renewables {Jalsalmer} Limited
Notes to the financial statements for the year ended March 31, 2017
{in Indlan Rupees lakhs, unless otherwise stated)

Note 31 : Employee benefit plans

31,1 Defined contritutlon plans
&) Provident and other funds

During the year the Company has recognised the following amounts in the statement of profit and foss ;-

Particulars Year ended Year ended
March 31, 2087 | March 31, 2016

Contribution ta provident and other funds 3.47 3.61

31.2 Defined henefit plans and other long term benefits
aj Contribution to gratuity funds - Employee's gratuity fund [defined benefit plans).
b} Leave encashment/ Compensated absence {other long term benefits).

The principle assumptions used for the purpose of the actuarlal valuations were as follows *
Particulars Year ended Year enued
March 31,2017 | March 31, 2016
Discount rate {per annum} 6.69% 7.46%
Expected rate of salary intrease 8.00% N 8.00%
Refirement age 60 Years 60 Years
IALM {2005-08) | IALM (2006-08}
Mortality Uit uit,
Attrition age {upto 42 years) 5.00% 5.00%
Expected average remaining working lives of employess (years) 7.49 6.10

Estimates of future salary increases considered in actuarial valuation take account of infation, seriority, promotion and ather relevant factors such as supply
and damand in the employment market.

Movements in the present value of the obligations are as follows

March 31, 2017 March 31, 2016
Particufars Gratuity Leave Gratulty Leave
encashment encashment
Present value of obligation as at beginning of the year 9.17 8.37 8.73 6.78
Adjustment in beginning balance - - - -
Interest cost 0.68 0.38 0.68 0.32
Current service cost 1.84 0.53 2.00 2.90
Benefits paid - - - -
Actuarial (gain) /loss on obligations . {1.55} {1.99} (2.24} {163}
Short term feave liability - - - -
Present value of ebligation as at the year ead 10.34 7.29 9.17 8.37
Reconciliation of present value of defined benefit obligation and fair value of assets :
March 31, 2017 March 31, 2016
Particulars Gratulty Leave Gratuity leave
encashiment encashment
Present value of obligation as at the year end 10.14 7.29 9.17 8.37
Fair valuz of plan assets as at the vear end - - - -
Surplus/ (Deficit) - - - -
Unfunded net asset/ (Hability) recognised in balance sheet 10,14 7.29 9.17 8.37
Classified as Long Term .14 .18 0.83 0.39
Classified as Short Term 10.00 7.11 8.34 7.97
Total 10.14 7.29 9.17 8.37
Amount recognised in statement of profit loss in respect of these defined benefit plans are as follows:
March 31, 2017 March 31, 2016
Particulars Gratulty Leave Gratulty Leave
encashment encashment
Current service cost 184 0.53 2.00 2.8C
Past service cost (gain)/loss from settlements - - - -
Acturial gain/{loss} recognized for the period - (1.99) - {1.63)
Interast cost 068 0.38 0.68 0.32
Components of defined benefits costs recognised in profit and loss 2.52 {1.08) 2.67 1.59

Remeasurement on the net defined benefit liability
Acturial gain/{loss) {1.55) - (2.24) -
Return on plan assets - . B
Actuariat (gains}/losses arising due te_change in assumptiens - - - -

Companeats of defined benefit costs recognised in other comprehensive income (155} ) (2.29) -




Experlence adjustment :

Particufars

2016-17

2015-16

2013-14

2012-13

Gratulty

PVO at end of period

10.14

9.17

Plan assets

Surpius/(deficit}

{10.14}

Experience adjustments on pdan assets

Leave encashment

#Y0 at end of period

6.78

Plan assets

Surplus/{deficit)

(6.78)

Experience adjustments on plan assets

1) The current service cost and the net interest expense for the year are included in the ‘Employee Yenefits expense’ line item in the statement of profit and loss.

2) The remeasurement of the net defined benefit liability is included in otier comprehensive income.

3) Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary incraase and mortality. The sensitivity analyses helow have

been determined based on reasonably possible changes of the respective assuroptions occurring at the end of the reporting period, while holding all other assumptions constant.

i) If the discount rate is 100 basis points higher {lower), the defined benefit obligation would decrease by Rs. 0.05 (increase by Rs. 0.07) (as 3t March 31, 2016: decrease by Rs. 0.12

{increase by Rs. 0.15)) {as at April 1, 2015: decrease by Rs. 3.07 (increase by Rs. 2.26)).

if) If the expected salary growth increases {decreases) by 1%, the defined benefit obligation weuld i increase by Rs. 0.06 (decrease iw Rs. .05) {as at March 31, 201&: increase by Rs.

0.14 {decrease by Rs. 0.12)) {as at Aprif 1, 2015: Increase by Rs. 2.28 {decrease by Rs. 3.07)}.

The sensitivity gnalysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change In assumptions would

occur in isolation of one another a5 some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end
of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognisad in the halznce sheet.

There was no change in the mathods and assumptions used in preparing the sensitivity analysis from prior years.

4} The average duration of the benefit obligation at March 31, 2017 is 5 years (as at March 31, 2016; 4 years; as at April 1, 2015: 4 years).

{This space has been left blank intentionally)
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‘inox Renewahles (faisalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
{in tndian Rupees lakhs, unless otherwise stated)

Note 33 : Income taxes relating to continuing operations

33.1 Income tax recoghised in proflt or loss

Particulars

Year ended
March 31, 2017

Year ended
March 33, 2016

Current tax

In respect of the current year 261.01 75.67
In respect of prior years 2,33 -
Minimum alternate tax credit entitlement (261.01) {75.67)
2,33 -
Deferred tax
In respect of the current year 1,017.15 111.80
. 1,017.15 111.80
Total income tax expense recégnised in the current year reiating to continuing operations 1,019.49 111,8¢
The income tax expense for the year can be reconciled to the accounting profit as follows:
Particulars Year ended Year ended
March 31, 2017 March 31, 2016
Profit before tax from continuing operations after exceptional items 892.35 293.68
Income tax expense calculated at 34.608% (2015-2016: 34.608%) 308.82 101.64
Effect of permanent difference on exceptional items 113.91 -
Effect of reversal of deferred tax for tax holiday period 654.49 -
Effect of Expected credit losses 13.24 -
Effect of transfer expenses and prepaid expenses written off (79.34} -
Effect of reversal of deferred tax on employee benefits 6.03 -
Effect of unused tax losses and tax offsets not recognised as deferred tax assets - 3.34
Effect on defesred tax balances due to the change in income tax rate from 33.99% te 34.608% - 1.81
1,017.15 111.80
Adjustments recognised in the current year in relation to the current tax of prior years - -
income tax expense recognised in profit or foss (relating to continuing operations} 1,017.15 111,80

“The tax rate used for the 2016-2017 and 2015-2016 reconciliations akove is the corporate tax rate of 34.608% payable by corporate entities in india on taxable”

profits under the Indian tax law.

33,2 Income tax recognised in other comprehensive income

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

Deferred tax
Arising on income and expenses recognised In other comprehensive income:

Remeasurement of defined benefit obligation (0.54) {0.77)

{0.54) {0.77)
Arising on income and expenses reclassified from equity to profit or loss - -
Total income tax recognised in other comprehensive income {0.54) (0.77)
Bifuication of the income tax recognised in other comprehensive income into:-

Items that will not be reclassified to profit or loss {0.54) {0.77}
ftems that may be reclassified to profit or loss - -
— : (0.54) {0.77)
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Inox Renewables {Jaisalmer) Limited
Notes to the financial statements for the year ended March 31, 2017
(in Indian Rupees lakhs, unless otherwise stated)

Note 34 : Corporate social responsibility

As per the provisions of section 135 of the Companies Act, 2013 every Company having net worth of Rs, 500 crore or more or turnover of Rs.
1,000 crore or more or a net profit of Rs. 5 crore or more during any of the three preceeding financial years, shall spend atleast 2 percent of the
average net profits of the Company made during the three immediately preceeding financial years, The Company has not spent such amount
during the year as it is under the process to identify the projects for incurring such expenditure,

Note 35 : Segment information
The Company is engaged in the business of generation of wind energy which as per notified Ind AS 108 on “Operating Segments”is considered to
be the only reportable business segment. The Company is operating in India which is considered as a single geographical segment.

35.1 Revenue from major products and services
The following is an analysis of the Company's revenue from continuing operations from its major products:

Particul Year ended Year ended
articulars March 31, 2017 | March 31, 2016
Sale of wind energy 4,824.82 4,722.13
Income from green benefit incentive 465,72 455,80
Total 5,290,53 5,177.93

35.2 Information about major customers
Included in revenues arising from direct sales of wind energy of Rs. 4,824,82 {2015-16 : Rs. 4,722.13) are revenues of Rs. 4,824,82 (2015-16 : Rs,
4,722.13) which arose from sales to the Company's largest customer.

Note 36 : Specified bank notes during demonetization

Company does not have any cash balance during the year, hence notification issued by Ministry of Corporate Affairs vide notification no. GSR
308(E) which requires the Company to disclose the details of specified bank notes held and transacted during the period Nov, 8, 2016 to Dec. 30,
2016 is not applicable,

Note 37 : Approval of financial statements
The financial statements were approved for issue by the board of directors on May 12, 2017,
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