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Chartered Accountants

C-109, Defence Colony, New Delhi - 110 024, India
Phones : +91-11-24645895/96 E-mail : audit@dpacindia.com

INDEPENDENT AUDITOR’S REPORT
To the Members of Marut Shakti Energy India Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Marut Shakti Energy India Limited (“the
Company”), which comprise the balance sheet as at 31st March 2020, and the statement of
Profit and Loss, statement of changes in equity, and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and
loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Qur responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion,

Emphasis of Matter

We draw attention to Note 27 of the financial statement which describes the management's
assessment of the impact of the outbreak of Covid-19 on revenue and trade receivables. The
management believes that no adjustments are required in the financial statements as there is
no impact in the current financial year., However, in view of highly uncertain economic
environment and its likely effect on future revenues due to Covid-19, a definitive assessment -
of the impact on the subsequent periods is dependent upon circumstances as they evolve. -
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Our report is not modified in respect of above matter.
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Responsibility of Management for Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were opcrating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing  the
Company’s ability to continue as a going concern, disclosing, as applicable, matters rclated
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion, Reascnable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatcment when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the company has in place an adequate internal financial controls

system over financial reporting and the operating effectiveness of such controls.




* Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures arc inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosurc about the matter or when, in
extremely rate circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,

Other Matter

Due to the COVID-19 related lockdown, we were unable to observe the Management’'s year-
end physical verification of property plant & Equipment and inventories at respective
locations. We have therefore, relied on the related alternative audit procedures to obtain
comfort over the existence and condition of such assets at year end. Our opinion is not
modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11} of section 143 of the Companies
Act, 2013, we give in the “Annexure A” statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended: :




In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

3. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

(f} With respect to the adequacy of the internal financial controls over financial repozrting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us;

i. The Company does not have any pending litigations except disclosed in the
financial statement refer note no. 32 which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foresecable losses

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company,

For Dewan P. N. Chopra & Co.
Chartered Accountants
Firm Regn. No. 000472N
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ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph - 1 under the heading of “Report on Other Legal and

Regulatory Requirements” of our Report of even date.)

Based on the audit procedures performed for the purpose of reporting a true and fair view
on the financial statements of the Company and taking into consideration the information
and explanations given by the management and the books of account and other records
examined by us in the normal course of audit and to the best of our knowledge and belief,
we report that:-

(i)

(it)

(iif)

{vi)

(vii)

(a) The company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipments.

(b) The management has physically verified the property, plant and equipments at
reasonable intervals and no material discrepancies were noticed on such verification.

(c) The title deeds of immovable properties are held in the name of the Company.

The management has physically verified the inventory at reasonable intervals and no
material discrepancy was noticed on physical verification of stocks by the
management as compared to book records.

The company has not granted loans, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the register maintained
under section 189 of the Companies Act 2013, hence paragraph 3(iii) of this order is
net applicable.

As the company does not have any loans, investments, guarantees, and securities
standing as on 31st March, 2020 for the purpose of section 185 and 186 of the
Companies Act, 2013, therefore paragraph 3(iv) is not applicable to the company.

The company has not accepted any deposits, hence the paragraph 3(v) of the order is
not applicable.

In our opinion, paragraph 3(vi) of the order is not applicable

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, goods
and services tax, duty of excise, value added tax, cess and any other statutory dues
have generally been regularly deposited during the year by the company with the
appropriate authorities, though there has been a slight delay in a few cases, to the
extent applicable to it.

In our opinion, no undisputed amounts payable in respect of provident fund, income
tax, sales tax, goods and services tax, value added tax, duty of customs, service tax,

cess and other material statutory dues were in arrears as at 31 March 2020 for a

period of more than six months from the date they became payable.



(b) On the basis of our examination of the books of accounts and records, the details
of dues of income tax or goods and services tax or sales tax or service tax or duty of
customs or duty of excise or value added tax or cess which have not been deposited
on account of any dispute are as under:

Name of the | Nature of dues Amount | Period to which } Forum where dispute
Statutce a the amount | is pending
n
lat
lakhs) relates
Service tax Service tax demand 245.87 | Aprill'2016 to | CESTAT, New Delhi
March'2017
Income Tax | Income Tax 570.15 | Assessment year
Act 201617 CIT {A), Bhopal

(Figures after adjustment of anount paid under protest)

{viii}

(x)

()

(i)

(xii)

(xiti)

(xiv)

{xv)

On the basis of our examination of the books.of accounts and records and in our
opinion, there is no default in repayment of loans or borrowings to a financial
institution, bank, government or dues to debenture holders.

In our opinion the Company did not raise any moncy by way of initial public offer or
further public offer (including debt instruments) and term loans raised during the
year have been applied for the purpose for which they were obtained.

In our opinion, no material fraud by the company or on the Company by its officers
or employees has been noticed or reported during the course of our audit.

On the basis of our examination of the books of accounts and records and in our
opinion, the company has not paid any managerial remuneration during the year.

In our opinion, the Company is not a nidhi company. Hence, paragraph 3(xii) of the
Order is not applicable.

Based on our examination of the records of the Company and in our opinion,
transactions with the related parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

Based on our examination of the records of the Company, the Company has not
made any preferential ellotment or private placement of shares or fully or partly
convertible debentures during the year.

Based on our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors or persons connected with him.




(xvi) Based on our examination of the records of the Company, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act 1934.

For Dewan P. N. Chopra & Co,
Chartered Accountants

Sandeep D
Partne ; .l
Membership No. 505371 ™01 aoeely”
UDIN : 20505371AAAAGB1845 ~

Place: New Delhi
Date: 19-06-2020



ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF MARUT SHAKTI ENERGY INDIA LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Marut Shakt
Energy India Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India, These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Cur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or crror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
tinancial reporting. ' '
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3} provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020, based on the internal contrel over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issucd by the Institute of Chartered Accountants of India.

For Dewan P. N. Chopra & Co.
Chartered Accountants

Firm Regn. “00472N BT
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\’ﬂl_i% .-'! ; . el . .'

Partng‘/ -5 VRN gt et
Membership-No. 505371

UDIN : 20505371AAAAGB1845

Place: New Delhi
Date: 19-06-2020



Marut Shakti Energy India Limited
CIN: U04010GJ2000PLC083233
Balance Sheet as at 31 March 2020

{Rs. in Lakh)

particulars Note As at As at
No. 31 March 2020 31 March 2019
ASSETS
Mon-current assets
{a) Property, piant and equipment 5 103.23 104.09
{b) Gther non-current financial assets 6 309.13 399.66
{c} Income tax assets (net) 7 123.17 119.76
{d) Other non-current assets 8 1,761.80 1,862.23
Total Non - current assets 2,297.33 2,485.74
Current assets
{a) inventaries 2] 920.14 920.14
{b) Financial assets
(i) Trade receivables 10 53.16 344.14
(it} Cash and cash equivalents 11 9.18 5.70
{c) Other current assets 8 426.50 127.61
Total Current assets 1,408.98 1,397.59
Total Assets 3,706.31 3,883.33
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 12 61.11 61.11
(b} Other equity 13 (1,962.86) {1,717.19)
Total equity (1,901.75) {1,656.08)
LIABILITIES
Nan-current liabilities
{a} Other non-current liabilities 14 1,002.19 1,264.29
Total Non-current liabilities 1,002.19 1,264.29
Current liabilities
{a) Financial liabilities
(i} Borrowings 15 1,896.55 2,134.08
{ii) Trade payables 16 1,463.70 1,100.92
{ili} Other financial liabilities 17 1,115,92 887.00
(b) Other current liahilities 14 129.70 153.12
Total current Habilities 4,605.87 4,275.12
Total Equity and Liabilities 3,706.31 3,883.33

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

Far Dewan PN Chopra & Co.
Chartered Accountants

Firm's Registratic No{

Sandeep Dahi
Partner - v
Membership Ng. 50537_1-; i
UDIN : 20505371AAAAGB1845
Place: New Delhi

Date; 19-06-2020

For Marut Shakti Energy India Limited

/ tey e

Efj{upesh Junej
Director

DIN: 03526996

Place: Noida
Date: 19-06-20
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Marut Shakti Energy India Limited
CIN: UQ4010GJ2000PLCO83233

Statement of Profit and Loss for the year ended 31 March 2020

{Rs. in Lakh}
Particulars Note Year Ended Year Ended
No. 31 March 2020 31 March 2019
Revenue from operations 18 451.49 424.43
Other income 19 24.65 24.69
Total Income 476.14 449.12
Expenses
Project development expenses and cost of EPC and
Common Infrastructure facilities 20 452.73 437.25
Finance costs 22 255.09 272.10
Depreciation 23 .86 0.86
Other expenses 24 13.13 25.02
Total expenses 721.81 735.23
Loss for the Year {245.67) (286.11)
Tax expense {{V)
Deferred tax - -
Current Tax - -
Loss after tax { 1I-1V) {245.67) {286.11)
Other Comprehensive Income - -
Total Comprehensive Income for the year {245.67) {286.11)
{Comprising loss and other comprehensive
income for the year}
Basic and Diluted Loss per equity share of Rs. 10 each {in 34 {40.20) (46.82)
Rs.}
The accompanying notes are an integral part of the financial statements
As per our report of even date attached
For Dewan PN Chopra & Co. For Marut Shakti Energy India Limited
Chartered Accountants
Firm's Registration No. 0Q0472N: . - -
e AT AN p )
Sandeep Dahi) .; v B«Aupesh JunZa Vin lentine Davis
Partner i . Director Direct

Membership No, 505371 "
UDIN : 20505371AAAAGB1845
Place: New Delhi

Date: 19-06-2020

DiN: 035269%6

Place: Noida

Date: 19-06-2020

DIN: 06709239



Maruti Shakti Energy India Limited
CIN: U04010G12000PLCO83233
Statement of Cash Flows for the year ended 31 March 2020

{Rs. in Laich}

Year Ended

Particulars
31 March 2020

Year Ended
31 March 2019

Cash flows from operating activities

Loss for the year {245.67) {286.11)
Adjustments for:
Interest income {24.22) {24.69)
Finance costs : 255.09 272.10
Allowance for expected credit loss 0.01 5.49
Depreciation 0.86 0.86
Operating loss before working capital changes {13.93) {32.35)
Movements in working capital:
Trade payables 362.78 {1,016.25)
Other current liabilities {23.42) 0.56
Other financial labilities {0.66) 244.88
Other non-current {iabilities {262.10) {235.17}
Other non-current financial assets - {399.31}
Trade recelvahies 290.97 1,400.79
Other non—current assets 100.43 100.43
Other current assets {298.89) {4.09)
Cash generated from/{used in) operations 155.18 59.49
Income taxes paid {3.41} (2.47)
Net cash generated from/[used in) operating activities 151,77 57.02
Cash fiows from investing activities
Movement in Bank fixed deposlts 90.53 377.07
Interest received 24.22 24.69
Net cash generated from/{used in) investing activities 114.75 401.76
Cash flows from financing activities
Inter-corporate deposit received 453.95 81.66
inter-corporate deposit repaid : {651.48) {296.50}
Finance costs {25.51) {272.10}
Met cash generated from/{used in) financing activities {263.04) (486.94)
Net increase in ¢ash and cash equivalents 3.48 {28.16)
Cash and cash equivalents at the beginning of the year 5.70 33.86
Cash and cash equivalents at the end of the year 9.18 5.70

Changes in llablities arising from financing activities during the year ended 31 March 2019:

{Rs. in Lakh)

Particutars Current
borrowings

Cpening Balance 3,017.52
Cash Inflows 453.95
Cash Qutflows {691.48)
Interest expense 255.05
Interest paid {25.51}
Closing Balance 3,008.57
Notes:

1. The above statement of cash flows has been prepared under the indirect method as per
Ind AS 7 : Statement of Cash Flows

2. Components of cash and cash equivalents are as per Note 11.

3. The accompanying notes are an integral part of the flnancial statements.

As per our report of even date attached

Far Dewan PN Chopra & Co.
Chartered Accountants
Firm's Regi tr:ition No. Q00472N, - -

RS \ ﬁ\ i -LL_;’\""“ Q}_{
P 0 ) ) Bhupesh Julzejf Vine ine Davis
A T

N _ Director Director
Mermtership No. S05373, -~ DIN: 03526596 DIN: 06709239
UDIN : 2505371AAAAGB1R45":
Place; New Delhi Place: Moida
Date: 19-06-2020 Date: 19-06-2020

For Marut Shakti Energy India Limited




Marut Shakti Enerpy India Limited
CIN: UD4010GJ2000PLCOB3233

Statement of Changes in Equity for the year ended 31 March 2020

A: Equity Share Capital

{Rs. in Lakh)
Balance as at 1 April 2018 61.11
Changes in equity share capital during the vear -
Balance as at 31 March 2019 61.11
Changes in equity share capital during the year -
Balance as at 31 March 2020 61.11
B.Other Equity

{Rs. in Lakh)

Reserves & Surplus - Retained Earnings
Balance as at 1 April 2018 (1,431.08)
Loss for the year (286.11)
Total comprehensive income for the year (286.11)
Balance as at 31 March 2019 {1,717.19)
Loss for the year (245.67)
Total comprehensive income for the year (245.67)
Balance as at 31 March 2020 {1,962.8¢6)

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For Dewan PN Chopra & Co.
Chartered Accountants
Firm's Registration No. 000472N -

STANS

Sandeep Dahiy g

Partner ] T
Membershiﬁ\ No. 505371 °
UDIN : 20505371AAAAGB1845
Place: New Delhi

Date: 19-06-2020

For Marut Shakti Energy India Limited

LLV -

/Bhupesh jun ja

Directar
DIN: 03526996

Place: Noida
Date: 19-06-2020

Vine }L;Lkémvis

Directo
DiN: 06709239



Marut Shakti Fnergy India Limited
Notes to the financial statements for the yeur ended 31 March 2020

1. Company information

Marut Shakti Energy India Limited (the “Company”) is engaged in the business of providing wind farm
development services and afso provides common infrastructure and Erection, Procurement and
Commissioning (EPC) services for wind turbine generators {WTGs). The Company is a wholly o sned subsidiary
of Inox Wind Infrastructure Services Limited which is a subsidiary of tnox Wind Limited {(IWL)., IWL is a
subsidiary of Gujarat Fluorochemicals Limited and its ultireate holding company is Incx Leasing and Finance:
Limited. The area of aperations of the Company is within India.

The Company’s registered office is located at Survey No. 1837 & 1834, At Moje Jetalpur, ABS Towers, Second
Floor, Old Padra Road, Vadodara, Gujarat, India.

2. Statement of compliance and hasls of preparation and preseniation
2.1 Statement of Compliance

These financial statements of the Company comrly in all materizl aspects wilh tha Inc]iah Accounting
Standards (“Ind AS”} notified under saction 133 of the Companies Act, 2013 {"the Act”) and othe relevant
provisions of the Act. .

2.2 Basls of Measurement

These financial statements are presenced In indian Rupees {INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise Indicated.

_These financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the significant
accotinting policies,

Historical cost is generally based on the fair value of the consideration giver in axchange for grods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability In an orderly
transaction between market participants at the measurement date, regardiess of whether that price is directly
observable or estimated using another valuation technique. n estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or labifity If market participants would take
those characteristics into account when pricing the asset or liability at the measurement date, Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis.

in aadition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3

based on the degree to which the inputs to the fair value measurements are observable and the significance of

the inr.uts to the fair value measuremen: in its entiraty, which are described as follows:

* Level 1 inputs are quoted pricas {unadjusted) in active markcts for identical essets or liabilities that the
entity can access at the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are obs2rvable for the
asset or liability, either directly or indirectiv: and - '

* level 3inputs are unohservable inputs for the asset or liability.
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2.3 Basls of Preparation and Presentation

Effective 1 April 2016, the Company has adopted all the Ind AS Standards and the adoption was carried out in
accerdance with Ind AS 101 'First time adoption of Indian Accounting Standards’, with 1 April 2015 as the
transition date. The transition was carried out from the acccunting standards notified under Conpanies
(Accounting Standards) Rules, 2006 (as amended), which was the Previous GAAP

Accounting policies have been consistently applied except where a newly issued accounting standard initially
adopted or a revisiun 1o an existing accounting standard requires a change in the accounting policy hitherto in
use, )

Going Concern

The accumulated losses of the Company have fully eroded the Sharehoider's funds, the Company has incurred
net cash fosses during the current year and preceding year and the Company’s current liabilities exceed its
current assets as at the balance sheet date. In view of the continuing financial and other support by the
holding company, the financial statements of the Company are prepared on going concern bass. :

The financial statements have been prepared on accrual and going concern basis, The accounting policies are

applied consistently to all the periods presented in the financial statements.

Any asset or liability is classified as current if it.satisfies any of the foilowing conditions: .

* the asse!/liability is expected to be realized/sa-tled in the Company’s normal operating cycle;

* - the asset iz intended for sale or consumption;

» the asset/liability.is held primarily for the purpose of trading;

* the asset/liability Is expected to be realized/settled within twelve manths after the reporting period;

»_ theasset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date; : :

¢ In the case of a liakility, the Company does not have an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date,

ll cther assets and liatilitles are classified as non-current,

For the purpose of current/non-current classification of assets ard liabilities, the Company has ascertained its
normal operating cycle as twelve months. This is baced on the nature of products or services and the time
between the acquisition of assets or inventories for processing and their- realisation in cash and cash
equivaients. )

These financial statements were authorized for issue by the Company’s Board of Directors on 19 June 2020

3. Signifizant Accounting Policies

3.1 Revenue recoznition

Revenue is measured af the fair value of the consideration received or receivable and is recoznised when it is
probable that the economic henefits associated with the transuction will flow to the Company and the amount
of Income can be measured reliably. Revenue Is reduced ‘or rebates, trade discounts, refunds and other similar
allowances, Revenue is net of goods & service fax, service tax, sales tax, value added tax and other stilar
taxes. :

3.L.1  Rendering of services

Revenue fror; services rendered is recognised in Erofit or loss In propartion to the stage of completion of
transaclion at the reporting date and when the costs incurred for the transactions and the costs to complete
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the transaction cen be measured reliably. The stage of completion is assessed by refarence to surveys of work
performed.

Kevenue from EPC is recognised on the basis ot stage of completion by reference to surveys of werk
performed. Revenue from wind farm development is recognised vhen the wind farm site is developed and
transferred to the customers in terms of the rerpective contracts. Revenue from common infrastructure
facilities is recognized pro-rata over the perind of the contract as per the terms of cantract.

3.1.2 Otherinome

interest income frem a financial asset is recognised on titne basis, by refetence to the rrincipal outstanding at
" the effective interest rate applicable, which is the rate which exactly discounts estimaied future cash ‘eceipts
through the expected life of the financial as<et to that asset’s ret carrying amount on iaitial recognition.

3.2 Borrowing costs

Forrowing costs directly altributable Lo the ucquisition, construction or production of gualifying assets, which
are assets that necessarily take a substantial period of time o get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale,

~=4nterest income 2arned on the temporary inveshinent of specific borrowings pending theair erpenditure on
-+ qualifying assets is deducted from the borrowing costs elgible for capitalisation.
All other borrowing costs are recognised in protit or 'oss in the period in which. they aredncurred, -

3.3 Taxation
Incor.e tax expense represents the sum of the tax currently payable and deferred tax.

3.3.1  Current ta«

The tax currently payable is based on taxetle profic for the year, Taxable profit differs from ‘profit hefore tax’
as reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years, items that are never taxable or deductible and tax incantives. The Company’s
current tax is calculated using tax rates that have been enacted or substantively cnacted by the etel of the
reporting period. :

3.3.2  Defarred tax

Delerred tax is recognised on temporar differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tas bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probabie that taxable profits will be
available against which those deductible temporary cifferences can be utilised. Such deferred tax assets and
liabilities are not recognised if the tomporary (ifference arises from the initial recognition (other than in a
business combination} of assets and liabilities in a’transactio'n that affects neithar the taxabla profit nor the
accounting profit. in addition, deferred tix liabilities are.npt recognised if the temporary difference arises rrom
the initial recognition of goodwill, . : v c

The carrving «menint of deferred tax assets is reviewed at the end of aach reparting pericd and! rediicod s ihe
exicnt thot it is no longer probable that suMficient taxable profits will be availabic to allow 2l or part of the
asset to be recoverad.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the perled in
which the liabllity is settled or the asset realised, based on tax raies {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilitics and assets reflects the tax consequences that would follow fram
the manner in which the Company expects, at the end of the reparting period, to recover or settle the carrying
amount of its assets and liabilitics.

3.3.3  Presentation of current and deferred tax:

Current and deferred tax are recognised in profit or loss, except when they relate to ilems that are recognised

in other comprehensive income or directly in equity, in which case, the current and deferred tax are also

recognised in other comprehensive income or directly in equity respectively, Where current tax or deferred tax

arises from the initial accounting for a business combination, the tax effect is included in the accounting for
" the business combination,

" The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
_off the recognized amounts and where it intends either to settle on a ot basis, or to realize the asset and
~settle the iability simultaneously, In case of deferred tax assets and deferred tax liabilities, the same are offset
if the Company has a legally enforceable right to set off corresponding current tax assets against current tax
-~ liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax

" authority on the Company. :

3.4 Property, plant and equipment

An item of Property, plant and equipment (PPE} that qualifies as an asset is measured on initial recognition at
cost,. Following initial recognition, property, plant and equipment are carrfed at cost, as reduced by
accumulated depreciation and impairment losses, if any.

The Company identifies and determines cost of each part of an item of praperty, plant and equipment
separately, if the part has 4 cost which is, significant to the total cost of that item of property, plant and
equipment and has useful life that is maturially different fram that of the remaining iteni.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expanses attributable to bring the PPE to its working conditinn for its intended uce. Project pre-operative
expenses and expenditura incurred during construction period are capitalized to various eligible PPE,
- Borrowing costs directly attributakle to acquisition or construction of qualifying PPE are capitalised.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs iri nature of repairs and
nizintenance are recognized in the Statement of Profit and Loss as and when incurred.

. Cost of gssets not ready for intended use, as on the Balance Shest dale, is shown as capital work in progress.
Advances given towards acquisition of PPE outstanding at each Balance Sheet date are disclosed as Other-Maon-
Current Assets, -

Depreclation is recognised so as to wilte off the cost of PPE {olher than freenold land and properties undar
congtruction) less their residual values over their useful lives, using the straight-line methsd. The useful lives
prescribed in Schedule Nl to the Companies Act, 2013 are considered as the minimurm lives If the
management’s estimate of the useful life of property, plant and equipment at the time of acquisition of the
awset or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid
schedule, depreciation is provided at a-higher rate based on the management’s estimate of the useful
Iffe/remaining useful life, The estimated useful lives, residual values and depreciation method are reviewed at
the end of each, reporting period, with the effect of any changes in estimate accounted for on a pfgspggti'ae
basis, S
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PPE are depreciated over its estimated useful fives, detarmined as undes:
+  Frechold land is not depreciaied. _
*  Onother items of PPE, un the basis of useful life as per Part C of Schedule Il ta the Companies Act, 2013,

The management believes that Lthese eslimated usefu! lives are realistic and reflect fair approximatior of the
period over which the assets are likely to be used. '

An item of property, plant and equipment is dlerecognised upon disposal or when no future economic benefits
are expected to arise from its use or dlsposal . Any gain or loss arisiug on the disposal or retirement ¢f an item
of property, plant and equipment Is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss. :

For teansition to Ind AS, the Company has etected to continue with the carrying value of all of ils property,
plant and equipment recognised as of 1 April 2015 {transition date} rneasured as per the previous GAAP and
-+ use that carrying value as its deemed cost as ef tha transition date.

-+ 3.5 Impalrment of tangihle assets

At the end of each reporting period, the Company reviews the carrying emounts of its tangible aszets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
“indication exists, the recoverable amount of.the asset is estiniatad in order to determine the extent of the
* impairment loss {if any). When it is not possible to esiimate the recaverable amount of an individual asset, the
- Company estirnates the recoverable.amount of tha cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-gencrating units, or otherwise they are allocated to the smallest group cf cash-generating units for which
a reasonable and consistent allocation basis can be identitied. Recoverable amount Is the higher of fair value
less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects cul rent market assessmeits of tha time value
of money and the risks specific to the asset for which the estimates of future cash flows hava not een
adjusted. I it-is nol possible to measure fair value less cost of disposal because there is no basis for maling a
reliable estimate of the price at which an orderly transaction to sell the asset wouid take place betwecn
market participants at the measurement dates under market conditions, the asset’s value in use is used as
recoverable amount,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount
does rot exceed the carrying amount that would have been determined had no imnairmer:t loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is focopniso.d
immediately in profit or loss. : -

3.6 laventories

inventorias are valued at lower of the cost and net realisable value. Cost is determined using weighted average
cost bagis.

Cost of inventories comprises all custs of purchase, duties and taxes {other than those subsequently
recoverable from tax anthorities) and all other costs incurred in bringing the inventory to their present location
and condition. Cost of work-in-progress includes the. cost of materials, conversion costs, an appropriate share
of flxed and variable averhcads and othzr costs incurred in bringing the inventories to their present iucation
and candifion. :
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Net realisable value represents the estimated selling price in the ordinary course of business less estimated
costs of completion and the estimated costs necessary to make the sale,

3.7 Provislons and contingencles

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideralion required to settie the present
cbligation at the end of the roporting period, taking into account the risks and uncertainties surrounding the
cbligation. .If the effect cf time value of money is material, |srovisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increass in
~ the provision due to the passage of time is recognised as a finance cost,

A discicsure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflow of resources e¢mbodying economic benefits or the amount of
such obligation cannot be measured reliably.

When there is a possible obligation or a prefent obligation in respect of which likelihood of outflow of
resources embodylng econemic benefits is remote, no provision or disclosure is made.

3.3 Financial ipstruments

Financial assets and financial lisbilities aie recognised when the company beccraes a party to tho contractual
provizlans of lthe instruments, Financtal assets and financial liabilities are irdtially measired at fair value,
Transaction costs that are directly atiributable to the acquisition ar issue of financial asset: ond financia!
Habilities {other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction casts directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in prefit or loss.

Al Financial assets
a} Initial recognition and measurement;

Financial assets are recognised when the Company becomes a party to the contractual pravisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial assets wiich
are recognised at fair value through profit and loss (FVTPL), its transaction costs are recognised in the
statement of profit and loss. In other cases, the transaction costs are attributed to the acquisition value of the
financial asset,

b} Effective interest method:

The effective Interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts {including all fees and points paid or received that form an integral part of the
etfective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt mstrument or, where appropriate, a shorter period, to the net carrying amount on initial recognition,

lncome Is recognised on an effective interest hasis for debt instruments other than those (inancial assets
classified as at FV{PI. Interest income is recognised in profit or loss and is included in the "Other income” fine
item.
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<) Subsequent measurement:

For susequent measuremeat, the Company classifics 2 financlal assat in accardance with the helow criteria:
i The Company’s business model for managing the linancial asset and :

ii. The contractual cash flow characteristics of the finaacial asset.

Based on the above criteria, the Compeny class-fies its financial assets inta the foslowing categuries:

- L Finawcial assets moeasured at amortized cost:

. Afinanciat asset is measured at the amortized cost il both Lhe following conditions are met;

a) . The Company's business model objective for maraging the linancial asset is to hold financial assets in
order to collect contractual cash flows, and '

. b} The centractual terms of the financial asset give rise on specified dates to cash flows that are solely

. peyments of principal and interest on the principal amount outstanding.

. - 1 N . ot

This category applies to cash and bank balances, trade receivables and other financial assets of the Company.
Such financial assets are subse quently measured at aiportized cost using the effective interest method.

The amortized cost of a financial assel is al<o adjusted for loss allowance, if any.

. Finanglal assets measvred at FVTdCI:

A financial asset is measured at FVTGU if both of the following conditions are met-

a) The Company’s business model objective fur managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b}  The contractual terms of the financial asset give rise an specified dates to cash tlows that are solely
payments of principal and interest on the principal amount outstanding,

The Company does not have any financial assets in this category.

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FYTOCI as expiained above.
This is a residual category applied to all other investments of the Company. Such financial assets are
subsequently measured at fair value at each repurting date. TFair value changes are recognized in the
Statement of Profit and Loss. 3

T

"

d} Derecognition:

A linancial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets)is
derecognized {i.c. removed from the Company’s Balance Sheet) when any of the following occirrs;

i.  The contractual rights to cash flows from the financial asset expires;

Ho The Company transfers ts contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risks and ) awards of ownership of the financia! asset; :

iil. The Company retains the contractual rigHit; 1o receive cash flows but assume-, a canhtraciuai obifgation to
pay the cash flows without material delay to one or Imore recicients under a ‘pass-through’ arrangamerit
{thereby substantially transferring all the isks and rewards of vwhership of the financial assatl:

iv. The Company neither transfers nor retains substantially all visk and rewards of ownarship and dees not
retain control over the financial asset.

fn caces where Company has neither transferred nor retained substantfally all of the tisks and rewards of tha
financiul asset, but retains control of the financial asset, the Company continues to recognize such financial
asset to the extent of its continuing involvement In the financial asset, In that case, the Company also
recognizes an associated Hability. '
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The financial asset and the associated liability are measured on a busis that reflects tha rights and ohligations
that the Company has retained.

On derecognition of a finandial asset, the difference between the asset’s carrying areount angd the sum of the
consideration received and receivable and the cumulative gain or loss that had been iecognised In other
corprehensive income and accumulated in equiiy Is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

e} Impairment of financlal assets:
The Company applies expected credit losses {ECL) model for measurement and recognition of loss allowance

on the following:
i, Traderecelvables

Ji. Financial assets measured at amortized cost (other than trade receivables)
_iii. Financial assets measured at fair va'ue through other comprehensive incoma (FVTOCH

-, In case of trade receivables, the Company follows a simplified approach wherein an amount egual to lifetime

ECL is measured and recogmzed as loss allowance,

In case of other assets (listed as il and iil above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initia! recognition. If the credit risk of such assets has not
increased significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance.
However, If credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized
as toss allowance.

Subseguently, if the credit guality of the financial asset improves such that there is no longer a significant
increase in credit risk since nitial recognition, the Company reveits to recognizing impairment loss allowance
based on 12-month ECL,

ECL is the difference between all contractual cash flows.that are due to the Company in accordance with the
contract agnd all the cash flows that the entity expects to recaive (i.e., all cash shorifalls), discounted at the
originat effective interest rate.

12-month ECL are a portion of the ifetime FCL which result from default events that are possibic within 12
months frem the reporting date. Lifetime ECL are the expected credit losses resuiting from all possitle default
aventis over the expected life of a financial asset,

ECL are measured i 2 manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable infermation avalhbie as
a result of past events, current conditions and forecasts of future economic conditions:

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL en fis porlfolio of trada

~ recelvables. The pravision roatrix is prepared based on historically ¢bserved default ratas ovér tha expecied

life of <rade receivables and is adjusled lor forward-lookilig estimates, At cach reporting date, the historically
observed default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/.expense in
the Statement of Profit and Loss under the head ‘Other expenses’.

B] Finunclal Nabilitias and ecuity instruments
Debt and euuily instruments issued by a Company are classified as either financial liabilities or as equity in

accordance with the substance of the contractual arrangements and! the definitions of a financial liability 'md
an equity instrument. ;
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i. Equity instruments:

- An equity instrument Is any contract that evidences a residual interest in the assels of an emity after

deducting all of its liahilities. Equity instruments issued by the Company member are recognised at the
proceeds received, net of direct issue costs,

Repurchase of the Company’s own equily instruments is recognised and deducted directly in equily. No gain or
loss is racognised in profit or Inss on the purchase sale, issue or cancallation of the Company’s own equity
instruments,

|. Financial Liabllitles;

a) Initlal recognition and measurement:

Financia! liabilities are recognised when the company bacames a party to the tontractual provisions of the
instrument. Financial liabilities are initially measured at fair value. '
k) Subsequent measurement:

Financial lizblities are suhsequently measured at amortised cost using the effective interest rate inethod.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and loss;

.. Tha Company has not designated any financial lialslity ais at FVTPL.

¢) Derccogrition of financial lisbilities:

A financial liability is derecognized when the ohligation under the liability is discharged or cancelied or expires.
When an existing financial liability 35 replaced by another from the same lendar on substantially differeat
teirns, or the terms of an existing liabiity are substantially modified, such an excliange or modification is
treated as the derecognition of the ariginal liability and the recognition of a new liability. The difference
hetween the carrying amount of the financial liability derecougnized and the consideration paid is recagnized in
the Statement of Profit and Loss.

3.9 Earnings Per Share

Basic carnings per share is computed by dividing -the net profit for the period attributable to the equity:
shureheiders of the Cornpany by the weighted average nuinber of equity shares cutstanding during the pericd.
The weighted average number of equity slares outstanding during the period and for all peiiods presented is
adjusted for events, such as bonus shares, other than the zonversion of potential eq.it; shares that have
changed the nuimber of equity shares outstanding,.without a corresponding change i rescurees.

For the purpose of calculating diluted earnings per shaie, the net profit for thc'ppriod attributable.to eruity
shareholders and the weighted average number of shares outstanding during the period is adjusted.for the
effects of all dilutive potential equity shares., '

4  Critlcal accounting judgements and use of estimates

In anplication of Company’s accounting policies, which are described 1n Note 3, the directors of the Company
are required to make judgzments, estimations and assumpticns about the carrying value of assets and
liabtities that are not readily apparent from olher sources The ostimates and associated ‘assumptions are
baseq on historical exparience and other {actors that. are consideied to be relevand, Actuai sesults may differ
from these estitnates. . - . : . b .
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised In the perlod in which the estimate is revised if the revision affects only that period,
or in the period of revision or future periods if the revision affects both current and future periods.

Following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant risk of causing a material adjustment to the
cartying amounts of assets and liabilities within the next financial year.

- r

a)  Useful lives of Property, Plant & Equipment (PPE):
The Company has adopted useful lives of PPE as described in Note 3.4 above, The Company reviews the
estimated useful lives of PPE at 1he end.of each reporting period.

b} Other assumptions and estimation uncertainties, included In respective notes ara as under:

.* Impairment of financial assets — see Note 29

Estimation of current tax expense and payable, recognition of deferred tax assets, availability of future
taxakle profits against which tax losses carried forward can be used, possibility of utilizing available tax
credits ~ see Note 31
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5: Property, plant and equipment

{Rs. In Lakh}

Particulars

As at
31 March 2020

As at
31 March 2019

Carrying amounts:

Freehold land 95.68 95.68

Ptant and equipment 7.55 8.41
Total 103.23 104.09

Plant and
Pescription of Assets Freehold Land i Total
equipment
Cost or deemed cost
Balance as at 1 April 2018 95.68 11.85 107.53
Balance as at 31 March 2019 95.68 11.85 107.53
Balance as at 31 March 2020 95.68 11.85 107.53
Accumulated Depreciation
Balance as at 1 April 2018 - 2.58 1.72
Depreciatiocn expense for the year - 0.86 0.86
Balance as at 31 March‘2019 - 3.44 3.44
Depreciation expense for the year - 0.86 0.86
Balance as at 31 March 2020 - 4.30 4.30
Carrying amount
Particulars Freehold Land Plarlt and Total
equipment

Balance as at 31 March 2019 95.68 8.41 104.09
Balance as at 31 March 2020 95.68 7.55 103.23
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(Rs. in Lakh}

Particulars

As at
31 March 2020

As at
31 March 2019

6: Other financial assets

“Nan-Current
Non-current bank balances {see Note 12)
Bank deposits with original maturity for more than
12 manths {including interest)
Total

7: Income tax assets (net)

Income tax paid {net of provisions)
Paid under Protest

Total

8 : Other assets

Non-Current
Prepayments

Total

Current

Advance to suppliers

Unbilled Revenue

Balances with government authoerities
- Balances in Service tax, VAT & GST accounts
- Paid under Protest

Total

9: Inventories
(at lower of cost and net realisable value)

Project development Work-in-progress*

Total
Notas:

309.13 399.66
309.13 399,66
113.17 119.76
10.00 -
123.17 119.76
1,761.80 1,862.23
1,761.80 1,862.23
397.39 118.70
9.18 891
18.93 -
426.50 127.61
920.14 920.14
920.14 920.14

The Company is having Land amounting to Rs. 512.74 Lakh and 384.90 Lakh in village of Nipiyana & Thagi (Madhya
Pradesh) and in Kurnoel {Andhra Pradesh) respectively for the development of wind farm. Due to Change in
respective State Governments Policy for wind farm Development, the project has been suspended till any further
notification/circular by the respective state governments. In the opinicn of the management, Company will able to

recover the land amount when project will continue.
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{Rs. in Lakh)

Particulars

As at
31 March 2020

As at
31 March 2019

10: Trade receivables

Unsecured, considered good
Unsecured, considered doubtful

Less: Allowance for expected credit iosses
Total
11: Cash and cash equivalents
Balances with banks
in Currrent accounts

Cash on hand

Total

53.16 344.14
0.73 21.62
53.89 365.76
0.73 21.62
53,16 344.14
9.17 5.69
0.01 0.01
9.18 5.70
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12: Equity Share Capital
(Rs. in Lakh)

Particulars As at As at
31 March 2020 31 March 2019

Authorised share capitai:

1,00,00,000 equity shares 1,000.00 1,000.00

Issued, subscribed and fully Paid up share capital:
6,11,070 equity shares 61.11 61.11

61.11 61.11

a) Terms/rights attached to equity shares

The Company has only one class of equity shares havihg par value of Rs, 10 per share. Each shareholder is eligible for one
vote per share held. The dividend proposed by the Board of Directors is subject to approval of the shareholders in the
ensuing Annual General meeting. In the event of liguidation of the Company, the holders of equity shares will be entitled to

receive remaining assets of the Company, in proportion of their sharehalding.

b} Shares held by holding company

As at 31 March 2020

As at 31 March 2019

Particulars Amount Amaunt
. No. of shares - Na. of shares
{Rs. In Lakh) (Rs. In Lakh)
Inox Wind Infrastructure Services Limited (*) 6,11,070 61.11 6,11,070 61.11

¢} Details of shares held by each shareholder holding more than 5% shares:

As at 31 March 2020

As at 31 March 2019

Name of shareholder -
Na. of shares % holding

No. of shares % holding

Inox Wind Infrastructure Services Limited {*) 6,11,070 100%

{(*} Includes shares held by nominee shareholders

6,11,07¢ 100%
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13: Other Equity

(Rs. in Lakh)

Particulars

As at
31 March 2020

As at
31 March 2019

Retained earnings {1,962.86) (1,717.19)
Total (1,962.86) (1,717.19)
Retained earnings
Particul As at As at
ars

artied 31 March 2020 31 March 2019
Balance as at beginning of the year (1,717.19) {(1,431.08)
Loss for the year (245.67) (286.11)
Balance as at the end of the year (1,962.86) {1,717.19)

Nature & Purpose of Reserves:

Retained Earnings : Retained earnings are the profits of the company earned till date

less transferred to general reserve, if any.
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{Rs. in Lakh)

Particulars

As at
31 March 2020

As at
31 March 2019

14; Other liabilities

Non-Current

tncome received in advance 1,002.19 1,264.29
Total 1,002.19 1,264.29
Current
Income received in advance 100.43 100.43
Advances received from customers 2.75 24.02
Statutory dues and taxes payable 26.52 28.66
Others - *
Total 129.70 153,12
{(*) Amount is less than Rs. 0,01 lakhs
15: Current borrowings
Unsecured
Inter-corporate Deposits from holding company{ see Note 28) 3,009.57 3,017.52
Less: Interest accrued disclosed under Note 17: other financial liabilities

1,113.02 883.44
Total 1,896.55 2,134.08
Inter-corporate deposit is repayable on demand and carries interest rate @ 12% p.a.
16: Trade payables
-Dues to micro and small enterprises - i
-Dues to others 1,463.70 1,100.92
Total 1,463.70 1,100.92

No amounts are due to "Micro or Small Enterprises”" under Micro, Small and Medium Enterprises Development Act,
2006. This information as required to be disclosed under the Micra, Small and Medium Enterprises Development Act,
2006 has been determined to the extent such parties have been identified on the basis of information available with
the Company. Further nc interest is paid/payable to in terms of section 16 of the said Act.

17: Other Financial Liabilities

Current

Interest accrued but not due on short term borrowings 1,113.02
Expenses payahle 2.15
Audit Fees Payahle 0.75

Total

1,115.92
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(Rs. In Lakh}
) Year Ended Year Ended
Particulars
31 March 2020 31 March 2019
18: Revenue from operations
EPC Sale 100.43 100.43
O&M Income 351.06 324.00
Total 451.49 424.43
19: Other income
Interest income calculated using the effective
interest method:
On fixed deposits with bank 2422 24.69
Other interest income
On income tax refund 0.43 -
Total 24.65 24.69
20: Project development expenses and cost of EPC
and Common Infrastructure facilities
EPC and Common Infrastructure facilities cost 103.86 100.43
C&M Expenses . 348.87 331.82
Land costs - 5.00
Total 452.73 437.25
21: Changes in inventories of work-in-progress
Work-in-progress at the beginning of the year 920.14 920.14
Work-in-progress at the end of the year 920.14 920.14
Net decrease / (increase} in Work-in-progress _ - -
22: Finance costs
Interest on financial liabilities carried at amortised cost
-Inter-corporate deposit from helding company 255.09 272.10

Total 255.09 272.10
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(Rs. In Lakh)

Particular Year Ended Year Ended
articulars

31 March 2020 31 March 2019
23: Depreciation
Depreciation of property, plant and equipment 0.86 0.86
Total 0.86 0.86
24: Cther expenses
Bank Charges 3.10 8.37
Balance written off * 0.73
Legal and professional fees and expenses 6.81 5.00
Directors' Sitting Fees _ 1.80 3.00
Allowance for Expected credit loss 0.01 5.49
Miscellaneous expenses 0.04 -
Interast on TDS 0.62 1.09
Late Filing Fees - 0.23
Rent Expense - .36
Audit Fees ' 0.75 ' 0.75

Total 13.13 25.02
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25: Payment to Auditors:
{Rs. in Lakh)

Particulars Yaar Ended Year Ended
31 March 2020 | 31 March 2013
Statutory Audit 0.75 0.75
Tax audit (.25 0.25
Total 1.00 1.00

Note: The abave ameounts are exclusive of Service Tax/GST.

26: Segment information

The Company is engaged in the business of development of wind farm and providing common infrastructure
services and erection, procurement and commissioining services for windmills which is the only business segment
in terrms of IND AS-108: Operating segment. Further, alt the activities of the Company are in India and hence there
is a single geographical segment.

{Rs. in Lakh}
Details of sale of services Year Ended Year Ended
31 March 2020 31 March 2019
Q&M Income 351.06 324,00
Erection, Procurement & Commissioning services 100.43 100,43
Total 451.49 424.43

Of the above total revenue,one external customer contributed more than 10% of the Company's total revenue
amounting to Rs. 349.16 Lakh {31 March 2019: one extarnal customer cantributed more than 10% of the
Company's total revenue amounting to Rs. 324 Lakh).

27: Notes on Covid-19

The outbreak of Coronavirus [Covid-13) pandemic globally and in India is causing significant disturbance and
slowdown of economic activity, In many countries, businesses are being forced to cease or limit their operations
for long or indefinite period of time, Measures taken to contain the spread of the virus, Including ban on travel,
quarantine, social distancing, and closure of non-essential services have triggered significant disruptions to
businesses worldwide, resulting in an economic slowdown. Covid-19 is significantly impacting business operation of
the companies, by way of interruption in real estate development, production, supply chain disruption,
unavailability of personnel, closure/ lock down of production facilities etc. On March 24, 2020, the Government of
india ordered a nationwide lockdown for 21 days which further got extended ftill May 31, 2020 to prevent
community spread of Covld-19 in India resulting in significant reduction in economic activities.

The Company continues to monitor the impact of the global pandemic in future and it may be different from the
estimates made as on the date of financial statements. Based on the information available on the date of approval
of these financial statements, the management has evaluated the impact of the aforesaid situation on the business
of the Company, financial risks including credit risks and liquidity risks. A definitive assessment of the impact is not
possible in view of the highly uncertain economic environment and the scenario is still evolving. The company has
evaluated its liquidity position and of recoverability and carrying value of its assets and have concluded that no
material adjustments requirad at this stage in the financial results.

However, the impact assessmant of Covid-19 is a continuing process given the uncertainties associated with its
nature and duration. The impact of Covid-19 may be different from that estimated as at the date of approval of
these Ind AS financial statements and the Company will continue to monitor any material changes to future
economic conditions.
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28: Related party disclosures;

{i} Where control exists:

Inox Wind Infrastructure Services Limited (iwiSL)- the holding company
Inox Renewablas Limited- Subsidiary of GFL( earlier known as Gujarat Fluorochemicals Limited)

Inox Wind Limited (IWL}- holding company of IWISL

GFL Limited (earlier known as Gujarat Fiuorochemicals Limited }- hotding company of IWL
Inox Leasing and Fnance Limited- ultimate hoiding company

{ii} Key Management Personnel:
Bhupesh Kumar Juneja - director
Vineet Valentine Davis - director
Mukesh Patni - director

28: Related party disclosures - continued

{iii} Particulars of transactions

A) Transactions during the year {Rs. In Lakh}
particulars Holding Campany Total

2019-20 2018-19 2019-20 2018-19
a) O&M Expenses
Inox Wind Infrastructure Services Limited 340.20 324.00 340.2¢ 324.00
b} Interest expenses
Inox Wind Infrastructure Services Limited 255.09 27210 255,08 272.10
c} Inter-corporate deposit taken
Inox Wind infrastructure Services Limited 453.95 81.66 453.95 81.66
e) Repayment of Loan
Inox Wind infrastructure Services Limited £91.48 296.50 691.48 296.50
B} Compensation of Key Management Personnel:
Particulars 2019-20 2018-19
Sitting fees paid to directors 1.80 3.00

{Rs, In Lakhs}

Holding Company Total
B} Cutstanding balances as at the end of the year 2015-20 2018-1% 2019-20 2018-19
1} Amount Payables
a} Inter-corporate deposit taken
Inox Wind Infrastructure Services Limited 1,896.55 2,134.08 1,896.55 2134.08
b) Interest payabie
inox Wind Infrastructure Services Limited 1,113.02 883.44 1,113.02 383.44
¢} Trade Payable
Inox Wind Infrastructure Services Limited 1,343.48 945.42 1,343.48 945.42
2) Amount Receivabies
a) Other Receivable
Inox Renewabies Limited 0.17 0.17 0.17 0.17
Inox Wind Limited 314.37 - 31437 -

Notes:

{a) Sales, purchases and service transactions with
{b) Amounts cutstanding are unsecured and will be

{c) No expense has been recognised for the year current year and previous year for bad or doubtful trade
receivables in respect of amounts owed by related parties.

{d) There have been no gurantees recejved or
provided for any related party receivables or

payables.

{e} The Company has been provided inter corporate deposits at rate comparabie to the average commercial rate of

interest of holding company. These loans are unsecured,
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29. Financial Instruments

(i} Categaries of financial instruments
(Rs. In Lakh)

Particulars As at As at
31 March 2020 | 31 March 2013

Financial assets
veasured at amortised cost

{a) Cash and bank balances 9.18 5.70
{b] Trade receivables 53.16 344.14
{c) Other non-current financial assets 309.13 3589.66

371.47 749.50

Financial liabilities
Measured at amortised cost

(a) Borrowings (including interest} 3,009.57 3,017.52
{b) Trade payabies 1,463.70 1,100.92
{c) Other Financial Liabilities 2.90 3.58

4,476.17 4,122.00

The carrying amount reflected above represents the Company's maximum exposure to credit risk for such financial

(i) Financial risk management

The Company's principal financial liablities comprise of borrowings from its holding company, trade and other
payables. The main purpose of these financial liablities is to finance the Company's operations. The Company's
principal financial assets includes trade and other receivables, cash and bank balances, derived directly from its
operations. The Company is exposed to market risk, credit risk and liquidity risk.

a) Market risk:

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
change in market price. The Company does not have any foreign currency exposure and hence is hot subject to
foreign currency risks. The entire borrowing of the Company is from its holding company and is at a fixed rate.
Hence the Company is not subject te any interest rate risks. Further, the Company does not have any investments,
trade receivables or any other receivable and hence is not subject to other price risks, interest risk and credit risk.

b} Credit risk management

Creadit risk refers to the risk that a counterparty will default on its contractual ohligations resulting in financfal loss to
the Company. The Company has adopted a policy of only dealing with creditworthy counterparties as a means of
mitigating the risk of financial {oss from defaulis. The credit risk is further mitigated since the Company's operations
are part of Group's business with customers who have long term contracts in the group and thereby the risk of
default is substantially minimised.

External customers who represent more than 5% of the total halance of trade receivables as at 31 March 2020 is
four customer amounting to Rs. 300.99 Lakh (31 March 2019 one customers amounting to Rs 162.62 Lakh)

The Company has used a practical expedient by computing the expectad credit loss allowance for trade receivables
based on a provision matrix. The provision matrix takes into account historical credit loss experience and adjusted
for forward-looking information. The expected credit loss allowance is based on the ageing of the receivables and
the rates as given in the provision matrix. The provision matrix at the end of the year is as follows.
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29. Financial instruments - continued
Financial assets

Ageing Expected credit
loss (%)
0-180 days 0.10%
181-365 days 0.50%
Above 365 days 1.50%
{Rs. in Lakh)
As at As at
Age of receivables 31 March 2020 | 31 March 2019
0-180 days 5.35 122.49
181-365 days - -
Above 365 days 48.54 243.27
Grass trade receivables 53.89 365.76
Movement in the expected credit loss allowance {Rs. in Lakh}
Particulars Asat As at
31 March 2020 | 31 March 2019
Balance as at beginning of the year 21.62 16.13
Movement in expected credit loss {20.89) 5.49
Balance as at end of the year 0.73 21.62

¢) Liquidity risk management

Ultimate responsibility for Company's liquidity risk management rests with the board of directors and its helding
company. The Company generally manages liguidity risk by continuously menitoring forecast and actual cash flows,
and by matching the maturity profiles of financial assets and liabilities and if needed, financial support of holding
company.

The following tables details the remaining contractual maturity for its financial lfabilities with agreed repayment
periods. The contractual maturity is based on the earliest date on which the Company may be required to pay.

{Rs. in Lakh}
Upto 1 year 1-3 years 3-5 years | 5+ years Total
Particulars contractual
cash flows
a) As at 31 March 2020
Borrowings 3,009.57 - - - 3,009.57
Trade payables 1,463,70 - - - 1,463.70
Other financial liabilities 2.90 - - - 2.590
Total 4,476.17 - - - 4,476.17
b) As at 31 March 2015
Borrowings 3,017.52 - - - 3,017.52
Trade payables 1,100.92 - - - 1,100.92
Other financial liabilities 3.56 - - - 3.56
Total 4,122.00 - - - 4,122.00

(iv} Financial instrument measured at amortised cost

The carrying amount of financial assets and financial liahilities measured at amortized cost in the financial
statements are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be significantly different than the values that be eventually received or paid.

30: Capital Management S "\_"‘.--.
The Company is wholly owned by its parent company and it does not have any external borrowings and is not RN
subject to any externally imposed capital requirements,
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31, Income tax recognised in profit or loss

{Rs. in Lakh)

Particulars

2019-20

2018-19

Current tax
Deferred tax
Total income tax expense recognised in the current year

a. The income tax expense for the year can be reconciled to the accounting profit as follows:

{Rs. in Lakh)
Particulars 2018-20 2018-19
Loss before tax {245.67) (286.11)
Income tax calculated at™* (63.87) (74.39)
Effect of non-deductible expenses 63.87 74.39
Effect of non-recognition of deferred tax on losses - -
income tax expense recognised in profit or loss - -

*Tax rate used for reconciliations above are as under:

1) For the financial year 2019-20 corporate tax rate of 26.00% payable by corporate entities in India.

1} For the financial year 2018-19 corporate tax rate of 26.00% payabie by corporate entities in India.

b. As at 31 March 2020, the Company has following unused tax losses and unused tax credit under the
Income-tax Act for which no deferred tax asset has been recognised:

Nature of tax loss or tax credit

Financial Year

Gross amount

Expiry dat
{(Rs. in Lakh) Xpiry date

Business loss 2015-16 344,19 (31-Mar-24
Business loss 2016-17 398.24 |31-Mar-25
Business loss 2017-18 309.30 |31-Mar-26
Business loss 2018-19 285.25 |31-Mar-27
Business loss 2019-20 245.60 |31-Mar-28
Unabsorbed depreciation 2015-16 1.51 [No Limit
Unabsorbed depreciation 2016-17 1.28 |No Limit
Unabsorbed depreciation 2017-18 1.09 |No Limit
Unabsorbed depreciation 2018-19 0.93 |No Limit
Unabsorbed depreciation 2019-20 0.7 |No Limit

c. As at 31 March 2019, the Company has not recognized deferred tax asset in respect of following

deductible temporary differences:

Nature of deductible temporary differences

Gross amount
(Rs. in Lakh])

Provision for Expected credit loss

0.73
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32, Contingent Liability
{a) Claim against the company by the supplier -%
{b) In respect of Service tax matter-  265.80 lakhs

The Company has received orders for the period April 2016 to March 2017, in respect of Service Tax, levying
demand of X 265.80 lakhs on account of advance revenue received on which sarvice tax has been already paid in
financial year 2015-16. Since Service Tax Liability has been already discharged on such advance revenue, The
Company has filed appeals before CESTAT, The Company has paid % 19.93 lakhs as pre deposit for filling of appeal.
{c} In respect of Income tax matter- X 580.15 lakhs

{as at 31 March 2019: X Nil)
The Company has received orders for the period Assessment Year 2016-17, in respect of Income Tax, levying

demand of X 580.15 lakhs on account of addition in income without considering the modus operandi of the
business of the company. The Company has filed appeal befare commissioner of Income Tax (CIT Appeals) The
Company has paid ¥ 10.00 lakhs under protest.

In respect of above matters, no additional provision is considered necessary as the Company expects favourable
putcome, Further, it is not possible for the Company to estimate the timing and amounts of further cash outflows,
if any, in respect of these matters.

33, Balance Confirmation:

The Company has a system of obtaining pericdic confirmation of balances from banks, trade receivabies/payables
and other parties (other than disputed parties). The balance confirmation letters as referred in the Standard an
Auditing (5A} 505 {Revised) ‘External Confirmations’, were sent to parties and certain party's balances ara subject
to conflrmation / recenciliation. Adjustments, if any will be accounted for on confirmation/reconciliation of the
same, which in the opinion of the management will not have a material impact.

34, Earnings per share:

Particulars 2019-20 2018-19

Basic and diluted earning per share:

Loss as per statement of Profit and Loss (Rs. in Lakh} {245.67) (286.11)
Weighted average number of equity shares used in calculation of 5,11,070 6,11,070
earnings per shares (Nos.}

Nominal value of equity share {in Rs.) 10.00 10.00
Basic and diluted loss per equity share (in Rs.) (40.20) {46.82)

As per our report of even date attached

For Dewan PN Chopra & Co. For Marut Shakti Energy India Limited
Chartered Accountants
Firm's Registratign Ko, 000472N - —

5 Y :' . N T - ‘.- o '\! /, . k a/
Sandeep Dah{ n Vo upesh luneja
.' _ s
et \\

Partner L Director

MembBership N,o 505\/1/ ol DIN: 03526996 DIN‘ 06709239
UDIN : 20505371AAAAGI31845
Place: New Delhi Place: Nofda
Date: 19-06-2020 Date: 19-06-2020



